XUM 


Delaware was named after Lord De La Warr, Governor 
of Virginia. In 1631 the Dutch settled in Delaware followed 
by the Swedish and Finnish colonists in 1638. In Wilmington 
stands the Old Swedish Church built in 1698 by the Swedes, 
and is still used as a place of worship today. The freedom of prog- 
ress in America has smiled on Delaware and her economic growth 
in shipbuilding, in paint and explosives industries, artificial silks, etc. 
has been phenomenal. Insurance coverage throughout the years has 
had a leading part in the development of “The Diamond State.” 
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Your business can be “up in the air” any day now! When you read of the contem- ” The 
. . - Chicag 
plated stratosphere lines, some already operating on schedule, you know the time for off 
meetin 
has come to take air shipping seriously. _—_ 
Agenci 

. . . . . . . . Stark 
If you do business in a town that has airport facilities for commercial freight and Additic 
express shipments, you’re in the right area to start checking up on shippers who Non 
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are, or will be using the Flying Boxcars. oe! 
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And the best and most satisfactory way to insure Air Cargo is through the expert cause 
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. : : death 
services of the Marine Office of America. tH 
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If you are not familiar with the methods of handling this kind of insurance, drop 

a line to our nearest office. You will be pleasantly surprised when you learn how CINCI 
il . . CIN 
easily you can prepare your agency to handle Air Cargo Insurance. Write now amendh 
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Agency Rule Relief 
Passed by Members 
of Chicago Board 


Cincinnatians Take 
Opposite Course; Reject 
“Freezing” Plan 


Class 1 members of the Chicago 
Board have passed by mail ballot the 
resolution to give relief in connection 
with the four agency limitation rule to 
North America and other companies 
taking similar action to consolidate com- 
panies within a group. 

Considerably more than the 60% of 
the membership necessary to pass the 
resolution voted affirmatively in the bal- 
loting. 

Aids North America 

The amendment provides 
America, which is extinguishing Na- 
tional Security and Central of Balti- 
more, shall be entitled to retain all the 
agents that the group now has in Chi- 
cago until Sept. 1, 1946, and that, un- 
less other legislation is enacted prior to 
that date, it will reduce the number of 
its representatives in the city to 12, four 
each for North America, Philadelphia 
F.& M., and Alliance. 

The amendment provides also that 
any group which might take a similar 
step will have eight months in which 


that North 





to adjust its agency representation ac- 
cording to the four agency rule. 

The nominating committee of the 
Chicago Board has named candidates 
for ofice to be presented at the annual 


meeting on Jan. 24. They are J. A. 
Naghten, J. A. Naghten & Co., presi- 
dent; L. P. Warren, Associated 


Agencies, vice-president, and L. D. Stitt, 
Starkweather & Shepley, treasurer. 


Additional Director 


Nominated for directors are R. H. 
Beard, R. H. Beard & Co.; John Sevick, 
Pearl-American; C. Claussen, London & 
Lancashire, and E. O. Stoffels, E. O. 
Stoffels, Inc. Four directors instead of 
the usual three have been nominated be- 
cause of the vacancy created by the 
death of A. W. Jenkisson. 

A. F. Powrie, Fire Association, and 
R. M. Cunningham, Marsh & McLen- 
nan, have been nominated for the patrol 
committee. 


CINCINNATI REFUSES RELIEF 


CINCINNATI—The agency freezing 
amendment to its constitution proposed 
at the annual meeting of the Cincinnati 
Fire Underwriters Association by the 
governing committee was rejected in a 
close vote. It would have been possible 
under the freeze rule for one or all mem- 
bers of a group to have more than 
four agents but as long as any one of 
the member companies had in excess 
of four agents no member company of 
the group could make a new appoint- 
ment or switch its agencies until the 
entire fleet was in full compliance with 
the existing four agency limitation rule. 

North America and America Fore 
are the two groups immediately affected 
since both have extinguished two com- 
Panies of their fleets. A group under 
the proposed freeze rule could have 
retained the total number of agents rep- 
resented prior. to the retirement of one 
of its companies. 

Both America Fore and North Amer- 


Luce to Hetire 


as President 
of Prov. Wash. 


After nearly 54 years in the insurance 
business—the past 25 with Providence 
Washington—F. B. Luce asked and is 
granted retirement under the company’s 
retirement plan, effective at their forth- 
coming annual meeting Jan. 29. At that 
time he retires as president and director. 

Mr. Luce was with Western Factory 





FRED B. 


LUCE 


for two years, then four years as special 
agent of Palatine, covering several mid- 
western states, and the following 22 
years with Phoenix of Hartford as IIli- 
nois state agent and special and general 
agent for eastern Massachusetts and 
Rhode Island. 

He joined Providence Washington in 
1921, as western department manager at 
Chicago; was elected vice president in 
1928, and called to the home office in 
1929. He was elected president in Janu- 
ary, 1945. 


Make Sightseeing Plans 
for N.A.LC. Convention 
PORTLAND, ORE.—Commissioner 


Seth B. Thompson announces recreation 
plans for those attending the annual 
meeting of the National Association of 
Insurance Commissioners here June 


9-13. 
Following the business sessions the 
convention group to the number of 700 


will be taken in a caravan of cars and 
buses around the Mt. Hood loop and to 
Columbia Gorge Hotel and to the Tim- 
berline Lodge on Mt. Hood. 


ica groups had their full complement 
of agencies, North America having 20 
and America Fore 21, one of the latter 
being a sole agency. America Fore has 
already complied with the rule in re- 
ducing its representation to 18 and will 
be in conformity with the four agency 
limitation for its fleet with 16 agencies 
shortly. 

The question will be studied further 
by the new governing committee plus 
a special committee which is to be ap- 
pointed for that purpose. 

W. H. Alexander, Frederick Rauh, 
H. O. Roth, B. Maggini, and D. 
Streit will constitute the governing com- 
mittee, which will elect officers from 
its membership. Mr. Rauh is currently 
president and Mr. Alexander vice-presi- 
dent. 

R. O. Bergman was elected a class A 
member qualifying with Central Union. 





1945 Fire 
Losses Up 742% 
from ‘44 Total 


NEW YORK—December fire losses 
totaled $49,478,000, according to the Na- 
tional Board. This was 2% greater than 


the December, 1944, aggregate. Total 
1945 losses were $455,329,000, a 712% 


increase over the $423,538,000 of 1944, 
The 1945 fire losses were the highest 
since 1930 when the total was $463,613,- 


The December total was the highest 
for any month since the start of compil- 
ing monthly tabulations. The five-year 
period 1941-1945 shows a 40% increase 


over the previous five-year period 1936- 

1940. 
Losses by 

1945, 


months and the totals for 


’44 and ’43 follow: 

oes 1944 1945 
733,000 $ 38,572,000 $ 44,865,000 
33 2°175,000 38,280,000 41,457,000 
39,214,000 39 ,084,000 40,876,000 











,241,000 34.746, 000 37,950,000 

29,297,000 33,316 5,000 34,153,000 

June 26,854,000 30,555,000 ~—_ 34, 090 000 

July 25,016,000 32'706, 000 34,054,000 

Aug. 29,193,000 30,618,000 34, 0: 96,000 

Sept 26,488,000 31.448.000 32,447,000 

Oct. 29,661,000 32,173,000 34,470,000 

Nov 31,647,000 33,847,000 37,393,000 

“Dec 47,716,000 48,694,000 49,478,000 
Tot. $380,235,000 $423,538,000 $455,329,000 


Cundiff Heads 
Farm Insurers 


George C. Cundiff, manager of the 
farm department of Home, was elected 
president of the Farm Underwriters As- 
sociation at its annual meeting last week. 
M. E. Peterson, Springfield F. & M., was 
chosen vice-president and E. H. Born of 





B. R. Walinder 


G. C. Cundiff 


the Western Underwriters Association, 
secretary-treasurer. 

A. R. Johnson, Hartford Fire, gave 
the fire protection report, bringing out 
some of the main features that have been 
developed along that line. Rush Carter 
of Aetna Fire reported on the awards 
made to students for essays along fire 
protection lines. 


Newcomb Pinch Hitter 


In the absence of Secretary Born, who 
was confined to his home on account of 
iliness, W. E. Newcomb of the Western 
Underwriters Association substituted for 
him. B. R. Walinder, America Fore, the 
retiring president, received acclaim for 
the work he had accomplished while he 
was in office. 


Adamson F.C.A.B. Brooklyn Head 

Fire Companies Adjustment Bureau 
has opened a Brooklyn office at 26 Court 
street to handle all losses in Brooklyn. 
Peter M. Adamson is manager. For sev- 
eral years he was with the late Joseph 
J. Windle and later with Dargan & Co. 
He has been adjusting in the metropoli- 
tan area over 15 years, and formerly was 
fire loss manager of American Interna- 
tional Underwriters. He has been with 
the bureau the past year. 


Can't Do It, 
Shouldn't Do It, 
Coon Tells Banks 


Chicago Finance Execu- 
tive Blasts Auto Finance 
Activity of Bankers 


The and cons of automobile 
financing as a 
bated without gloves before several hun- 
dred members of the Robert Morris As- 
sociates in Chicago. 

Speaking in advocacy of such 
sion was Carl M. Flora, vice-president of 
First Wisconsin National Bank of Mil- 
waukee, and chairman of the consumer 
credit committee of the American Bank- 
ers Association. The negative side was 
championed in almost ferocious style by 
Owen C. Coon, chairman of General 
Finance Corp. of Chicago and chairman 
of Mid-States Insurance Co. 


pros 


bank activity were de- 


expan- 


Mr. Flora made a very temperate 
presentation. He said that the official 
position of the American Bankers Asso- 


ciation is that it is the respomsibility of 
banks to supply the reasonable credit 
needs of business men and individuals 1n 
their communities. He was speaking of 
consumer goods financing in general and 
not merely automobiles. He said that 
a bank should not enter the field unless 
it is prepared to engage in it perma- 
nently. To make a start and then with- 
draw might have serious public relations 
reactions. 


Maintain Democratic System 


It is important to maintain banking in 
this country as a democratic system. In 
England, he said, that has not been the 
case and hence there was no public op- 
position to the socialization of banking 
in that country. 

The banks in this country must 
against developing into glorified 
rency exchanges. 

The fact upon which consumer credit 
financing can be successfully conducted 
is that the average American family is 
inherently honest and wants to pay its 
obligations, he asserted. 

He said a bank must first decide 
whether it desires to serve the reason- 
able credit needs of the community, it 
must be aware of its social responsi- 
bility and recognize the political poten- 
tialities of the course it pursues. Once 
having decided to enter the consumer 
credit field the bank must get the best 
man available to take charge of the op- 
eration. 

He predicted 
offer sound, low 
financing. 

Cant Do It, Shouldn’t Do It 

Mr. 


guard 
cur- 


will 
credit 


that most banks 
cost consumer 


Coon supplied the 
He argued that the banks can’t do it 
and shouldn’t do it. In the field of 
automobile dealer financing, his em- 
phasis was on “can’t do it,” whereas in 
the area of direct financing for the car 
buyer, his plea was largely that they 
“shouldn't do it.”” However, he also pre- 
dicted that banks couldn’t get enough 
volume by the direct route to wad a 
shotgun. He closed with a fervent plea 
to banks to stay out of the field on the 
ground that their competition would be 
destructive, that they would be offering 
no new service, and would simply be at- 
tempting to destroy the “constructive 
equilibrium of the setup that exists.” 
(CONTINUED ON PAGE 15) 


pyrotechnics. 











& explosion, and earthquake.) However, 
we shall also have to file experience re- 
ports with the various conferences. In 
order to enable us to satisfy both these 


As quick reference helps to the stu- 
dent, Prof. Crobaugh has built up a card 





to policyholders if the agent or broker 
insisted. \ 
He charged that the conduct of the 


the respective insurers where fire results 
from collision, as when a truck takes 
fire after overturning, or where collision 
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ccountants Give Professor Develops MillerAmerican’s Ponder Reviving U. s 
o e 
. = 
Tips on 100 Own Insurance Coast Manager Repair Pact Sha 
=g- « “ SAN FRANCISCO — William BB. hd h A D ] 
Classification Teaching Method Miller, secretary of American, is in San wit uto eda ers 
a ie . F ies Francisco and has éeoantaed Edit . Gri 
The statistical research committee of Clyde J. Crobaugh, professor of in- pecome manager of NEW YORK—Legal and practical 
insurance accountants association, New surance at Fenn College, Cleveland, has the Pacific depart- aspects of the proposed plan under We 
York, headed by J. Raywid, has sent developed a new approach to teaching ment succeeding which dealers and insurers would ¢o. {. 
out a bulletin of suggestions on the Na- insurance which he calls the conference Ajjan Talmage operate in the allocation of repair ang a 
tional Board 100 classification plan. method. amegtr pegpaghy © replacement business on insured cars 
On November 5 the National Board Using this method the instructor first past several years were discussed by R. M. Huyler GRA 
promulgated the revised classification. passes out an alphabetical listing of in- Vice - president .: America Fore, at the meeting of the George 
_ However, it was not until Dec. 13 that surance topics. Prof. Crobaugh has fF falls js induct- Automobile Claims Association. The ment 0 
its application to 1946 business was offi- collected 1,000 such topics in the life jn, Mr. Miller into plan, similar to one in effect some years for a p 
cially decided upon. field, 1,200 topics in fire and allied lines, hic new deities ago prior to the national recovery act, palities 
Many companies put through a good 1,000 topics in inland and marine, 1,500 Mr. Miller joined provides for insurers to have their re. J) ¢ollecte 
deal of January, 1946, business under the topics in the casualty field and 500 in asnerican _ 1943 pair work done in the service stations J} premiu 
old classification. corporate bonding lines. These topics f5+merly having of dealers, in return for which they J junds, 
The rating bureaus did not, and many refer to such matters as technical defi- ee Mb ont & would receive a discount on replacement used b 
still do not, classify the business. nitions, theories, rate structures, forms Vi stad Fir  - . parts and cars. spectio 
An alphabetical index for the new code and clauses, riders and endorsements, Mates He AM W. B. Miller Mr. Huyler, who is chairman of the PThe 
was lacking; this is now ready. applications, proposals, underwriting = ’ ‘Marth Carolina after the first war. dealer relations committee, said that the during 
3usiness ceded under the 1925 plan rules, etc. We al ~ service with Westchester Present was no time to advance such rancé 
cannot be analyzed under the new plan ’ : He also ¥° — d for a time was 2 Proposal to the dealers in view of the = he 
because the same symbols cover entirely Students Assigned Topics and Great . gonna + ‘wll at Ashe- trouble the latter are having because ae x 
different classes. Secondly, the instructor assigns to |” the local agency business at 4 of strikes and the shortage of new cars, a. 
There are a good many classes (both each student a number of topics for ville. ‘. a brother of Elmer Miller of and that it would probably be another ooh re 
in 1925 and 1932 editions) which include study, investigation, research, discussion He » a bso ndit ial “deparement of °** before anything could be done. As “A floce 
more than one class of the revised plan. and report writing. If the student, for the aor Weck a 1 of ‘Commerce » to the legal question, particularly the remiu 
For those companies which are unable example, has as his assignment the tonic the New York “Journa ‘ possibility of running afoul of the Sher- oR t 
to put into effect the revised classifica- of “subrogation,” this item will be found man act, since | plan would tend oe 
de tor of 1946 business, it is sug- among the topics in the fir “ae . to exclude repair shops not embraced eo 
weed: . ing. in this cai the pF ay age Asks 6-Month Suspension ot an Bay Mr. Huyler said ti _ og I 
lat the new coding procedure be , ins 7 ° ° obtained an opinion trom counsel. The so 
adopted as soon as possible. by acme’ hesuminer tac aldeened of California Insurer opinion states that where the court =o 
_ That sometime during the year the yse. The student is then directed to LOS ANGELES—Demanding  sus- would stand on the question of the plan yee 
yusiness coded under the old plan be some of the standard text books on hin ans lic for six months, / "°t readily ascertainable but it would pe 
summarized into the 1932 basis of 26 or property insurance. It is next suggested pension of its license allt ty 1 be entirely proper to submit the plan to a natn 
more classes pee: ; : ggested Deputy Commissioner Frank Fullenwi- 11. federal trade commission for it ee 
T Rye eB as 1s, that the student look up the term in the der, who presented the insurance de- 3 , ‘ — oe 
That when classification reports are Jaw book. He is also referred to the partment’s case at the five months’ proval. 3 of Brown 
submitted to the National Board tabula- yarj d d th Yaew partment s ° Wer oa L. A. Lloyd, Pacific Fire, said there . 
tions be submitted on business coded on soneae state codes and the manuals of hearing involving National Automobile j.°2 jjovement in the Insurance A ace 
the old basis summarized into 26 classes pe aagpene rege Be agents and brokers. At & Casualty, has filed his briet and argu- countants Association to ps asin ‘the to seel 
and also on business coded on the 1946 this point, Prof. Crobaugh says the stu- ment, running to 278 pages, in which he index’ card for losses as an econcall — 
woh . dent has not exhausted the possibilities ;eyiews all the cases heard during Te wteneuce Chis Henetn tos the sunseai pointin 
That in those states where the com- ple i 7 has a fairly good under- proceedings, and criticizes company Of- je said, was that during the war-time — 
panies file direct such filings be made *“"°'™8 ° mae RiGee Ss Qpereee. ficials. : ss help shortage there were sometimes ally it 
as then called for by the state. Various Branches Outlined Mr. gf gene — that one 4 e long delays in filing the index cards ee 
Sugges as as to : icatio . * . - reasons for asking the severe penaity 1s 4 > res z f ‘ir va mately 
FR ng us to application of the Up to this point, the student has been aot “hie Gade ae cue Rename'n peoten hen — result that much of their value eed 
We will find it necessary to apply engaged in inductive study. Hemay beat gent for future action throughout the Discussion disclosed that : aisil 000 if 
codes to major classes in addition to a loss to know just where the specific jnsurance regulated world.” Lawkinc 3h <n hate 1 ce > ee depart 
We tally: redline that he ccan#! Board. topic studied fits into the whole picture | j vee ot “i i sag ees a Mr 
may be suggested may interfere with our of insurance. Consequently, as a third Charges Claimants Underpaid penoctte 1 ; cad wacec cendiiy Ga now is 
prese ‘odes e codes given are there- p > i : — t ne : a i 
fore pot eat iadiiner tS bane aa > " pr ted aera — = on He cites auenerous cases where he with the index cards than could a com- -y iaaigd 
Fire farm, 12. ; a : claims there has been open and shut pany with centralized operations and mums 
iarire R. KR! (not subject to assessment) Outline of the various named branches proof of fraud and bad faith. He re- no quick way of tracking down a pend- He sai 
“E. C. farm, 22. _ a eee ie oe this = — views all the cases, by schedule, and se- ing loss when the policy number was return 
Tornado farm, 32 be ent 1S adie to see where speci 1c lecting 38 cases in schedule 1, and re- not given, as in the case of an insured public 
Other classes such as hail on growing topics fit into the overall framework of capitulating them, declares that, based wiring in to ask about his loss. A show policie: 
OR Snes Serene, orean marine, the business. Then follows the next on the testimony of Superintendent Hag- of hands indicated that in a ratio of 3% fic saf 
over 66. : ’ ‘ * technique of the conference method. The gerty of the rating bureau of the indus- to 1 the sentiment was for keeping the that th 
There are a few states where the so- students _ working as committees put tria] accident commission, the company loss index cards. D. R. Roberts, Ameri- in mat 
—— —_ ee ree ee their individual jobs together, and write underpaid the claimants a total of $21,- can, association president, said that dent 1 
ported separately. They can be providea ‘O™ this a more complete report on in- 72 or an average of $575 per case. where no index is kept and the insured § to fina 
for by the use of major class codes 15, SUrance. This method requires team- He said that the company had a de- hasn't his policy number available it is reflecte 
16, RLS and 18. his will still preserve 1 work, planning, discussion and much termined policy to settle all permanent usually possible to trace the claim by Grand 
won Wn mébe hat the revieed plan active doing” on the part of the stu- disability cases so that they would not asking the insured to whom he paid his years. 
ealls | for some miscellaneous’ classes dent. go to the accident commission. premium. made | 
(E. ¢ windstorm, water damage, R.C.C. Quick Reference File He declares that dividends were paid There was discussion of liability of of imp 


reduces 


rn oa <e Susuest he felewing Ge of 5000 cards upon which he has company during the hearing “showed an results from fire, as when flames and A 
_Our underwriters will code as_ per placed some information on each of the entirely unreformed attitude.” smoke cause a driver to lose control of ut 
National Board code and then add the topics listed. He argued that the company had a car before he can bring it to a stop. 


regular conference code. Both codes will 


It is maintained that this method of 


made no effort to audit the records in 


In general the decisions hold that lia- 


in E 


be within the six digits assigned for : : . , “ “4: : . ‘ . ” 
classification purposes. msurance teaching is the nearest thing the cases cited and repay the claimants bility is tied to the “proximate cause, 
The following are illustrative exam- to what is actually done in an insurance the proper amounts due. under which doctrine the collision in- Th 
ie Nat'l Con- company office. If the student is inter- He declared that if the company had surer would be on where fire results o 
Major Bd, ference ¢Sted in making insurance his career, made some effort to hire competent from collision, while the fire insuref 
Class Code Code this method will turn out a thoroughly claims help and had offered to pay to would be liable in the second type of Ager 
I hee dw wins. . , ene informed worker. Or if the students the claimants the amounts due through ase. : an inc: 
R.C.C. & expl. Fire- take the training as a part of a regular underpayment of claims since July 1, At the next meeting, Feb. 14, Mr. § applyir 
proof . 50 1 080 college course, they will be more intelli- 1941, it would justify the department Huyler will talk on possible effects on # ing ai 
eg am serene s 60 0 A (001) gent buyers of insurance, and have a in reducing the penalty to a suspension the insurance business resulting from numbe 
aoa ee o) «62s X (skip) Detter appreciation of its value. of one month. applications of atomic energy in indus: § their c 
ei itr ea fae > 20 7 X He castigated everybody connected ty- ase 
re. > > wy are 2 —_— lalities 
Note that water damage _ includes ena Moany ra psy = peeves Magee as an 
sprinkler leakage, flood and rain. If we s 1e€aring and gave a umDnalu sketch o . . : . 
want to keep track of flood and rain Exp and Pooling Arrangement the witnesses. Call to Aid Halls in Canada for in: 
re ee by assigning a =The pooling arrangement that has ex- He alleged that a large sum went into National Fire has appointed Raymond § dollars 
; ; Nat’l Con- isted between Globe & Rutgers and the company’s coffers as profits due to B. Call to assist Charles C. and John B. prehen 
Major Bd. ference American Home Fire since Oct. 1, 1941, the underpayment to claimants. Hall, managers of the Canada office in § @™moun 
Rai : _ ’ ig Code has now been extended to include most oa Montreal. In addition to general duties, § deficit 
Flood hie be Ss 410 : pag of the agency business of State of Pa. Harold L. Bredberg, executive vice- he will have supervision of underwrit- would 
S.L. sole occup. Mfg. 40 1 001 — —._ president of National Service & Ap- ing. — 
Dt x ‘ 3 : os ae - 
Smoke and smudge damage is to be in- class ending in 9. However, it was felt praisal, Chicago, OD gee ge F out the ‘ Mr. Ce guined wate or ag eg & whose 
cluded under extended cover. that this mechanical saving did not war- Smokes since the birth of his second insurance in Canada, first with the L. 7 
The dwelling class (revised code 001) rant the disturbance of the general daughter, Barbara, at Delnor hospital, L. & G. and most recently with Corroon — 
accounts for the most cards. It was sug- scheme, but there is no objection to in- S Ss ; , > & , 5 has rules. 
gested that code 009 be used. This would dividual offices following this thought Bre B se gp t “0 se _Sunday. The & Rey nolds, Canada, where he . ance w 
eliminate more than 50% of the cards on provided it is reported as 001 to the Na- redberg’s other daughter is Janet, two been secretary, and assistant manager 1 
the very first sort as there is no other tional Board. years old. since its organization in 1929. oro 2 
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U. S. Chamber Backs 
Share-Tax Plan 


Grand Rapids’ Mayor 
Wants Cities to Get Part 
of Premium Levy 


GRAND RAPIDS, MICH. — Mayor 
George W. Welsh has received endorse- 
ment of the U. S. Chamber of Commerce 
jor a proposal he advanced that munici- 
palities be rebated the amount of taxes 
collected by the state on fire insurance 
premiums paid in those cities. Such 
funds, under Mr. Welsh’s plan, would be 
ysed by the cities to defray cost of in- 
spections as a fire prevention measure. 

The mayor offered the suggestion 
during the National Association of In- 
surance Commissioners’ December meet- 
ing here and H. E. Hilton, assistant 
manager U. S. Chamber’s insurance de- 
partment, who attended that meeting, 
has recently written Mr. Welsh that 
“Aflocation of the amount of the fire 
premium taxes distributed to various 
cities to enable them to put on a more 
effective inspection campaign cer- 
tainly would reduce fire losses which 
have been increasing during the last 
six or seven years.” He indicated the 
National Fire Waste Control Council, 
of which he is secretary, might launch 
a nation-wide campaign for such a pro- 
vision in the various states. 

Brown Backs Plan 

Lieut. Gov. Brown, who is expected 
to seek the governorship next fall, also 
supported Mr. Welsh’s suggestion, 
pointing out that the total amount of 
taxes involved is some $1,000,000 annu- 
ally in Michigan. This would yield 
Grand Rapids, as an example, approxi- 
mately $35,000 distributed to all incorpo- 
rated cities and villages and about $48,- 
000 if confined to cities operating fire 
departments. 

Mr. Welsh said that while the tax 
now is collected only from non-resident 
carriers he would favor levying on pre- 
miums of Michigan fire carriers as well. 
He said the idea might be extended to a 
return of taxes collected on automobile 
public liability and property damage 
policies to assist cities in financing traf- 
fic safety work. Mr. Brown suggested 
that the twin programs might well result 
in material reductions in fire and acci- 
dent losses. Mr. Welsh said inability 
to finance inspections has been clearly 
reflected in mounting fire losses in 
Grand Rapids over the past several 
years. A similar study now is being 
made of accident incidence as a result 
of impaired traffic safety work due to 
reduced police manpower. 


Auto Cover Is 
in Bad Disrepute 
These Days 


Agents and brokers are finding that 
an increasing number of companies are 
applying stern measurues in underwrit- 
ing automobile collision business. A 
number of companies are looking upon 
their collision business as a whole as a 
catastrophe hazard with serious poten- 
tialities, and the others rank it strictly 
as an accommodation line. A company, 
lor instance, that has several million 
dollars in automobile premiums may ap- 
prehend that the loss ratio can easily 
amount to 150% and thus produce a 
deficit of several million dollars which 
would make a very unhappy drain on 
surplus. 

One of the large companies, 35% of 
whose business consists of automobile 
Premiums, has adopted especially strict 
rules. It will write no collision insur- 
ance whatsoever on cars of 1940 vintage 
or older, and for 1941 and newer models, 
it undertakes to write nothing but $100 





Name Staff Men 
as Committee 


Aids in N. A. I. A. 


NEW YORK-—Staff assignments to 
committee secretaryships, the appoint- 
ment of Wallace 
Rodgers and John 
G. Mayer as assist- 
ant secretaries and 
the replacement of 
two members of 
the “American 
Agency Bulletin” 
personnel are an- 
nounced by Na- 
tional Association 
of Insurance 
Agents. 

The members of 
the New York staff 
have been assigned 
to definite commit- 
tees to serve as secretaries. 

Secretary Frank C. Colridge will be 
secretary of these committees: Casualty, 
constitutional revision, credentials, fidel- 
ity & surety, liaison and metropolitan 
agents. 

George DuR. Fairleigh, treasurer and 
assistant secretary: Agents qualifica- 
tion, aviation, branch office, finance, fu- 
ture finance and fire and allied lines. 

John G. Mayer: Accident prevention, 
financed. accounts, fire prevention, in- 
land marine and public relations .ad- 
visory. 





Wallace Rodgers 


Wallace Rodgers: Membership and 
rural agents. 
Oscar H. West, Washington repre- 


sentative: Legislative. 

Mr. Rodgers joined the association in 
1944, as executive assistant and field 
man for the public relations program. 
He traveled over 40,000 miles attending 
more than 150 meetings and contributed 
to the acceleration of activities. He 
will continue to engage in field work in 
the interests of local board and state 
association membership and organiza- 
tion development. 

Mr. Mayer went with the association 
as publicity director in 1944. He will 
continue in this capacity and will spend 
some time in the field. 

James R. Mathews is the new edi- 
torial assistant replacing Miss Rochelle 
Girson. He served four years as yeo- 
man 1/c in naval intelligence. He is at- 
tending evening classes at New York 
University. 

Miss Kathryn A. Desmond has been 
employed as advertising assistant suc- 
ceeding Miss Sara McLeod. She has 
had secretarial experience with Induc- 
tion Heating Corp., and Sperry Gyro- 
scope Co. 


deductible. Occasionally, it is under- 
stood, it will write a $50 deductible 
policy but under no circumstances will 
it consider writing full coverage, $25 de- 
ductible, or 80-20. 

The 80-20 form is in disrepute among 
all stock companies. One trouble is that 
when the assured takes his car into 
the garage after being bumped, he gets 
old minor dents and scratches repaired 
at the same time and seeks to saddle 
the entire cost on the insurer. 

Some companies are discontinuing the 
writing of collision insurance for cer- 
tain agencies whose loss record is ab- 
normally bad, and some are discon- 
tinuing writing insurance in those ter- 
ritories that are giving a worse than 
average result. No one is underwriting 
collision business at this time with the 
accident record as it is and with inflated 
labor costs, in the hope of producing a 
profit. The aim is simply to ride out 
the storm and provide as much con- 
tinuity of service as possible without 
digging too deeply into surplus. 


Fire Chief Edward Wischer of Mil- 
waukee addressed the monthly dinner 
meeting of the Insurance Women of Mil- 
waukee Jan. 7 on the work of the de- 
partment, current problems and plans for 
keeping up efficiency of manpower and 
equipment to maintain Milwaukee’s po- 
sition as a leader in fire prevention and 
low loss ratio among larger cities. 


Commerce C 
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Scanned for Hints 


WASHINGTON—When the Califor- 
nia insurance laws involved in the case 
of Robertson vs. People of California 
were enacted and how long they have 
been in effect, seemed to concern mem- 
bers of the U. S. Supreme Court to a 
considerable extent during recent argu- 
ments on that case. A number of ques- 
tions were asked by justices along that 
line. To some hearers it appeared that 
if the laws had been in effect for a long 
time, the court might be less likely to 
upset them than if they were enacted re- 
cently. 

Some of these questions as to timing 
seemed to be related to the dates of the 
S.E.U.A. decision and of enactment of 
public law 15. 

An interested spectator during the 
arguments was Frank Elmore, formerly 
of the Department of Justice anti-trust 
division, and who had a hand in the in- 
vestigation of S.E.U.A., its prosecution, 
and hearings on anti-trust moratorium 
legislation before congressional commit- 
tees. 


Defends California Law 


Defending California law, T. A. West- 
phal, deputy state attorney general, said 
the “Court has declared insurance com- 
merce clothed with a public interest, 
and, therefore, subject to regulation.” 

The right of First National Benefit 
Association of Arizona to write insur- 
ance in California is not involved, West- 
phal declared. The question of the 
licensing of agents is independent of the 
matter of requirements on the company. 

“An agent’s license does not tie him 
up with a particular company?” asked 
Justice Rutledge. 

Westphal answered yes, but that a 
licensed agent could have placed insur- 
ance with a different company. He 
added that Robertson could not have 
gotten a California license for First Na- 
tional Benefit alone. 

“You don’t seek to justify exclusion 
of the company in this proceeding?” 
asked Chief Justice Stone. 

“We don’t think that is 
Westphal answered. 


All Such Insurers Barred 


He said no domestic company of the 
type of First National can do business 
in California and that the section of law 
prohibiting such is a constitutional ex- 
ercise of the state’s police power. 

California investigation over a period 
of several years, Westphal said, showed 
“that type of company was, from an 
actuarial standpoint, in a hazardous con- 
dition. These companies were in grave 
danger of insolvency.” Section 10818, 
California insurance code, was adopted 
to meet that situation. Such companies’ 
“rates are low and benefits high,” ac- 
cording to Westphal. “A time of reck- 
oning comes, according to the mortality 
table and they will have to make assess- 
ments. Then they lose business.” 

When Westphal said there is nothing 
in the S.E.U.A. decision barring Calli- 
fornia law, the Chief Justice suggested 
that the court in that case recognized 
insurance as commerce and that it could 
not be excluded. 

“We have not said First National is 
excluded, but it must comply with Cali- 
fornia requirements,” said Westphal. 

“You are assuming this is a valid reg- 
ulation.” 

“IT am assuming it is valid. Perhaps 
I am assuming too much,” replied West- 
phal, while the bench smiled. 


involved,” 


Discusses Time Element 


Discussing the time element, Westphal 
said in response to questions, that the 
offense charged against Robertson oc- 
curred in August, 1944, and public law 
15 was passed in 1945. 

“That act indicates Congress was 
aware of the situation,” said Westphal, 
“and never intended to say state laws 
were invalid. The implications of the 
case are very serious. If California laws 


are not upheld it means any company 
can come in without complying with 
state standards, or even foreign com- 
panies could come in, and there would be 
no protection from insolvent companies.” 

“We do not say California laws should 
be set aside if they do not conflict with 
the pronouncement of this court that in- 
surance is commerce,” said Earl Blodg- 
ett, Los Angeles counsel for First Na- 
tional, in opening rebuttal argument 
which marked close of the discussion. 
“When state laws do conflict with that 
pronouncement, then we must draw a 
line.” Counsel said Section 10818 is a 
“comparatively new statute,” effective in 
1940. 

“You admit all the 
asked Justice Black. 

“That is true,” Blodgett replied. 


facts charged?” 


“Is a surplus line broker different 
from others?” asked Stone. 
“Not in the California insurance 


code,” said Blodgett. 

Replying to claims in behalf of the 
state as to what might have been done 
under its laws, Blodgett said if Robert- 
son ‘had placed the insurance through a 
surplus line broker, he could not have 
gotten a commission. “There is no way 
this man could have done business in 
California so as to get surplus line 
license. He could not have placed the 
insurance under a broker’s license.” 

Since 1940, said Blodgett, no life in- 
surer can qualify in California unless it 
is a legal reserve company. 

Under public law 15, he declared, 
“Congress has not given the states any 
more power than they had before. Con- 
gress could not authorize the states to 
impose undue burdens upon commerce.” 

Justice Black, pointing out that Con- 
gress can regulate interstate commerce, 
suggested the possibility of Congress 
authorizing the states to regulate inter- 
state commerce in insurance. 

Blodgett answered: “I do 
Congress could give blanket 
to the states to do the job.” 

(CONTINUED ON PAGE 14) 


Full-Fledged Mo. 
Multiple Lines 
Bill Is Advanced 


The prospects are bright for passage in 
Missouri of a full-fledged multiple un- 
derwriting bill. This measure originated 
in and was passed by the house, and last 
week a similar measure was passed by 
the senate. However, there are some 
minor differences in the two bills and 
the matter is now in conference. 

The principal difference is that there 
is a provision in the house bill whereun- 
der it might be held that mutual cas- 
ualty companies that enter the fire in- 
surance business would not be subject to 
the fire insurance rating law. How- 
ever, this was an unintentional feature 
and there is no desire on the part of the 
mutual casualty companies to escape fire 
insurance rate regulation. A _ senate 
amendment definitely precludes such a 
result. 

The bill provides that a stock com- 
pany with $400,000 capital, or a mutual 
with $400,000 surplus to policyholders 
may write all of the fire and casualty 
lines. 

There has been no opposition ex- 
pressed in the legislature or within in- 
dustry ranks to the measure. A num- 
ber of Missouri companies are very 
much interested in the bill and, if passed, 
will take advantage of it to varying de- 
grees. 


not think 
authority 


At the meeting of the Insurance 
Womens Association of Kansas City, 
Jan. 16, Miss Ruth Miller of Merriam, 


Kan., talked on her experiences with the 
Red Cross in England and France. 
Miss Miller’s mother, Mrs. Paul C. Miller, 
local agent at Merriam, was a guest. 
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W. Va. Colliery 
Pursues School 
Board Litigation 


Because of the reversionary provision 
in the deed granting the right to use the 
property for educational purposes, the 
Raleigh county board of education had 
no “estate” in the land or building other 
than a lessee for right of possession 
alone would have, according to the pe- 
tition for rehearing addressed to the 
U. S. circuit court of appeals by Wind- 
ing Gulf Collieries. The coal company 
gave the land subject to reversion if it 
were ever used for anything but edu- 
cational purposes. When the _ school 
board decided not to rebuild a burned 


high school building at the same site 
the coal company sued the insurers to 
obtain the $67,201 proceeds. If unsuc- 


cessful in obtaining a rehearing on the 
case before the circuit court of appeals, 
which reversed the lower court's favor- 
able decision, the colliery plans to appeal 
to the U. S. Supreme Court. 

In its petition for rehearing the: col- 
liery states that it is apparent from read- 
ing the appeals court opinion that it is 
based on the theory that the board of 
education was the owner of the building 
covered by the insurance whereas ac- 
tually it was vested only with the lim- 
ited right of possession for use as a 
school building. The petition points 
out that “under said verbal agreement 
in said deed, Winding Gulf Collieries 
held all the estate recognized under the 
law in said building and the board of 
education of the county of Raleigh had 
no estate therein other than a lessee for 


right of possession alone would have.’ 
Read Rider Out of Contract 
The petition also contends that the 


circuit court’s opinion violates the West 
Virginia imsurance code by, in effect, 
reading out of the policy the rider placed 
in the policy to make it a lawful con- 
tract, “assured, the board of education 
of the county of Raleigh, as is now or 
may hereafter be constituted for account 
of whom it may concern,” without which 
pees or some other of like import 

» policy would be void. These words, 
a to the petition, constitute the 
“agreement in writing” contemplated by 
the statute and inserted in the policy so 
as to make it conform with the section 
of the statute permitting an insured who 
is a person having an insurable interest 
other than unconditional and sole owner- 


ship to insure the whole title to the 
property for the benefit of the entire 
title. 


“This policy would in the light of this 
statute demonstrate the intention of both 
the board of education and the insurance 
company to enter into a lawful contract 
insuring the whole title to the building 
and to hold otherwise is to attribute to 
them an intention to evade that statute 
and accomplish indirectly that which 
they could not lawfully do directly,” the 
brief states. “Such intention to evade the 
will be attributed to 


statute not con- 
tracting parties and especially will not 
be attributed to public officers whose 


official oath demands that they obey the 
law.’ 


Specific Insurable Interest 


The petition contends that the board 
of education could not lawfully obtain 
insurance except under a policy bear- 
ing an agreement in writing limiting its 
indemnity to its specific insurable inter- 
est or else by written agreement indem- 
nifying the whole title for account of 
whom it may concern, or equivalent 
words to accomplish that purpose. Both 
the board and the insurance companies 
having adopted this “agreement in writ- 
ine” the language used should be given 
the meaning and construction attributed 
to it by the court generally, the petition 
continues, and the courts generally hold, 
especially the U. S. Supreme Court and 
the West Virginia supreme court, that 
principles similar to those controlling 
the insurance of property “held in trust” 
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Issues Closely Drawn in 
S. C. Tax Arguments 


WASHINGTON—The merits of the 
South Carolina 3% disériminatory pre- 
mium tax on foreign insurers are before 
the Supreme Court, as a result of Pru- 
dential’s appeal from the South Caro- 
lina supreme court in its suit against 
Commissioner Benjamin, the _ state’s 
motion to dismiss the appeal or affirm 
the state court’s judgment, and the 
company’s reply brief protesting against 
such course. The case, however, has 
not yet been argued orally. 

Prudential, according to the brief, 
in 1945 paid in 16 states “whose taxes 
place a burden on interstate commerce 
(exclusive of the other 32 states where 
the tax is either questionable or non- 
discriminatory) $6,072,355. These states 
are Alabama, Florida, Illinois, Indiana, 
Kansas, Kentucky, Michigan, Missis- 
sippi, Nebraska, North Dakota, Ohio, 
Oklahoma, Pennsylvania, South Caro- 
lina, Texas, and Wisconsin. 

Prudential estimates total of “similar 
discriminatory taxes” paid by other 
companies in those 16 states amounts 
to $32,900,000. The questions raised are 
declared vitally to affect the insurance 
business and the fiscal operations of 
the states. 


Asks Early Decision 
The company urges decision of the 


case before the time this year when 
companies “will be required to engage in 


additional litigation contesting the valid- 
ity of 1946 premium taxes.” : 
What effect was public law 15 in- 


tended to have on state discriminatory 
premium taxes, Prudential asks, and to 
what extent was Congress constitution- 
ally able to so legislate? 

“Certainly, Congress has no authority 
to levy a tax in a particular state for 
the benefit of that state,” says Pruden- 
tial, “nor does Congress have authority 
to adopt as its own a state law which 
it could not constitutionally enact. 
Congress has no authority to authorize 
South Carolina to levy a 3% tax on 
foreign insurance companies, but, if the 
interpretation placed on public law 15 
by the supreme court of South Carolina 
is permitted to stand, the effect is to 
delegate to the state authority which 
Congress itself does not possess.” 

The company directs attention that 
12 states out of 28 whose premium 
taxes, as of January, 1945, in its opinion, 
burdened interstate commerce, have re- 
cently enacted legislation “either com- 
pletely or practically” eliminating the 
premium tax discrimination, while three 
other states have passed laws purport- 
ing to do so, “but, in the opinion of 
the appellant” failing to do so. 


govern also insurance “for account of 
whom it may concern,” and that such a 
policy will not be confined with ‘the in- 
terest of the insured but may cover the 
interest of the owners and may be 
adopted by them even after the law. 

The petition also argues that the cir- 
cuit court erred in relying for precedent 
on two cases neither of which involved 
insurance to*which a person other than 
named insured had any privity of con- 
tract, nor involved an interpleader pro- 
ceeding with a policy executed as this 
one was and bearing the rider and 
“agreement in writing” under the man- 
date of the statute, compelling such 
agreement in writing to validate the 
policy as prescribed in statute. 

The suit, originally brought against 
Allemannia Fire as a test case, has at- 
tracted widespread attention among in- 
surance men because of rather general 
use of the phrase “for account of whom 
it may concern” and the fact that land 
on which school buildings are situated 
is often given by a person or corpora- 
tion with the provision that it shall re- 
vert to the grantor if it ceases to be 
used for educational purposes. 


The 12 states alluded to are: Ari- 
zona, Arkansas, Iowa, Maine, Missouri, 
New Hampshire, New Mexco, Oregon, 
South Dakota, Tennessee, Washington 
and West Virginia. The other three 
referred to are Florida, Oklahoma and 


Texas. 
Thus legislatures of those states 
named, Prudential says, “have impliedly 


acknowledged the unconstitutionality of 


their respective previous premium tax 
statutes.” 
South Carolina, in its motion, con- 


tends that the questions involved are 
“unsubstantial” and do not need further 
argument. 

The state contends (1) the company 
has failed to show its tax unfairly 
discriminates against foreign companies; 
that (2) the tax is levied against an 
intrastate activity of the company; (3) 
it does not contravene the due process 
or equal protection clause of the 14th 
amendment; (4) any burdens imposed 
by the state law on interstate commerce 
are authorized by public law 15, and 
(5) that that law “authorizing and ap- 
proving” the South Carolina law “is a 
proper exercise of congressional power’ 
under article 1, section 8, 
the federal Constitution. 

In a brief in support of its motion 
to dismiss or affirm, the state said Pru- 
dential paid the premium tax for many 
years without protest. The business of 


clause 3 of 


many corporations includes both inter- 
state and intrastate activity, and such 
corporations are subject to regulation 


and taxation both by federal and state 
governments. 

If the South Carolina tax is consid- 
ered as levied on the right to do busi- 
ness in the state measured by a per- 
centage of annual premiums on state 
business, it is a tax on intrastate activi- 
ties, the state argues. Congress may 
authorize a state to regulate interstate 
commerce or to impose burdens upon 
it, it is further argued. 

Prudential’s alleged contention that 
the S.E.U.A. case destroys the state’s 
power to regulate and tax foreign com- 
panies and invalidates the South Caro- 
lina law is declared by the state to be 
“based upon a misconception of the 
scope in that case.” 

The holding that certain phases of 
insurance activity subjected companies 
to anti-trust regulation “does not mean 
that South Carolina’s premium tax on 
foreign insurance companies” violate the 
Constitution. 

The state submits that all questions 
in the case are settled in accord with 
the opinion below by the decisions in 
the S.E.U.A. and Lincoln Naticnal Life 
vs. Read cases, and by public law 15. 


A. H. Wishard to 
Head Office Post 


Northern Assurance has appointed A. 
H. Wishard to the position of assistant 
secretary with duties chiefly in connec- 
tion with the western department in as- 
sociation with Assistant Manager Pat- 
ton. 

Started with Great American 


A native of Iowa, Mr. Wishard start- 
ed with Great American at Des Moines 
in 1919. Four years later he joined Fi- 
delity-Phenix in its western department, 
advancing to special agent for Cook 
county. He joined Northern Assurance 
in 1938, as special agent in Northern 
Illinois. In 1941, he was promoted to 
state agent for Indiana. 

Mr. Wishard is chairman of the exec- 
utive committee of the Indiana Fire Un- 
derwriters Association, chairman of the 
entertainment committee of the Blue 
Goose and director of public relations 
of the Indiana Fire Prevention Associ- 
ation. 


January 17, 1946 


What Happens 


If Insurers 
Lose Mo. Case? 


Now that the time is approaching for 
the Missouri supreme court to hear final 
arguments in the quo warranto anti-trust 
ouster proceedings brought by Roy Me- 
Kittrick in May, 1939, when he was at- 
torney general of that state, against the 
stock fire companies, interest is centered 
in what the consequences might be if 
the court decides with its special com- 
missioner that the charges were substan. 
tiated. March 18 is the day for hearing 
arguments. 

Since this is an ouster suit, the com- 
panies under an adverse decision by the 
supreme court, might conceivably suffer 
revocation of license. That would, of 
course, hurt the citizens of Missouri, 
whose court was applying the punish- 
ment, as much or perhaps more than it 
would hurt the spankees. If there should 
be such a drastic eventuality, it is in- 
conceivable that the Missouri insurance 
department would do anything but re- 
license the companies co-incidentally 
with the revocation of their old permits, 
That would then just about put the fin- 
ishing touches on the Missouri rate dis- 
pute and litigation that has plagued the 
business since 1921 when Ben Hyde, 
then insurance superintendent of Mis- 
souri, launched a campaign to reduce fire 
insurance rates which the stock compa- 
nies were convinced was primarily in- 
tended as a maneuver to compel Con- 
necticut and Massachusetts to license 
Missouri reciprocals. 

The supreme ¢ court will hear the final 
arguments enbanc and also the six com- 
missioners of the court will sit at the 
hearing. These functionaries write opin- 
ions in appeals but do not have a vote. 

The companies have already filed with 
the supreme court several fat volumes of 
briefs and arguments. 


Fire Association 


School for Veterans 
PHILADELPHIA — Fire Associa- 


tion’s training school for war veterans 
opened last week with 17 men, all for- 
mer employes of the company. The 
course, which will run at least six 
months, is pointed at preparing the stu- 
dents for field work and the company 
intends to make it a permanent institu- 
tion, not restricted to men with previ- 
ous company service and eventually not 
restricted to war veterans. The school 
has been approved as a training unit un- 
der the G. I. Bill of Rights. 

About 25% of the students’ time will 
be taken up with class work. At pres- 
ent classes are being held three days a 
week. During the balance of the time, 
the students will be rotated among seven 
departments of the company, fire, auto- 
mobile, marine, special risks, account- 
ing, brokerage and loss. In addition to 
underwriting and coverages, special at- 
tention will be given sales work and 4 
number of sessions will be devoted to 
matters such as investment, organization 
and legal problems of fire insurance com- 
panies, so that the students will be 
equipped to explain any aspect of fire 
insurance to an agent or to the public. 


Duncan in Charge 


A. BE. Duncan, Jr., who recently went 
to the home office as manager of the 
sales development department after 25 
years in the Maryland field, is in charge 
of the school. Every home office official 
and department head will take part it 
the instruction. 

The 17 students vary sharply in age, 
background and previous work with Fire 
Association, but they were put through 
severe screening tests to eliminate any- 
one who did not have the ability to ab- 
sorb instruction and qualify as a field 
man. They range from private to majot 
in service rank and from supply room 
boy to department head in previous 
duties. 
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Hold your Automobile Business 


AND ATTRACT 


Wal aw |! // I 4 NEW PREMIUMS 





You can do both if you take full advan- 
tage of the Bank and Agent Auto Finance 
— Plan. Unless you support this plan it may 

mean substantial loss of income. Local agents 
; and local banks, countrywide, are now work- 
/ img together to sell prospective car buyers on 
the many merits of this friendly community 
method of financing and insuring automobiles. 








To assist agents of the Royal-Liverpool 
Nthgem ue. Group to publicize and popularize this plan, 
and thereby to write a maximum volume of 
Automobile premiums, we have made available 
to them the sales kit here shown, which makes 
possible an effective, sustained campaign. 


- 
1 Display poster for wall or window use 


2 Easel-back counter display card 


3 Reduced reproduction of poster for 
mailing enclosure 


<4 Direct mail sales folder 


<5 Special sales folder for cooperating 
banks 


<6 Policy tab 
‘7 Blotter 
«8 Identification card 


A request addressed to our Publicity Depart- 
ment will bring you a complimentary copy of this 
sales kit — one of our Group's many production 
— aids on various coverages. 


Fire and Casualty Companies of the 


"ROYAL- LIVERPOOL GROUP 


ONE “HUNDRED FIFTY WILLIAM STREET, NEW YORK 8, N. Y. 
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Slees Saisines 


on D. C. Rate 
Reduction Order 


WASHINGTON — Hearings before 
Superintendent Jordan on companies’ 
protests against his order for reductions 
in fire and extended coverage rates, ef- 
fective Jan. 1, but now suspended, closed 
Tuesday afternoon with announcement 
by Jordan that he will review the case 
further and issue “an appropriate order”. 


To Frame An Order 


“In view of the objections made to the 
order and the reasons therefor pre- 
sented by argument and testimony,” Mr. 
Jordan said, “I will review as part of 
this investigation the said order and all 
underlying data in the light of such tes- 
timony and arguments. In so doing, I 
will review the reports submitted by the 
companies and the correspondence with 
them pertaining thereto, the recapitula- 
tion heretofore made of the information 
so reported, the annual statements made 
by the companies to this department, 
Best’s Insurance Reports, and other 
pertinent data relating to the investiga- 
tion, all to the end that the purpose and 
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intent of public law 327, 78th Congress, 
be carried into effect. 

“After I have completed this review, 
an appropriate order will issue setting 
forth my views as soon as my conclu- 
sions have been reached: I will discuss 
with the companies, if they desire, the 
method of procedure to be followed in 
carrying them into effect. This hearing 
is closed.” 

Jordan’s closing statement was pre- 
ceded by aditional testimony in behalf 
of the companies and summation of their 
position by Abraham Kaplan, New York 
attorney, who not only challenged Jor- 
dan’s right and power to issue the order 
and make certain findings therein, but 
demanded that he produce evidence to 
support the order. Finally, Kaplan de- 
manded that the companies’ experience 
in 1945 be taken into consideration, as 
the D.C. rating law provides for inves- 
tigation and adjustment of rates on the 
basis of the five years next preceding 
such an order. 


Jordan’s order considered the 5-year 
period 1940-44. He asked if Kaplan’s 
demand was concurred in by Walter 
Bastian, counsel for the D.C. rating bu- 
reau, and Paul Cromelin, of company 
counsel. 

Cromelin said it would be helpful to 
have 1945. data considered. It was ex- 


plained that a voluntary rate reduction 





was in effect that year, experience under 
which should be considered. “We don’t 
want to come back later and ask for a 
change,” said Cromelin. 

Charles P. Butler, counsel for North 
America, said while it made independ- 
ent appearance, it would not add to the 
testimony. 


No Testimony for Superintendent 


In reply to Kaplan’s demand for evi- 
dence to support the order, D.C. Assist- 
ant Corporation Counsel Lloyd Harri- 


son said: 

“This is not a statutory proceeding. 
It is within the superintendent’s power 
to arrive at his own order. In view of 


this hearing I deemed the order did not 
have the qualities of a final order. This 
proceeding is part of the investigation 
authorized by law to allow the com- 
panies to present evidence and argument. 


The District of Columbia will have no 
testimony in opposition to your evi- 
dence.” 


“There was no warrant for this ortler, 
Kaplan declared, “no basis for it. Some 
other solution should be sought and ar- 
rived at. I assume you are not prepared 
to submit any proof in support of the 
order. As a matter of right and of con- 
stitutional law, we are entitled to have 
information, evidence, reasoning, proved 
upon which it was based. We insist we 











The best time to start a program of 
public relations* whether for your 


agency or for your association, 


today! Then continue tomorrow. A 
week of fire prevention activity is 
good public relations but there are 
51 weeks when the public may for- 
get us. Public relations just means 


THE 


INSURANCE 


easiest and most logical way is 


It's a “natural” 


Ohio Farmers 


INSURANCE COMPANY - 


Chartered 1848 


MEMBER + 


AGENT IS 


“rendering a service in EXCESS of 
our paid responsibility” and the 


through a program of fire and ac- 
cident education and prevention. 
for the insurance 
man. Start your public relations 
today—then continue tomorrow! 








When somebody asks you 
“why is the agent a good 
man to know?” the 
answer is “he makes people 
safer and happier!” 


* 











LEROY, Q. 


THE NATIONAL BOARD OF FIRE UNDERWRITERS 


A GOOD MAN TO KNOW 
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have a right to the evidence to suppor 
the superintendent’s conclusions.’ 

The speaker declared Jordan had no 
right to substitute his judgment of what 
the expense ratio should be for the ae. 
tual average expense ratio of companies 
operating here, in the absence of prooj 
of waste. 


No Such Power Exists 


“You have 


no such power,” declared 
Kaplan. 


“There is no such power alive 
or in existence. Fundamentally, we dij. 
fer with you. We deny this hearing 
Was given by grace or privilege. Yoy 
are dealing with property rights and 
values. You have no right to take oy 
property and reduce rates without sub. 
mitting proof, which you have not done 
You have taken the position we can no 
inquire of you what evidence you haye 
to support the order. Your order myst 
be supported by evidence. If that is not 
correct there is no way an appellate 
court could determine whether the order 
shall stand. Basically, we contend your 
order is without force or effect because 
it has no evidence, either in the order 
or out, to support it.” 

“The basis of the order may be found 
within the order”, said Harrison. “Ther 
is not a word in the order which sup- 
ports your conclusion,” Kaplan insisted, 
“You have arrived at an unwarranted, 
unproved and incorrect approach. You 
have jurisdiction under the act over cer- 
tain classes. In co-mingling those classes 
you have exceeded your power and au- 
thority and arrived at incorrect conclu- 
sion. You have the means of correcting 
that result. 


Ignored the Deficits 


“No order for decrease of rates is war- 
ranted. You have disregarded the re- 
quirement of the act that you shall take 
into consideration certain hazards within 
and without the District of Columbia 
You have not taken into consideration 
the fact that some companies have been 
handling certain business at a loss.” 

Earlier in the date there was further 


| testimony by Alfred M. Best and Scott 
Harris, Froggatt & Co. The former was 
cross examined by Kaplan and Jordan 


| on technical details of evidence. 


Joseph Byrne, his associate, testified 
inclusion of District of Columbia rein- 
surance in Best's figures would make no 
difference “since you would have a wash 
out; the amount of reinsurance placed 


| here with outside companies is infinites- 


mal.” The witness did “not subscribe to 
the co-mingling of classes of business 
and applying an over-all premium earn- 
ing figure” to the total. 

Mr. Harris submitted a tabulation of 
companies operating here showing ex- 
pense ratio higher than the 48.3% given 
in Jordan’s order. During 1940-44, Har- 


ris said, 91 stock companies operated at 


| aging 
| miums. 


| 


| 
| 
| 


| 
| 
| 
| 
| 
| 


higher expense ratio, their figure aver- 
53.92%, writing $1,304,000 pre- 
Seven mutuals showed expense 
ratio exceeding 48.3% and one reciprocal. 
These 99 companies wrote in 1944, 
23.95% of the total volume of the classes 
co meernell for all companies for that 
year. These figures exclude domestic 
companies. 

In cross examination, Jordan asked 
Harris whether the National Council on 
Compensation and National Bureau of 
Casualty & Surety Underwriters use 
average expense figures. 

“That is my belief,” answered Harris. 


Ohio Farmers Begins Non- 
Technical Agents’ School 


Ohio Farmers is announcing to its 
agents details of a school of insurance 


|to be inaugurated at the 98th annual 


meeting at LeRoy. 
The school will be held in three ses- 


| sions preceding the convention. Subjects 


” 


will be “The Farm Market,” “Mercan- 
title Insurance,” and “Liability. ” 

The school will be devoted to insur- 
ance selling only with no technical or 
detailed discussions. The fundamental 
needs of the customer will be the prin- 
cipal subject. 
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A STRONGER PHILADELPHIA FIRE 
AND MARINE INSURANCE COMPANY 


for 1946 


On January 1, 1946 the Philadelphia Fire and Marine Insurance Com- 
pany, 22-year affiliate of Insurance Company of North America, became 
a major factor in the insurance business. 

Its Capital was increased to $5,000,000; Surplus was increased to 
$20,000,000, giving it a Surplus to Policyholders of $25,000,000. 

Assets rose from $8,200,000 as of June 30, 1945, to approximately 
$32,500,000, which places “P. F. & M.” among the FIRST 25 com- 
panies doing business in the United States. 

To its already strong agency plant have been added many of the former 
agents of National Security Insurance Company, of Omaha, and Central 
Insurance Company of Baltimore, whose outstanding liabilities have 
been assumed by ‘'P. F. & M.”’ 

Service Office facilities of the North America Companies in 32 cities 
in the United States and Canada, are available to assist Agents and 
Brokers to take advantage of the greater capacity and increased strength 


of “P. F. & M.” 
* * * 


The officers, management and personnel of ‘'P. F. & M.” are identical 
with those of Insurance Company of North America, and its represen- 
tatives benefit from the progressive, aggressive, sales-producing policy 
of North America to expand and improve in the public interest. 


INSURANCE COMPANY OF 


NORTH AMERICA 


HAVE COMPANIES, hiladelphia 





INSURANCE COMPANY OF NORTH AMERICA «+ INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY «+ ALLIANCE INSURANCE COMPANY OF PHILADELPHIA 























Attics Major 
Bowling Alley 
Fire Hazards 


Explanation of the terrific losses in 
bowling alley fires lies in simple ordi- 
nary hazards aggravated by concealed, 
combustible attic spaces over suspended 
ceilings, John H. Craig, state fire mar- 
shal of Illinois, recently told the fire de- 
partment instructors conference at Mem- 
phis. These roof spaces account for the 
rapid spread and complete involvement 
of the building which are characteristic 
of bowling alley fires. 

Mr. Craig said that the Illinois safety 
code requirements for bowling alleys are 
predicated upon the opinion that by cut- 
ting ceiling hazards bowling fires can be 
held down considerably. The Illinois 
code emphasizes the importance of fire 
resistive bulkheads above the ceiling. It 
requires that they be provided at inter- 
vals throughout the roof space so that 
the fire may be confined to the section 
where it originates. These bulkheads 
are considered useless, however, if the 
entire attic space, including the sus- 
pended ceiling is of combustible con- 
struction. 

Incombustible Ceilings 

For the ceiling itself, the state fire 
marshal’s office recommends it be in- 
combustible or at least no more com- 
bustible than wood. If the burning char- 
acteristics are greater than those of 
wood, they should be backed by a con- 
tinuous base of plaster or other incom- 
bustible material with no air space be- 
tween. In addition to the use of metal 
lath and cement plaster, the Illinois code 
recommends automatic sprinkler protec- 
tion throughout bowling alleys. 

Concealed attics used either for pin 
storage or for air conditioning machin- 
ery should be enclosed with incombus- 
tible or fire resistive walls and ceilings 
and any passages leading to them should 
be similarly enclosed, Mr. Craig said. All 
doors should be incombus tible and self- 
closing. 

While the Illinois code was being pre- 
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pared, the importance of such protection 
for pin storage rooms was questioned be- 
cause pins are slow burning and present 
no particular hazard. It was decided, 
however, that the fire hazard in pin stor- 
age rooms lies in the fact that various 
teams using the alleys store their pins 
there and consequently there is a great 
deal of traffic in and out of the room. 
Trash accumulates and pin boys smoke. 
These factors are conducive to fires. 

Spread of fire by air conditioning sys- 
tems has long contributed to large losses 
and the Illinois code insists that all such 
equipment in bowling alleys be in- 
stalled according to the standards of the 
N.F.P.A. 

The Illinois code recognizes the fact 
that poor or careless housekeeping is a 
major cause of bowling alley fires. The 
fire marshal stresses particularly that 
premises shall be kept clean and orderly, 
including all concealed spaces; that all 
combustible waste material, trash and 
rubbish shall be collected regularly, de- 
posited in approved metal cans and dis- 
posed of at the close of each day; and 
that sand filled receptacles of incombus- 
tible material shall be provided at each 
pair of pits for burning cigarette butts 
and matches. 


Refinishing Danger 


While the record shows most bowling 
alley fires to have been due to ordinary 
causes, the potential hazard involved in 
the refinishing of pins and alleyways 
cannot be overlooked, Mr. Craig said. 
The lacquer used in these operations is 
highly volatile and flammable and devas- 
tating flash fires and explosions are pos- 
sible. It is recommended that pin 
refinishing be done off the premises by a 
concern which specializes in this kind of 
work. If this is not possible, it is sug- 
gested the pin refinishing be done in a 
small incombustible building provided 
for that purpose. If, as often happens, 
the refinishing must be done inside the 
bowling establishment they must follow 
substantially the requirements for bowl- 
ing refinishing set down by the National 
Board. 

Because lacquer vapors are heavier 
than air, the location of such rooms must 
be on the first floor and under no cir- 
cumstances in the cellar. The room 


40-Year Man 


NEW HAVEN—W. Perdue Johnson, 





vice-president of Security of New 
Haven, celebrated 
the completion of aes 


40 years of service 
with that organiza- 
tion on Jan. 1, 

A dinner was 
given him at the 
New Haven Coun- 
try Club by his as- 


sociates in the 
home office. 
Peter J. Berry, 


president, presented 
Mr. Johnson an en- 
graved wrist watch 
after reviewing the 
highlights of his 
career with the group. 

Mr. _ Johnson | is a native of Atlanta. 





W. P. Johnson 











should have one or more windows to 
vent explosions to the outside and doors 
leading to other portions of the building 
must be incombustible and an emer- 
gency exit direct to the outside must be 
provided for employes with the doors 
swinging outward. The walls of the pin 
refinishing room are required to be of 
such accepted fire resistive construction 
as metal lath, gypsum or cement plaster, 
tile or concrete blocks. If of wood, the 
floor should be protected with at least 
two inches of concrete over light rein- 
forcing material. Windows must be pro- 


tected with wired glass set in metal 
sash and frame. 
Heat, Light Restrictions 

In connection with pin refinishing, 


artificial lighting and power must be by 
electricity of the type specified in the 
national electrical code for hazardous 
locations. Ventilation by mechanical 
means rather than gravity is necessary, 
because the air in the room must be 
changed at least once every three min- 
utes to keep the flammable vapors safely 
removed. Heating is restricted to low 
pressure steam or hot water supplied 
from an outside source. 

Lathes, sanding or buffing machines 
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The Best Insurance in the World 


VICTORY BONDS 








American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


Corroon & Reynolds, Inc. 


MANAGEB 








92 William Street, New York 


| Losses paid exceed Three Hundred Million Dollars. 
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must not be used while finishing opera. 
tions are being carried on, nor untij it 
has been ascertained that all flammable 
vapors have been dissipated. All such 
machines are to be grounded effectively 
and are to be arranged to discharge dust 
into a substantial metal bag or equally 
safe container by means of a blower or 
exhaust system. 

In refinishing rooms, the most Suitable 
extinguishing agent is water applied 
from a soda and acid extinguisher, ora 
water pump type extinguisher, Mr. Craig 
said. Foam is not suitable unless it jg 
ot special type designed for use on al. 
cohol or similar liquids. Carbon dioxide 
gas might endanger the operator in g 
small room. 


Resurfacing Precautions 


Another special hazard is in resurface. 
ing alleyways. These involve the same 
flammable solvents and the work must 
be entrusted to a firm specializing in the 
job. The operations must never be car. 
ried on while any portion of the estab. 
lishment is open for business. All open 
fires, flames or other sources of ignition 
must be extinguished. The area in 
which the alleys are located should be 
ventilated thoroughly while the work js 
being done and long enough afterwards 
to dissipate all vapors. Air conditioning 
must be shut down during the operation, 
The same type of fire extinguisher as 
that used in the refinishing room is used 
in fighting alley fires. 


Lacquer Residue Flammable 


Bowling alley floors 
spected carefully for 
nails or other foreign 
could cause sparks from the sander 
which have been known to have been 
carried into the cloth residue bag and to 
explode. Lacquer residue from sanding 
machines whether from pin or floor is 
highly flammable and, therefore, it 
should be wetted down, placed in a coy- 
ered metal waste can and safely dis. 
posed of at once. 

Fire Marshal Craig pointed out that 
there is no building code in Illinois and, 
therefore, no statutory authority which 
permits any state department to make 
one. Thus the fire marshal’s powers are 
limited to abating fire hazards, and the 
regulations set down in the case of bowl 
ing alleys are merely guides to owners 
and proprietors in providing fire safety 
and to local authorities in requiring it. 


Sydney H. Moss Opens 
Insurance Accounting Office 


NEW YORK—Sydney H. Moss, 
C.P.A., has resigned as examiner in the 
New York department’s rating division 
and has opened an office as a public ac 
countant at 116 John street, New York 
City. Mr. Moss, who has been with the 
department since 1938, passed his C.P.A 
examinations in New York in 1932. He 
received his bachelor of commercial sci- 
ence degree, magna cum laude, in 1931 
from New York University and _ his 
bachelor of science degree from Colum- 
bia University in 1939. 

Mr. Moss’s experience includes, in ad- 
dition to his years with the New York 
department, five years with Globe & 
Rutgers in charge of statistics and taxes 
and seven years in public accounting 
work. He has examined for the depart- 
ment a number of companies and asso- 
ciations and testified two years ago be- 
fore the Senate judiciary committee on 
interstate insurance business. He has 
writteh for various insurance trade pa- 
pers. He plans to specialize in insur- 
ance accounting work. 


should be in- 
the presence of 
material which 


Taylor Heads F.IA. Pioneers 


C. H. Taylor was elected president; 
E. G. Andrews vice-president and Ma- 
rion Carter secretary of the Factory In- 
surance Association Pioneers Club at its 
first annual dinner in Hartford. Mr. 
Taylor is the oldest active F.I.A. em- 
ploye, having completed his 46th year of 
service. The eastern regional office has 
40 active employes who have been with 
the organization 25 years and thus qual 
ified for the Pioneers Club. 
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HYNE HEADS ACCOUNTANTS 

New officers of the Chicago Insurance 
Accountants Association are Norman 
Hyne, Home fleet, president; T. T. 
Knapp, Hartford Accident; Frank 
Low, Osborn & Lange, and Anne F. 
Cate, Stewart, Keator, Kessberger & 
Lederer, vice-presidents; Rosabelle Mal- 
ikowsky, National Surety, secretary- 
treasurer, and Gertrude Meyers, Asso- 
ciated Agencies, assistant secretary- 
treasurer. Elmer E. Johnson, Osborn & 
Lange, is retiring president. 

Directors for 1946 include Morton 
Brand, W. W. Vincent Agency, Mabel 





Marsden, Northern Assurance; Bayle 
Goodstein, American Surety; R. M. 
Johnson, Marsh & McLennan; John 


Muhlke, Continental Casualty; Ben Rob- 
erts, W. A. Alexander & Co., and Les- 
lie Wheeler, Childs & Wood. 

The accountants will hold their first 
1946 meeting on Jan. 23 at 6 p. m. in 
the Chicagoan hotel. It will be a busi- 
ness meeting with no speakers sched- 
uled. According to Mr. Hyne, the asso- 
ciation desires to increase its member- 
ship to bring together those in charge of 
accounting and general office manage- 


ment for stock companies and their rep- | 


resentatives. 


PLANET TO ORGANIZE ILLINOIS 


Manager J. S. Richardson of Standard 
Accident in Chicago is arranging now 
to organize Illinois for Planet Fire, 
which is operated by Standard. He will 
establish a fire department in his office 
and later will employ an Illinois field 
man. 


Lt. Col. Glenn P. McAtee, who has 
served five years in the marine corps has 
returned as vice-president of W. W. 
Rice Co. of Chicago. Mr. McAtee has 
been with the company for 26 years, 
having served in the former war and 
joined the firm shortly thereafter. 


WELTON DISTAFF SPEAKER 


Spencer Welton of Chicago, vice-pres- | 
will | 


ident of Massachusetts Bonding, 
speak Thursday evening at the meeting 


Henry 
tor 


superintendent, and 
underwriting supervisor 
Union Indemnity. 


marine 
Schmid, 
Norwich 
WITTE AND GWYNN SUCCEED SMITH 

The work of Earl J. Smith, who re- 
cently retired from Underwriters Lab- 
oratories as engineer of gases and oils, 
has been taken over by two division 
chiefs who formerly worked with Mr. 
Smith in that department. 

J. H. Witte, superintendent of the 
combustion equipment division will con- 





representing compan 
of the 


of the Insurance Distaff Association, the | 


organization Chicago insurance 


women. 


NORWICH UNION ROUNDUP 

Field men Norwich Union in the 
western territory gathered for two days 
at the Edgewater Beach Hotel, Chicago, 


or 


for a conference with K. S. Ogilvie, 
western manager, and six New York 
head office executives. The New York 


group included E. P. Smith, U. S. man- 
ager; R. J. Macmichael, overseas man- 
ager, who is remaining in this country 
only until he can get transportation to 
England; John M. Kidd, assistant U. S. 
manager; J. M. Hutch, underwriting 
supervisor; Norman Reinertson, inland 





CASUALTY 
UNDERWRITER 


This man has been in the Service 
for the last two years. Previously 
had 


experience. 


fourteen insurance 
The 


underwriting. 


he years 


last four years 


casualty Pleasant 


personality. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 


166 W. Jackson Boulevard, Chicago 4, Illinois 





The NAIA Bank and Agent Auto Plan has sounded the keynote 


HOMETOWN AGENTS 


Fireman's Fund Group 


WILL ROLL TOO! 


tinue to handle that department and 
H. W. Gwynn is division engineer in 
charge of the remainder of the work in 
that field, as formerly. Both men are 
responsible to John Neale, chief engi- 
neer. 


J. Cc. THOR NOW AUDITOR 
Joseph C. Thor has been appointed 
auditor in the western department of 


Springfield F. & M. He succeeds the late 


Bernard E. Hobart, whose assistant he 
was for many years. 
EXAMINERS HEAR VOGT 

Chicago Association of Fire Insur- 
ance Examiners will hear Earle E 











ies 
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Vogt, production manager for Millers 
National, speak on “Gearing Underwrit- 
ing to Production” Jan. 17 at Huyler’s 
restaurant. Mr. Vogt has been asso- 
ciated with Millers National and Illinois 
Fire for a number of years in underwrit- 
ing, advertising and sales promotion 


TWO SPRINGFIELD MEN RETURN 


Walter Blake and C. D. Hender 
schott, formerly special agents for 
Springfig@d F. & M. in Kansas and the 
mountain field, have returned from the 
army and both are now examiners in 
the Chicago office. 


Leslie Kerr, Jr., William Weathirston 





WHEN THINGS GET RULLING 










wav en al 





| —laid the foundation—for the Hometown Agent and the Home- 
town Banker to get together and keep automobile and appliance 
financing at home where it belongs and where it can continue to 
enjoy the advantages of Hometown Agency Service. 

Looking forward to the insurance opportunities that this will 
create for its agents, Fireman’s Fund will soon announce a con- 
structive program designed to motivate and augment the Bank 

| and Agent Plan—to help you get and hold this preferred busi- 
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ness in your community. 


WATCH FOR ANNOUNCEMENTS 
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ans, have returned to the marine depart- 
ment of idence Washington in 
Chicago. Ellsworth Schmidt, former 
paratrooper, has returned to the fire un- 
derwriting department. 





Three servicemen recently returned to 
the Sun underwriting department in 
Chicago are: Jesse J. Johnson, formerly 
in the marines; Bernard Dunne, also of 
the marines, and Victor Hanson, army. 


“Agency Bulletin” Restyled 


The format, contents and editorial ap- 
proach present a new appearance in this 
week’s issue of the “American Agency 
Bulletin.” The restyling follows the rec- 


ommendations of Averell Broughton, 
public relations counsel. Such a change 
was recommended by the public rela- 


tions committee of the National Associa- 
tion of Insurance Agents. 

The agents’ particular interest in in- 
surance happenings will be emphasized 
in the editorial treatment and an effort 
will be made to supply interpretive 
material. 

A two-color index cover is being in- 


troduced and there is a new type face. 
John N. Cosgrove, the new editor, will 
introduce several features such as 


“Know Your Risk,” “This Is Our Busi- 
ness,” and an educational section. 








NEWS OF FIELD MEN 





Indiana Field Men 
Originated War 
Inspection Service 


A substantial contribution to the war 
effort was made by Indiana field men of 
the capital stock fire insurance compa- 
nies who as volunteer state defense in- 
spectors inspected 3,483 critical war 
plants to combat the rising fire hazard 
which threatened in 1943 to cripple war 
production in the state. 

The 136 members of the state fire 
prevention association who volunteered 
as inspectors comprised the first group 
of its kind to do such a job. The re- 
sults in Indiana were so successful that 
the same plan was adopted later in 17 
other states where it was known as the 
State War Inspection Service Plan. 

The governor of Indiana, alarmed by 
more than 300 fires in critical indus- 
tries, finally accepted the long standing 
offer of the Fire Prevention Association 
to convert its experienced field men into 
volunteer inspectors for the state fire 

















NEW YORK CITY—FRONT STREET 


New York’s reputation as a world- 
famous port goes far back — to sailing 
vessel days. Her docks were kept busy 
with coastwise and transatlantic com- 
merce. Rows of ship’s bows extended 
over the water-front streets which were 
centers of intense activity. Coastwise 
packets arrived regularly from south- 
ern ports with tobacco, raw cotton, 
indigo, rice, etc. for shipment to Liver- 
pool. Later, with the growth of the 
Hudson River steamboat trade and 
development of the railroads and canal 
systems of the interior, the busy port 
became the clearing house for most 
of the country’s products. It also be- 
came our front gate through which 
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immigrants passed at the rate of 
235,000 a year during the 1850’s. 


* * * 


Appleton and Cox has been influential 
in the field of marine insurance under- 
writing not only because of its long 
years of service ... but more signifi- 
cantly because it has adapted itself to 
the times by sponsoring forms of cov- 
erages which give more diversified 
protection. 

Appleton and Cox is meeting today’s 
unusual hazards successfully ... its 
highly trained organization prepared to 
assist you in your dealings with ocean 
and inland marine risks. 






ere 29 5 








marshal. The association immediately 
set up a refresher course in wartime fire 
defenses at Indianapolis, sponsored by 
the Public Safety Institute of Purdue 
University. Here the field men were 
brought up-to-date by representatives 
of the university, the National Board, 
the Indiana Inspection Bureau, the state 
fire marshal, the F.B.I., the Indianapolis 
Fire Department and the army. 

In the meantime, a survey was con- 


ducted to ascertain all industries en- 
gaged in war production. From this 
survey a card system was arranged 


and the state was divided into regions 
and certain of the volunteer inspecters 
were assigned to each region. When the 
war department dropped its paid fire 
prevention inspectors many months be- 
fore V-E Day, their duties were also 


assumed by members of the association. 


Thomas, Robinson 
Handle Illinois 


Howard E. Thomas and Francis J. 
Robinson, 3 
Chicago branch office of American 


two former employes of the 
Au- 





H. E. Thomas F. J. Robinson 
tomobile, who have seen long combat 
| service in the war, have returned to 


| the branch and have been appointed as 


| downstate Illinois field men. 





| 


They han- 
dle the territory which has just been 
relinquished by Ray L. Clark to go with 
Manufacturers Casualty. 

Mr. Thomas, a graduate of St. Albins, 
Syracuse, Iil., in a commercial course, 
was a pfc. in the marine omme. who took 
part in the fierce fighting on Saipan and 
Iwo Jima after service in Hawaii and 
the Philippines. 

He had many years of insurance ex- 
perience, having been a special agent 
and underwriter for W. A. Alexander 
& Co. in Chicago for 13 years before 
joining American Automobile early in 
1943 as Cook county special agent. Be- 
fore going to war in January, 1944, he 
was called into the branch as a casualty 
underwriter. 

Mr. Robinson has been a captain of 
infantry in the 5th division in the Euro- 


pean theater and has had 3! years’ 
service. He was connected with the 
Chicago branch of American Automo- 


bile in an underwriting capacity before 
entering the army. 

Mr. Robinson started in the business 
as an agent for Lincoln National Life 
at Mijlwaukee and then for over a year 
operated his own local agency at 
Neenah, Wis., which he sold to go to 
Seattle with Lincoln National. After a 
time there he managed the insurance 
department of Phillips & Co., a real es- 
tate house, and in all spent 3% years 
in Seattle before returning to ‘Miieus 
kee as Wisconsin special agent for Con- 


| tinental Casualty with headquarters in 


the Milwaukee service office. 


| Alexander to Indianapolis 








|as Travelers Special Agent 


John C. Alexander, Jr., special agent 
of Travelers Fire in Hartford, has been 
transferred to Indianapolis in the same 
capacity, working under Manager T. E. 
Nation. 

Mr. Alexander joined Travelers in 
1939 following his graduation from Trin- 
ity College. He received training in 
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various departments at the home office 
and in Newark. He then was trang. 
ferred to Oklahoma as a special agent 
there and in Arkansas. After serving jp 
the army, he returned to Travelers ag , 
special agent in Hartford. 


Fisher Alabama State 
Agent of National Fire 


Carl Fisher, hitherto special agent ip 
Oklahoma, has been promoted to state 
agent of National Fire in Alabama, with 
headquarters at Montgomery. 

Lt. C. E. Hibbard has returned from 
the navy and is reassigned as special 
agent in Virginia with headquarters a 
Richmond, where he will assist State 
Agent D. L. Coulbourn. 





Blickenstaff to N. M.. 
Wright to Okla. for Loyalty 


The Loyalty group has appointed 
Arch Blickenstaff as state agent in Ney 
Mexico, with headquarters in the Kor. 
ber building, Albuquerque. He will be 
state agent for all fire and casualty 
companies of the group. 

Mr. Blickenstaff started in a local 
agency at Hutchinson, Kan., in 1935, 
and in 1941 was appointed special agent 
for Loyalty group in Kansas, later be 
ing transferred to Oklahoma City a 
state agent. 

New Mexico has heretofore been tm 
der the supervision of field men located 
in Denver, and the opening of the 
Albuquerque office will give agents fhe 
advantage and facilities of a field mam 
domiciled in the state. 

vacancy, Don — 


To fill Oklahoma 
Wright, who has just been released 
from military duty, becomes state agemt 
for Firemen’s, Girard and Pittsb 
Underwriters. Prior to entering 
navy Mr. Wright was state agent for 
these companies in Oklahoma. 

Mr. Wright was a lieutenant com 
mander. His first assignment was @ 
Camp Endicott, Davisville, R. I, whett 
he was security officer, fire marshal 
safety engineer and injury officer. B 
1945, he was transferred to Great Lakes 
in the security department, and ha 
charge of fire prevention and fire pre 
tection. 


Loyalty Group Changes 
Announced for Michigan 


Howard L. Bair, who has been special 
agent for the Loyalty group in Iowa, 
being transferred to Michigan, with 
headquarters at 908 National Bank 
building, Jackson, as state agent for Mil- 
waukee Mechanics, Girard and Pitts 


burgh Underwriters in Michigan except ff 


the northern peninsula and Wayne 
county. 

Floyd W. Buschlen, 
state agent for Concordia and 
Ben Franklin in Michigan, has 


who has been 
National- 
also been 
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appointed state agent for Firemen’s in 
Michigan except the northern peninsula 
and Wayne county. His headquarters 
also are at 908 National Bank building, 
Jackson. 


Grand Nest Trio to 
Appear at Indianapolis 


P. M. Winchester, Fire Companies 
Adjustment Bureau, New York, who is 
most loyal grand gander of the Blue 
Goose, will appear at a special meeting 
of the Indiana pond at Indianapolis, Jan. 
9s, It is also likely that R. A. Ken- 
zel, Phoenix Assurance, Milwaukee, 
will be on hand and, of course, this is 
the home town of J. Ray Hull, American 
States Fire, the grand keeper. 

Those three will appear the next eve- 
ning at the Illinois Blue Goose meeting 
it Springfield. 

At Indianapolis there will be an initia- 
tion starting at 5 p. m. to be followed 
by a dinner. 


New Standard Policy Kan. Topic 
The Kansas Fire Underwriters As- 
sociation will meet in Topeka on Feb. 
5. President W. S. Gibbons, St. Paul, 
Wichita, has arranged a discussion on 
1943 New York standard policy 


the 


Ly] 
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which becomes effective in Kansas Feb. 
15, with Russell N. Colvin, American, 
as discussion leader. 


Shamla Joins N. W. Underwriters 


Richard J. Shamla has been appointed 
field representative of Northwest Under- 
writers, Inc., Chatfield, Minn., for Gen- 
eral of Seattle. He will supervise part 





of outstate Minnesota and North Da- 
kota. 

Mr. Shamla was recently released 
from service after four years in the 
army. He was a captain and in five cam- 
paigns. 


He graduated from Notre Dame busi- 
ness administration department in 1935. 
Prior to entering service Mr. Shamla 
operated a successful local agency at 
Glencoe, Minn. 


Sands Adds W. Va. for Dubuque 

C. J. Sands has taken over supervision 
of West Virginia, in connection with his 
duties as state agent for western Penn- 
sylvania for Dubuque F. & M. 
Sands has traveled Pennsylvania for the 
Dubuque group since 1936. He has 
headquarters in Pittsburgh. 

H. C. Behnke, who formerly handled 
West Virginia out of Columbus, will 
now devote his entire time to Ohio. 





_West Virginia Meeting 


The annual meeting of the West Vir- 


H. 


Chancellor hotel, Parkersburg. 
MacShane is secretary. 


| Hulten in Illinois Field 


| cial 


B. E. 


agent of Firemen’s, Girard, Key- 


| stone Underwriters and Pittsburgh Un- 


derwriters in northern Illinois (except 


| Rockford), under State Agent John L. 


; Career 


| after 


Hon. His headquarters will be in the 
Talcott building, Rockford. Mr. Hulten 
has just been discharged from military 
service. Before that he was in the local 
agency business at Rockford. 


N. J. Club Elects Jan. 21 
NEWARK—tThe New Jersey Field 


Club will hold its annual meeting here 


Jan. 21. 
The club will start an aviation insur- 
ance course on Feb. 18. It will be a 


4-hour course, covering two consecutive 
Monday evenings. 


E. J. Renkey to Pa. Field Post 


E. J. Renkey has been appointed spe- 


cial agent of National Union Fire for 
western Pennsylvania and West Vir- 
ginia to assist State Agent T. J. Beagan. 


Mr. Renkey has spent his entire business 
of 20 years in the service of 
National Union, occupying various desks 
in the fire underwriting department. 
was recently discharged from the navy, 


serving in the Pacific area for 
nearly two years. 
| Goodell to Return to Field 
David R. Goodell, special agent of 





Yorkshire covering Oregon and Wash- 
ington before enlisting in the marine 
corps, it taking a refresher course in 
the San Francisco office, after which 
he will return to his old territory. He 
was in the marines two years. 





Plan Iowa Inspections 

The Iowa Fire Prevention Associa- 
tion held a meeting following the Blue 
Goose luncheon in Des Moines to dis- 
cuss setting up inspections this spring. 
Dates for the inspections will be an- 
nounced later. 


Howard Lile, special agent for Spring- 
field F. & M. at Nashville, has been in 
Louisville for several weeks to look after 
things while Jos. M. Rogers, state agent 
at Louisville, has been ill. Mr. Rogers 
has been with Springfield more than 38 
years. 


Maj. Shirley Lawrence, 50, who was 
special agent for Camden Fire prior to 
entering service, was recently in Louis- 
ville on a visit, but returned to the west 


Mr. 


| ginia Field Club will be held Jan. 30 at | 
E. 


Hulten has been appointed spe--| 


He | 





coast. While in service his father, E. T. 
Lawrence, state agent for Camden, died. 


The Kentucky Fire Prevention Asso- 
ciation will inspect Elizabethtown Jan. 
22. It plans an inspection every month 





in 1946. 
HEINZE LONDON PARTNER 
John A. Heinze, resident partner at 


New York in the reinsurance managerial 
firm of Fester, Fothergill & Hartung, 
has now been made a general partner 
in the London firm of the same name. 

The London organization started op- 
erations in New York in 1910 and Mr. 
Heinze joined it a year later and became 
resident partner in 1938. Mr. Heinze is 
president of Unity Fire and vice-presi- 
dent of Constitution Reinsurance for 
which Fester, Fothergill & Hartung act 
as general agents. 


ADVANCE LAING, SALMAGGI 


Alan H. Bonito & Co., New York, 
has appointed John M. Laing as vice- 
president and Ferris Salmaggi, assist- 


ant secretary. 
Mr. Laing previously was assistant 
secretary and was underwriter of cas- 


You need a Personal Property 
Floater. This argument used by 
Camden Fire Agents has been 
found very effective. Supple- 
mented by a poster and color- 
ful direct mail material, it 
has impressed many people 


with the need for this modern 


policy. 





A COMPANY IS KNOWN BY THE 


AGENTS IT KEEPS 


% 


Camden Fire 
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ualty and inland marine since 1921 with 
the exception of the past 33 months that 
he served with the air forces. 

Mr. Salmaggi has been manager 
fire and allied lines. 


of 


COUNTER NOW 

The New York City agency of Gen- 
eral of Seattle having been retired, that 
company is now operating on exclu- 
sively an over the counter basis in New 
York, according to notice sent out by 
W. L. Miller, manager of the eastern 
department. 


OVER THE 


Pins to Fireman’s Fund Pioneers 


Gold and diamond service pins have 
been presented to 137 men and women 
who hold membership in the Fireman's 
Fund Pioneers, organization of em- 
ployes who have been with the organi- 
zation 25 years or more. The Pioneers 
was Organized in 1943 with 106 mem- 
bers from all sections of the country. 
Wesley S. Volz of Des Moines is presi- 
dent and Aida M. Duncan, San Fran- 
cisco, secretary. The regional vice- 
presidents are Kenneth M. Brown, San 
Francisco, who has been with the com- 
pany since 1903; Eliot F. Bird, Boston; 


Morris O. Jones, Chicago; S. White 
Kenan, Atlanta, and Fred W. Schlosser, 
New York. 
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National Underwriter has 
opening in Chicago news 
department. Preference is 
for man 35 or younger 
with editorial experience 
and with some familiarity 
with insurance. 


Inquiries will be treated 
in confidence. 


Address 
L. CARTWRIGHT, 


THE NATIONAL UNDERWRITER COMPANY 
175 W. Jackson Blvd. 
Chicago 4, Ill. 





COMPANIES 


N. B. & M. Advances 
Hauck, Tisdale 


In North British & Mercantile Robert 
E. Hauck is relieved of his duties as sec- 
retary of the central department and will 





| devote himself to administrative matters 
| and to coordinating home office depart- 
| — _activities. 


Tisdale succeeds Mr. Hauck as 


Rh he of the central department. He 





H. V. 


Tisdale R. E. 


Hauck 


| has been general agent of that depart- 
ment for the past 10 years. 


Several years ago Mr. Hauck was re- 


| called to the New York offices as gen- 


eral agent of the western department, 
after having served as state agent in 
Kansas since 1934. Prior to that he was 
special agent in Missouri four years. Mr. 
Hauck has been with North British 
since 1926. 

This year Mr. Tisdale celebrates his 
25th anniversary with North British. He 
was first employed in the central depart- 
ment as special agent, and later as state 
agent for Michigan. He was transferred 
to the home office as assistant general 
agent in 1928, and seven years later was 
advanced to general agent. 





Holmes Resigns as 
Hartford Secretary 


John M. Holmes, secretary of Hart- 
ford Fire since 1935, has retired. 

Mr..Holmes has had an outstanding 
career. He joined Hartford in 1886 as 
office boy in San Francisco. After ad- 
vancing through various positions, he 
was appointed special agent and his 
duties took him to many parts of the 
coast territory, particularly in California, 
at a time when the country was sparsely 
settled and travel was by means of stage, 
horseback, or horse and buggy. 

He returned east in 1906 and entered 
the New York office of the New York 
Underwriters Agency. A month after 
his arrival he was called back to the 
Pacific Coast to help adjust losses 
caused by the San Francisco fire. 

In 1907 Mr. Holmes was appointed 
special agent for western Pennsylvania. 
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Four years later he was transferred tg 
eastern Pennsylvania and southern New 
Jersey, and in 1918 when the company 
established its manufacturing risk de 
partment he was called to the home 
office as supervisor. 

Elected an assistant secretary in 1923 
he was made secretary in 1935. In 193% 
he was presented with Hartiord’s fifty 
year gold medal, the fifth member r of the 
home office staff to receive that award. 





New Directors of American; 
Bailey, Hoadley Retire 


Directors of 


American of Newark 
elected three new 


directors. They are: 
William J. Brennan, to succeed John R 
Hardin, president of Mutual Benefit 
Life, deceased; Harold P. Jackson to 
replace C. Weston Bailey, resigned, ang 





Cc. WESTON BAILEY 


Charles B. Bradley to fill the vacancy 
caused by resignation of Frederick 





Hoadley. Mr. Bailey served 69 years 
with the company, from office boy to 
president and board chairman. He wil 
be 85 Jan. 20. Mr. Jackson is president 
of Bankers Indemnity, an affiliate oj 
American. 

Mr. Brennan is a partner in the firm 
of Pitney, Hardin, Ward & Brennan. 

Mr. Bradley is president of the New 
Jersey Historical Society. 

Mr. Bailey’s letter of resignation 
elicited a resolution of best wishes and 
appreciation of his long service. A sim 
lar resolution was adopted in apprecia 
tion of Mr. Hoadley’s service as em 
ploye, officer and director for close to 
a half century. 





Mittelbusher Acting Secy. 


R. R. Mittelbusher has been appointed 
acting secretary of Security Fire of 
Davenport, following the death of E. E 
Soenke, who was secretary and genera 
manager. 











f 


STATE AGENT WANTED 


FOR OKLAHOMA BY FIRE AND AUTO- 
| MOBILE COMPANY NOW DOING BUSI- 
NESS IN THE STATE. GOOD POSITION 
FOR MAN WITH RIGHT QUALIFICA- 
TIONS. ADDRESS BOX E-45, THE NA- 
TIONAL UNDERWRITER, 
SON BLVD., CHICAGO 4, 


175 W. JACK- 
ILLINOIS. 
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Mid-West Renee Discuss 
New Explosion Clause 


At a discussion meeting of the Mid- 
West Buyers Association this week, the 
chief topic of discussion was the new 
explosion clause in the Factory Insur- 
ance Association fire contract. Copies 
of the clause were presented by M. G. 
Erickson, Quaker Oats Co., and the 
members discussed the benefits under 
the broadened form. 

Another topic was the amount of ex- 


posure On compressors and the value 
of insuring them. Some members stated 
that although connecting pipes and 


tanks are almost invariably covered, loss 
in the compressor itself is very rare and 
occurs only when the machinery is so 
old that it would have to be replaced. 
However, it was brought out that the 
inspection is worth the premium. It 
was also stated that it is of great bene- 
ft to cover all machinery at least on a 
deductible basis, so that there would be 
coverage for U. & O. T. J. Sullivan, 
Inland Steel Co., president, was moder- 
ator. 


lll. Federation Committees 
Prepare for Meeting 


Nominating and auditing committees 
have been appointed by Rollin M. 
Clark, president of the Insurance Fed- 
eration of Illinois, in preparation for the 
annual luncheon meeting to be held 
Feb. 19 in the Palmer House, Chicago. 
The nominating committee includes 
W. H. Hansmann, Fidelity & Deposit; 
L. D. Cavanaugh, Federal Life; E. H. 
Forkel, National Fire group; A. I. 
Wolff, Associated Agencies; J. B. Par- 
ker of mage & Parker, and i oniins 
committee, H. Ahrold, U. a A 
y. C. Read, kas & General, “ad W.A 
Osgood, Indemnity of North America. 

The executive committee with C. F. 
Axelson, Northwestern Mutual Life, as 
chairman, is serving as program com- 
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Hint George Allen Slated 
for U. S. Loan Administrator 


WASHINGTON — Sources usually 
well informed report that George E. 
Allen, vice-president of Home, is un- 
der consideration for appointment as 
federal loan administrator, succeeding 
John W. Snyder, who is now director 
of war mobilization and reconversion. 
Mr. Allen is perhaps the closest un- 


official adviser to President Truman. 





Customers’ Insurers in Big 
N. Y. Loss Bring Suit 


NEW YORK-—Subrogation proceed- 
ings involving about $2 million worth of 
goods destroyed in the Towers ware- 
house fire here late last year have been 
begun on behalf of more than 30 fire 
insurers, stock and mutual, having the 
contents coverage. A large number of 
insured were involved, among the heav- 
iest losses being those of Amtorg Trad- 
ing Co., and Erie railroad. 

The proceedings are based on evi- 
dence pointing to ee Wiring as 
the cause of the fire. M. J. Gwertzmann, 
New York City, is attorney for the in- 
surers covering the warehouse’s cus- 
tomers. 


Western Loss Assn. Meeting 


Harvey Snediker, newly appointed as- 
sistant manager of Western Actuarial 
Bureau, was the guest speaker at the 
monthly meeting of the Western Loss 
Association. He discussed changes and 
revisions in the 1946 dwelling and con- 
tents forms. 

W. R. Owen, 
loss department for National Fire, 
elected a member. 


A. J. Smith Is Reelected 

A. J. Smith was reelected president 
and Charles Bellinger vice-president of 
the Association of Local Agents of the 


superintendent of the 
was 





~-—_— 


HeNATIONAL UNDERWRITER 


‘Commas Dates 





Jan. 17. Michigan field men, Grand 
Rapids. 

Jan. 18. South Dakota Agents, Huron. 

Jan. 23-25, All-industry committee, 
Hotel New Yorker, New York. 

Jan. 23-25, National Assn. A. & H. 
Underwriters (mid-year), Lassen hotel, 
Wichita. 

Jan. 25. American Association of Uni- 


versity Teachers of Insurance, Cleveland. 

Feb. 5-6, Health & Accident Confer- 
ence, mid-year, Stevens Hotel, Chicago. 

March 4, Pittsburgh Insurance Day, 
William Penn Hotel, Pittsburgh. 

April 1, 2, Missouri Agents’ 
Hotel Statler, St. Louis. 

April 4-5. Minnesota Agents, mid-year, 
Minneapolis. 

April 10-11, Texas agents, 
coll Hotel, Austin. 

April 19, Alabama 
Montgomery. 

April 24- 
Monroe. 

May 15-17, 
Statistical Association, 
Dallas. 

June 17-19, National Association of Ac- 
cident & Health Underwriters, Cosmopol- 
itan Hotel. Denver. 


Midyear, 


annual, Dris- 


agents, mid-year, 


26, Louisiana agents, annual, 


Insurance Accounting & 
Baker Hotel, 


City of New York at the annual meet- 
ing. E. V. Treacy was elected secre- 
tary-treasurer. 


Double Associated’s Capital 

of Associated F. & M. has 
been increased from $300,000 to $600,006 
by payment of a 100% stock dividend. 
The stock is entirely owned Ameri 
can Automobile. 

Keith M. Dalrymple has joined the 
A. C. Roberts agency at Olney, III. 
Mr. Dalrymple was recently discharged 
from the navy where he was an ath- 
letic specialist. He was a star athlete 
at Illinois Weslyan University. 
state agent for Con- 
the speaker at the 
Insurance W omen 
will discuss “Fine 
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Albert C. Knox, 
necticut Fire, will be 
Jan. 24 meeting of the 
of New Jersey. He 
Points of Insurance.” 
sales talk with 


Illustrate your A, & H. 


the “Pictograph”, $3.00 a copy. The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohio. 


Uses Teaching 
Ability of Staff 


Firemen’s in West 


Is Applying 
Internship Principles 
Clark 


Vice-President H. A. in charge 


of the western branch of the Firemen’s 
companies has worked out a plan of 
building an organization whereby he 
will be able to fill any job without 
difficulty. He has his field men and 
other key men in his organization on 
the alert for likely young men who give 
promise of developing. He seeks men 
who are industrious, who have a good 
education, who are ambitious to learn 
and who want to get ahead. 

He puts some of these men in the 
office under the tutelage of examiners or 
the chief accountant or the loss super- 
intendent. Others he farms out to field 
men who act as teachers. He discovers 
that there are many very competent ex- 


perienced men who do not have the at- 
tributes that should accompany a 
teacher. It is very much like a hospi- 
tal where there are internes. Some doc- 
tors and surgeons, extremely competent 
in their work, are poor teachers. Others 
are able to impart information of value 
to the young doctors that will be of 
great assistance to them. 

Mr. Clark urges the instructors to 
keep in mind as they go along the fact 
that these young men are in training. 
Therefore he has this steady flow of 
new talent and as soon as there is a 
vacancy he has a man for it. He be- 


lieves that in this way he will soon de- 
velop an organization of real value. 

These men, first of all, are taught 
everything they can concerning the 
company, its policy, its practices, its as- 
sociations, its financial responsibility 
and the like. They become acquainted 
with it and the people in the office and 
the field. Therefore when they are 
ready to take on additional responsibili- 
ties at least they have a very sound 
working knowledge of the company and 
the office requirements. 


Koeckert New 
I.E.A. Chairman 


NEW YORK—F. W. Koeckert, Com- 
mercial Union, was elected chairman of 
Insurance Executives Association at the 
annual meeting here Wednesday. W. R. 
McCain, Aetna Fire, is vice chairman, 
and John C. Evans, Great American, 
treasurer. 


New trustees are P. J. Berry, Secur- 
ay: 3, me Cooney, Firemen’s; G. Perry 
Crawford, Glens Falls. 

E. L. Williams was reelected presi- 


dent. 


Comprehensive Personal 
Liability Policy Good 
to Draw Other Forms 


Producers that are sales-minded are 
not overlooking the opportunity of push- 
ing the comprehensive personal liability 
policy. More and more insurance com- 
panies have realized that there is a 
public demand for a comprehensive cov- 
erage. This resulted in the comprehen- 
sive physical damage automobile policy, 
the comprehensive liability policy. 


There has been the residence liability 
policy but that restricted coverage to 
a place or location. Now that is ex- 
tended to the owner or a person. He 
may be held liable for damage that has 
no connection with the residence, there- 
fore, there is need for him to be cov- 
ered against unseen or unpredictable 
liability. 

One agent declared that he intended 


to sell one comprehensive personal lia- 
bility policy every day for 60 days. He 
has already made good. It has a tell- 
ing appeal and one that is appreciated. 





Andrews to Aetna Home Office 


Arthur J. Andrews, Aetna fire special 
agent at Albany, has been promoted to 
home office agency supervisor for New 
York state succeeding the late B. L. 
Gabriel. 


Need sales training 
coverages in casualty 
Write The 





in elements of 
i and surety lines? 
National Underwriter. 






























Please send me a sample portfolio of 
your Packaged Plans, with information 
on Columbus Mutual’s liberal agents’ 
contract and other helpful material. 



























D. E. BALL, President 


The COLUMBUS MUTUAL LIFE 


COLUMBUS 


16, OHIO 


You owe it to yourself to enjoy 
extra income you can add to your pres- 
ent earnings by selling LIFE to your 
regular clients — right along with your 
other lines! 


Columbus Mautual’s 
perfected through 35 years of special- 
ized experience, make LIFE insurance 
as easy to sell as any other type. In 
fact, local agents account for 60 per- 
cent of Columbus Mutual’s new busi- 
ness! 


Packaged Plans are clear-cut, attrac- 
tive, convincing. 
nite group of the most desirable bene- 
fits, and each group of benefits is 
available in a fange of amounts cover- 
ing almost any purpose, pocketbook or 
preference. You don’t have to spend 
all your spare time studying compli- 
cated facts, figures, and formulas. The 
plans quickly visualize, for each pros- 
pect, exactly what he receives for the 
money he invests. 
folio of Columbus Mutual’s 
Plans will prove how easily you can 
add LIFE earnings to your present in- 
come, Write for it, or mail the coupon. 


INSURANCE Cz. 


Packaged Plans, 


Each covers a defi- 


Our sample pork 
Packaged 

















Robertson Geos! Highly Significant 


(CONTINUED FROM PAGE 3) 





Even though the U. S. Supreme 
Court’s decision should decide the Rob- 
ertson vs. California case, on the nar- 
rowest possible basis the decision will 
be a momentous one for state regulation, 
ranking with the Paul vs. Virginia and 
the S.E.U.A. decisions, according to some 
of those who have studied closely the 
entire line of cases bearing on state reg- 
ulation: 

At the very least the court must de- 
cide on the constitutionality of a typical 
statute for the regulation and licensing 
of agents. At the most extreme, the 
court could hold that the California 
statutes licensing agents and admitting 
out of state companies to do business 
were unconsitutional even though Con- 
gress, through public law 15, had un- 
successfully tried to validate such state 
regulatory laws. Such a decision, of 
course, would mean the virtual end of 
state regulation, 


Issues Clearly Joined 


The opposing briefs clearly set forth 
the issues involved and the case was 
well argued before the high court, in the 
opinion of observers. T. A. Westphal, 
Jr., deputy attorney general of Cali- 
fornia, made a particularly fine impres- 
sion with his presentation of the state’s 
case. He spoke forcefully and he made 
a sincere and studious argument. He 
also appeared for the state in First Na- 
tional Benefit’s suit against Commis- 
sioner Garrison in the circuit court of 
appeals and it was evident that he was 
thoroughly familiar with his subject. 

Many questions were asked by the 
justices during the oral argument, but 
they were not particularly revealing of 
what the court was thinking. 

Two questions asked by Justice Doug- 
las however brought in the possibility 
that the defendant, F. O. Robertson, 
might be let off on the ground that the 
offenses of which he was found guilty 


occurred before the passage of public 
law 15 upholding state regulation. 
Douglas’ questions brought out the fact 
that the offenses antedated the effective 
date of P L 15. Douglas did not men- 
tion the federal Constitution’s prohibi- 
tion of ex-post-facto laws but it was 
obvious what he had in mind. 

A large part of the second day’s time 
was used up in questions as to whether 
section 703 of the California insurance 
law relating to the licensing of out-of- 
state companies was a law applying to 
agents for such companies or one apply- 
ing to the company itself. The former 
interpretation would favor the state’s 
case, for there would seem to be less 
question about the right to regulate 
agents than to exclude a company. The 
result of so much time being taken for 
questioning on this point was that Mr. 
Westphal had very little time to argue 
on its merits the quesion whether the 
state has the right to require an out-of- 
state company to meet California solv- 
ency statute's standards. However this 
point is thoroughly covered in the briefs 
not only of California but of New York 
state and the various industry groups 
which filed briefs as amici curiae. 


Possibilities Are Sscanned 


As to the various possible decisions 
which the court may hand down, the 
state has a strong case in regard to 
the regulation of agents and if the 
statute requiring agents to be licensed 
is not upheld by the supreme court there 
would be grave doubt that any other 
state insurance regulatory law would be 
upheld. This law presents what appears 
to be the strongest case for constitu- 
tionality. The statute is clear, the of- 
fense admitted by the defendant and the 
question is purely one of constituional 
law. 

It is possible, of course, that the court 
may refuse to affirm Robertson’s convic- 
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tion on the ground that at the time he 
violated the licensing law that statute had 
not been legitimitized by Congress 
through the enactment of P L 15. Such 
a decision would ignore the contention 
that state regulatory laws have been 
constitutional right along and that P L 
15 merely clairified and put into words 
what had been the obvious intent of 
Congress for many years previous. 

If the decision in the Robertson case 
is narrowly limited, the question of the 
right of California to require an insurance 
company to meet its standards before 
being allowed to do business there may 
be divided by the Supreme Court when 
the loser appeals from whatever deci- 
sion is given in First National Benefit’s 
million dollar suit against Commis- 
sioner Garrison, now pending in the 
federal circuit court of appeals, since it 
is inconceivable that this case will not 
be carried to the highest court if the 
Aobertson case fails to decide the 
point. 


Might Knock Out Conviction 


If the Supreme Court refuses to up- 
hold Robertson’s conviction it could do 
so either on the ground that the state 
licensing law was unconstitutional at the 
time he violated it. The court might and 
probably would point out that PL 15, 
by sanctioning such state regulatory 
laws, would make further violations un- 
lawful; or the court might say some 
thing as to the effect of PL 15; or, it 
might hold that congress was without 
power to give its consent to such laws 
as the California licensing statute. The 
latter appears to be a very unlikely 
possibility in view of recent statements 
by the Supreme Court in two non-insur- 
ance cases. 

If the high court upholds Robertson’s 
conviction it might hold that the state 
licensing statutes are constitutional re- 
gardless of PL 15. 

Second, it might affirm the conviction, 
taking PL 15 into consideration but re- 
moving the ex-post-facto question by 
saying the PL 15 merely indicated the 
intention to hold everything as it was 
before. Third, it might affirm the 
conviction for violation of the law re- 
quiring licensing of agents but not Rob- 
ertson’s conviction for representing an 
unlicensed company, holding that keep- 
ing the company out of the state was 
unconstitutional. This point was one that 
counsel for Robertson stressed. 


Illinois, Carnegie Steel, 
Memphis Are ‘45 Winners 


The international committee of judges 
appointed to review the reports submit- 
ted to T. Alfred Fleming, director of 
conservation of the National Board and 
chairman of the fire prevention and 
clean-up campaign committee of the Na- 
tional Fire Protection Association, by 
towns and cities, outlining their activi- 
ties during 1945, has issued its report. 

A total of 1,604 reports were received 
from towns and cities. Honors for 
largest number of reports filed went to 
Illinois, first, Quebec, second. 

Carnegie-Illinois Steel Corp. of Gary 
received the highest honor in the indus- 
trial division. 

Second was Federal Shipbuilding & 
Dry Dock Co., Port Newark, N. J. 

Memphis had the highest grade among 
cities. Jersey City was second and Chi- 
cago third. 


Spaatz Philadelphia Speaker 


General Carl Spaatz, commander of 
the army air force, will be the principal 
speaker at the annual banquet of the 
Insurance Society of Philadelphia, Feb. 
18. Dr. Harry J. Loman, dean of the 
American Institute for Property & Lia- 
bility Underwriters, will be toastmaster. 
George T. Rowland, Weidner-Taylor 
Co., is general chairman. 


Use The A. & H. Bulletins for disabil- 
ity policy and sales data. Write The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohio. 
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Home Chenenst in 
Western Field 


Home announces a number of changes 
in its western field. 

Charles E. Kanzinger, Jr., formerly 
a lieutenant commander in the navy, has 
been reinstated as a special agent in 
Kentucky under State Agen Marshal} 
Mellorf. Mr. Kanzinger is a graduate 
of University of Louisville and before 
becoming associated with Home in 1949, 
was employed by the Kentucky Acty. 
arial Bureau. 

Harold H. Jillson, formerly an exam. 
iner in the home office, has been pro- 
moted to special agent in western Mich- 
igan at Grand Rapids, under State Agent 
Robert H. Wood. Mr. Jillson is a grad- 
uate of Middlebury College. 

Walter J. Seelinger, formerly an ex- 
aminer in the home office, has been pro- 
moted to special agent in Michigan un- 
der State Agent George L. Stone, with 
headquarters at Detroit. 

Simon W. Jones, recently released 
from the navy, has been reinstated as a 
special agent in Ohio under Manager H, 
H. Chittenden. Mr. Jones will resume 
active duty after attending Home’s vet- 
erans’ refresher school. He is a gtadu- 
ate of Ohio University. 

Duane H. Demarcus, formerly a ma- 
jor in the 87th fighter wing of the 8th 
air force, has been reinstated to his for- 
mer position of special agent in Illinois, 
under State Agent David E. Larson. Mr. 


Demarcus will commence active field 
work after attending the veterans’ 
school. 


Cowan to Hanover in Ky.-Tenn. 


Richard H. Cowan, a navy veteran 
and prior to the war with the Oklahoma 
Inspection Bureau, has joined Hanover 
as Kentuucky-Tennessee state agent 
with headquarters at Henderson, Ky. 


WANT ADS 














WANTED 


Have opening for special agent to travel Oklahoma 
and Missouri for well established old line of com- 
panies with field headquarters at Tulsa. When sub- 
mitting application please give full particulars. All 
applications will be treated in strict confidence. Ad- 




















dress E-39, The National Underwriter, 175 W. Jack- 
son Bivd., Chicago 4, Illinois. 
Lj. 


We are |! for a field with qualifica- 
tions to represent our well established old line 
ot companies in the state of Kansas with head- 
quarters at Wichita. All applications treated 
confidential. Please give full information when 





submitting same. Address E-38, The National 
| ig A 175 W. Jackson Blvd., Chicago 
. Illinois. 














Special Agent Wanted 


Young man to travel Indiana for stock fire in- 
, ge company. Headquarters at Chicago. 


Also ming for Cook County special agent. 
= “reply re particulars. Address E-48, care 
Underwriter, 175 W. Jackson 


Bied., , -* Illinois. 














AUTO CLAIMS EXAMINER with heavy fire, 
theft, collision experience. executive type, 
capable supervise large area headquartering 
West Coast. Experience ability re —— 
high. Full information first letter. d kn 

staff. Box E-49, The National Underwriter, Ts 
W. Jackson Blvd., Chicago 4, Illinois. 














MARINE EXECUTIVE 


Desires ch cti Over 
20 years in Tend” and oe Marine Insur- 
ance. Now in full charge of underwriting, field- 
work, as and reinsurance. A-1 references. 
ddress E-42, care The National Underwriter 
175 we Jackson Blvd., Chicago, Illinois 
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Can't Do I 


, Shouldn't Do It, Owen Coon 


(CONTINUED FROM PAGE 1) 


Tells Bankers 





—_ 


There were a number of bankers in 
the audience that have already developed 
automobile financing business by direct 
methods, and there were a number of 
promoters of the bank-agent plan in the 
room. Some of them remarked that Mr. 
Coon had made an extremely effective 
case against dealer financing on the part 
of the bank, but they professed to be not 
the least dismayed by his analysis of the 
direct financing picture. 


Tells Bank Experiment 


Mr. Coon’s family controls Chicago 
Terminal National Bank and for a time 
Owen Coon was chairman of that bank. 
He said that one of the reasons that he 
bought this bank was to determine at 
first hand what, if any, place there 1s 
for a bank to occupy in the automobile 
financing field. Thus he said he was 
working on both sides of the fence. He 
said he has abandoned the idea of having 
a finance company operate under the 
mask of a bank. 

A banker, in entering the field, must 
decide first whether he will get his busi- 
ness by the dealer or the direct route. It 
is not possible, he contended, to do both. 
Direct financing causes the dealer to 
lose participation in finance charges and 
he will not long continue to do business 
with a bank that is providng both types 
of service. 


Sharing a Dealer’s Troubles 


If the dealer route is chosen, the bank 
must be prepared to face all the troubles 
that a dealer faces. It must be prepared 
to make new and used car wholesale 
loans and provide other unorthodox 
loans. He has to aid the dealer in get- 
ting established, to remodel quarters, 
help him get personnel. The bank has 
to be something of a midwife. It must 
be prepared to make capital loans for 
new dealers and he declared that bank 
examiners will look upon such invest- 
ments with a fishy eye. Rightly, the ex- 
aminer will contend that banks should 
not use demand liability money to make 
such advances. 

The difference, Mr. Coon said, is that 
the finance company has risk capital to 
use whereas the bank has fiduciary funds. 
3anks, he declared, will loan to finance 
companies only about three times their 
net worth and yet the dealer frequently 
advances that amount to 30 times his 
net worth. 

But, he said, the banker might say 
there is the established dealer who does 
not need capital loans. He said he had 
in mind an establishment dealer that had 
$10,000 net current assets but wanted a 
loan of $40,000 amounting to 100% of 
the value of new cars and $20,000 rep- 
resenting 80% of the more recent variety 
of used cars and 70% on the jalopies. 


Routine Dealer Activity 


Mr. Coon said he looked upon this as 
a routine dealer activity but the ortho- 
dox bank men at Terminal National 
were shocked at the proposal. As a mat- 
ter of fact, they were right and he was 
wrong, he said. He took this loan from 
the bank and gave it to the finance com- 
pany. The banks, he said, do not have 
the credit elasticity of the finance com- 
panies and they don’t and should not 
develop such elasticity. 

Mr. Coon said that for bank purposes 
he thought at one time there might be 
a possibility in serving blue chip dealers 
who needed wholesale financing on new 
cars only, and that only occasionally. He 
said he found only 20 who would meas- 
ure up to that requirement out of the 
406 dealers in Chicago and Cook county. 
From that group he got less than 10 
dealer accounts, and the yield was low 
from that ultrafinancially perfect group, 
he declared. 

Although the finance company uses 
bank funds, it has a buffer of risk capital 
to protect the bank. 

The finance company must be a part- 


ner of the dealer and the banks have to 
shun such a relationship, he declared. 

The type of personality that is an 
automobile dealer has to be taken into 
consideration. The ordinary dealer starts 
as an automobile salesman, he saves 
some money, decides to become a dealer. 
He gets a connection with a factory and 
a finance company and starts out. He is 
promotionally-minded. He is a_ high 
pressure salesman and is aided and abet- 
ted in those tactics by the automobile 
factory which is the greatest high pres- 
sure selling enterprise in the world. The 
dealer must be a hale fellow well met. 
As he becomes successful he wants to 
have a yacht, a hunting lodge and fre- 
quently wants to live too well, and he 
wants the finance company to help him 
acquire these things. Such operators, he 
contended, are not suitable bank credit 
risks. They have a financial home and 
they are satisfied with it. Many of them 
want to take on sidelines such as night 
clubs and race tracks. 

The banks might consider extending 
direct retail credit services to the car 
buyer through the dealer, but here the 
bank must think of the days before regu- 
lation W when sales were made with 
15% down payment and 18 month terms 
were given on old cars. 

The dealer expects the finance com- 
pany to have a used car garage to handle 
repossessions. “Until one out of six 
comes back for resale, you don’t know 
what automobile financing is,” Mr. Coon 
declared. A banker never had to live 
through a heavy period of installment 
repossession. 

Taking non-selected retail credit 
risks, the finance company is systemat- 
ically handling trouble. He told of the 
time when in a single day his company 
got 25 deals on gypsies from a good 
dealer. This came through a “hot” sales- 
man that the dealer had not yet caught 
up with. The only correct information 
that the finance company had on these 
risks were the motor and serial numbers. 
Finally, he declared, the finance com- 
pany found every one of the cars. “I 
won't tell you how we did it,” he said. 
“That is our business.” 


Direct Financing 


On the matter of direct financing to 
the public, Mr. Coon’s argument was 
that the bank could not develop a suff- 
ciently large volume of business to be 
profitable if any realistic cost accounting 
were applied. 

He referred to the elaborate brochure 
gotten out by State Farm Mutual Auto- 
mobile and the caption in it, “New Profit 
Opportunities for Banks.”’ He said that 
State Farm Mutual boasts that it is the 
largest automobile insurer in the world 
and has 114 million automobiles insured. 
That, he said, at most is only 5% of 
the cars on the road. 

Assuming that half of those cars are 
in process of being financed, and that 
State Farm Mutual could bring every 
one of them into the bank, it would give 
the banks for financing only 2% of the 
cars on the road. 

The State Farm Mutual brochure, he 
said, declared that the company had di- 
rected 91,000 policyholders to 2,500 
banks. This, Mr. Coon said, amounted 
to only 37 deals per year or three deals 
per month per bank. A finance company 
will handle that many deals during a 
single morning on a slack day in one 
of its branches. 

Mr. Coon warned that the banks can’t 
get volume on a_ direct-to-the-public 
basis to meet the competition that the 
finance companies “will pull out of the 
hat if they have to.” The 5% per annum 
charge of the finance companies leaves 
no room for expensive acquisition and 
advertising such as the banks propose 
to do. 

The finance companies’ objective is to 
make 1% on volume. 


The banks can’t capture insurance 


tial and makes possible a lower charge. 
The insurance profit, as a matter of fact, 
may be the sole profit, but even so, on 
a large volume that may be considerabie. 
Neither, he said, will the bank have a 
package plan which includes towing 
service,. bail bond, service for tourists, 
etc. 

From a public relations standpoint the 
bank is in an unenviable position be- 
cause in a period of depression the 
banker seeks to go along with the bor- 
rower as well as possible and is not 
accustomed to take the drastic action 
that a finance company is willing to and 
must take. 

There is the danger of fake lawsuits. 
Finance companies are the frequent vic- 
tims of phony litigation, many suits 
charging that valuable jewels were in 
the glove compartment when the car 
was taken by the collector. 


Assails Gravy Theory 


Some advocates of bank financing say 
that money costs the bank nothing and 
whatever it makes is gravy. That fails 
to take into account department cost 
accounting. As a matter of fact, he said 
the money cost of a finance company is 
not much more than that of a bank. Sal- 
aries and labor costs are the big items 
of expense for a finance company, not 
the cost of money. It operates on the 
basis of high gross income and high 
expense. 

An automobile finance man has to be 
a promoter as well as a credit man. 
Losses due to repossessions will mount 
as time goes by. The law of mathe- 
matics works slowly but surely, he said. 
The banker cannot assume that the loss 
ratios will always be low. 

One of those in the audience was G. F. 
Alcott, assistant director of conserva- 
tion of State Farm Mutual Automobile, 
who is in charge of promoting its bank- 
agent plan and who is the author of the 
brochure to which Mr. Coon alluded. 


STATE FARM COMMENT 


G. F. Alcott writes as follows in re 
sponse to an invitation to comment on 
Mr. Coon’s refer- 
ence to State Farm 


Mutual and bank 
financing: 
“Mr. Coon’s ref- 


erence to the loan 
potentialities of lo- 
cal bank coopera- 
tion with State 
Farm was based on 
1941 figures. 

‘*‘During that 
year the company 
referred 91,000 
loans to cooperat- 
ing banks. These 
loans totaled some 
$45 million of outstandings. This was 
a sizable amount from one source and, 
what is more important, these outstand- 
ings pointed significantly to the future. 

“The significance of this trend is sub- 
stantiated by the survey the company 
made last year to determine the buying 
plans of its policyholders and their pref- 
erences as regards credit facilities. As 
a result of this survey we predict that 
we will have 804,000 preferred credit 
risks to refer to our cooperating banks 
within a year or two following resump- 
tion of full-scale automobile production; 
furthermore, eight out of nine of these 
folks expressed a positive preference for 
their local bank in consumer financing. 

“This will mean not just $45 million 
of outstandings but $400 million of 
sound, high-grade loans for our friends— 
the local banks and similar local, inde- 
pendent, lending agencies. 

“The quality of these loans is reflected 
in the fact that 71% of our policyholders 
own their own homes, 77% have incomes 
in excess of $2,000 a year, and 48% own 
or manage a business or farm, or are 
professional people. 

“It should be borne in mind that this 


G. F. Alcott 


profit for a finance company is substan-is just one company’s potential. Some 





15 


idea of the total volume that the banks 
and kindred organizations may antici- 
pate from the agent-bank plan of auto- 
mobile financing may be gathered from 
the fact that State Farm’s premium in- 
come in 1944 was $30 million out of a 
total of $684 million for the industry. 


Potential Is $9 Billion 


“Assuming that each company would 
do as well in referring loans to banks 
and kindred organizations on a direct 
basis, the balance of the industry would 
account for a total volume of over $9 
billion. 

“We believe that such a cooperative 
arrangement is in keeping with a proper 
division of service in these transactions. 

“The business of selling and servicing 
the car rightly belongs to the dealer; 
the business of financing the transaction, 
to the local bank or kindred organiza- 
tion; and the business of furnishing the 
insurance on the transaction, to the in- 
dependent insurer and its independent, 
local representatives. 

“Moreover, we insist that the agent- 
bank plan is efficient and economically 
sound. It benefits all concerned in a 
very substantial and direct manner 

“The borrower saves money, the bank 
employs its funds profitably, and the in 
surance company and its representatives 
preserve their business against the in 
roads of finance company sponsored and 
controlled carriers. 

“In the final analysis we submit the 
Ameriean public will be the arbiter of 
this business battle, as in all others. 

“John Q. Public is a wise and prudent 
buyer and will only accept and support 
that which is economically sound and 
efficient, 


when given a free choice in a 
free market. 
“We await his verdict with confi 
dence.” 


Hold Harmless Clause Not 
Against Public Policy 


Che hold harmless clause in a railway 
switch track agreement saves the rail 
road from liability for loss to a public 
grain warehouse caused by fire that was 
started to “burn over” the right of way 
and which allegedly was negligently al 
lowed to get out of control. This was 
the decision of the U. S. eighth circuit 
court of appeals in Michigan Millers 
Mutual Fire et al. vs. Canadian North- 
ern Railway Co. Michigan Millers and 
two other insurers paid $16,964 to 
Northern Farmers Cooperative Ex- 
change, as owner of the elevator at Pitt, 
Minn. 

The fire communicated to a freight 
car spotted near the elevator and then 
into the elevator. 

The insurers, in this subrogation ac- 
tion, contended that the hold harmless 
clause was void as against public policy 
and that the loss was caused by acts 
of the railroad in its capacity as a com- 
mon carrier and not as a lessor. 


No Common Law Obligation 


The railway was under no common 
law obligation to grant any lease to the 
property and in the circumstances the 
court expressed the belief that the ex- 
emption clause in the lease is not con- 
trary to public policy. 

The insurers argued that the exchange 
in storing grain for other acts as bailee 
and that as such it could maintain an 
action against a third party for damages 
to the stored grain and that by the hold 
harmless agreement the railway had vio- 
lated its common law obligation to the 
public. 

The insurers also argued that the con- 
tract is more than a lease and affects 
the relationship of common carrier and 
shipper. However, the court declared 
that the contract is not void on its face 
and the burden of proving its alleged 
illegality was on the insurers. 

LeRoy Bowen, Bowen & Bowen, ap- 
peared for Michigan Millers and W. O. 
Bissomett for the railway. 


H. J. Carroll, local agent, has been 
elected president of the Port Townsend 
(Wash.) Chamber of Commerce. George 
Welch, another agent, is on the board. 
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Question of Values Paramount 


THE NATIONAL UNDERWRITER received 
a letter from a policyholder who had 
insurance on some buildings in his city. 
He had a partial loss on one of them. 
His policies carried the 90% coinsurance 
clause. He discovered after the loss 
that he underinsured and, there- 
fore, had to become a contributor to 
the loss. He was very much irritated and 
in fact angry about it. He wrote to 
the publication to ascertain whose re- 
sponsibility. it was that he was left in 
this plight. 

The question of values still the 
most important one in our opinion for 
local agents to consider. Assured are 
anxious to know how much it will cost 
to replace property that burned. 
Therefore much responsibility rests on 
the agent to keep his insurance cognizant 
the situation as to values. Perhaps 
agent himself could not qualify as 


was 


is 


is 


of 


the 


an appraiser. Yet he should point out 
to the assured where he could get ap- 
praisals or he could volunteer himself 
to secure an appraiser. Some com- 
panies have at the disposal of their 
agents engineering and appraisal serv- 
The adjusting bureaus will do 
appraisal work. In case of large values 
appraisal companies should be secured. 
There are books on values which might 
give service in case of smaller policies. 

An assured who finds himself a con- 
tributor in case of a loss will always 
have a feeling of hostility toward the 
agent. Perhaps there no occasion 
that causes a jolting of confidence so 
much as this very sort of an episode, 
Therefore it behooves the agent in ev- 
ery possible way to have his assured 
understand how values enter into 
surance in a vital way. He should al- 
ways bé adequately covered. 


ice. 


is 


in- 


Best Training for Field Man 


What is the best training leading up 
to a successful career as a fire insurance 
field man? There might be many sug- 
gestions made as to the wisest road to 
traverse. We need well trained, well 
schooled field men today. There is a 
great opportunity for constructive work 
among local agents. Sometimes we hear 
from old timers the expression that the 
field men of today are not the same as 
those of yesterday. That is true. There 
was a special call yesterday for a par- 
ticular type of worker, a rugged in- 
dividualist, a man of colorful personal- 
ity, a sort of backslapper, a man who 
had a great genius for friendship. To- 
day field men are needed as teachers. 
There is a lot of educational work to 
be done, much help to be rendered lo- 
cal agents. Perhaps we need really a 
higher type intellectually than before. 


At least we demand men of fuller and 
more comprehensive knowledge of the 
business. 

U. S. Manager H. C. Conick of the 
Royal-L. & L. & G. group, in a talk in 
Chicago some weeks ago told about his 
entering the business with the Western 
Actuarial Bureau. He said that the 
late J. V. Parker, manager, gave him 
sage counsel. Mr. Parker said 
that he thought that a man entering the 
insurance business should if possible 
have some bureau training. Then he 
should have some company association. 
Thirdly he should be connected with a 
local agency. By that time he could 
tell in which branch of the service he 
desired to enlist. This gave him a pic- 
ture of insurance that he could hardly 
get elsewhere. Certainly the formula 
worked in case of Mr. Conick. 


some 


Some Forms of Catastrophe Hazard 


While seemingly we are free from 
danger of great conflagrations and the 
catastrophe hazard so far as fire insur- 
ance itself is concerned, there are dis- 
aster breeders, however, at work. They 
are chiefly wind and hail. We have had 
many illustrations of the great destruc- 
tion done by these natural causes. The 
loss has been intensified because of the 
increase in property values and prices 
of different kinds of products. For in- 
stance, it has been pointed out that the 
California fruit growers have not been 
accustomed to buying hail insurance and 
yet the recent storm caused about $1,- 
000,000 in loss to the companies that did 


carry hail insurance while the total crop 
loss was about $3,000,000. The grow- 
ers Seemingly were adamant to the sug- 
gestions and recommendations of local 
agents that they should not take so 
great chances. 

It has been necessary therefore to 
prepare for these catastrophes and the 
National Board has done excellent work 
in providing facilities for expediting the 
loss adjustment work. It is shown that 
no section is immune from these causes. 
They come unheralded and pursue their 
course at a rapidly sweeping rate. 

In these days when all food products 
are greatly needed and the supply is not 


sufficient to meet current demands, 
prices will increase and growers cer- 
a should not tel themselves to 
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disaster when protection can be py. 
chased from reliable insurers at reasop. 
able | rates. 


PERSONAL SIDE OF THE BUSINESS — 





Howard Yount, who in civilian life 
was Illinois state agent for Eagle Star, 
has been promoted to captain in the 
army and appointed chief of the fire 
prevention section of the army air forces 
technical base. The latter is a combina- 
tion of Wright and Paterson fields in 
Ohio, and the investment in buildings 
runs into millions of dollars. 

Ralph §S. Danforth, assistant secre- 
tary of Millers National, Chicago, has 
just returned from a two-week trip to 
California. 


Mr. and Mrs. Wade Fetzer, Sr., of 
Chicago are at their home in Miami 
Beach for the winter. 


J. Dyer Simpson, chief general man- 
ager of Royal-Liverpool, has been ele- 
vated to knighthood, having been on the 
New Year’s list of King George. This 
was undoubtedly in recognition of the 
service that he performed as director- 
general of administrative services in the 
ministry of supply during the war. 

James M. Larmore of the John C. 
Tubbs Co. agency of Toledo has been 
appointed for a term of three years as a 
member of the board of building stand- 
ards and appeals, created by Toledo’s 
new building code. 

Mr. Larmore’s daughter, Mary Louise, 
who has accompanied her father in times 
past to meetings of the National Associ- 
ation of Insurance Agents, is leaving 
Jan. 20 for Berlin to serve in a govern- 
ment capacity. 

She was recently discharged from the 
navy after having served more than 
three years. She was stationed at the 
base hospital in Hawaii. 

Frank M. Whitford, who was recently 
appointed special agent in the Rocky 
Mountain territory for Cravens, Dargan 
& Co., is a son of G. S. Whitford, state 
agent of the Standart, Main & Brewster 
general agency of Denver. Frank Whit- 
ford has headquarters in the Boston 
building, Denver. 

Ernest C. Savage, Philadelphia broker, 
has been elected a trustee of Princeton 
University. He graduated from the uni- 


versity in 1919 and has been active in 
alumni affairs, currently being vice- 
chairman of the Princeton National 


Alumni Association. Last year he was 
chairman of the alumni annual giving 
campaign, in which a new record was 
established. He is a trustee of Union 
Theological Seminary in New York 
City, and of Chestnut Hill School and 
Presbyterian Hospital in Philadelphia. 

Frank R. pam, age gl of F. D. 
Hirschberg & Co., St. Louis, and Mrs. 
Peterson observed a 34th wedding 
anniversary Friday. 

Frederic C. Reynolds, who before the 
War was assistant general adjuster of 
National Union Fire at its home office, 
has opened his own adjusting office in 
the Cotton Belt building, St. Louis. He 
served in the navy’s intelligence division 


in the Panama Canal zone during the 
war. 

_ Maj. W. B. Beaumont of the air 
forces, formerly 3altimore manager 


of Marine Office of America, arrived in 
New York last week after three years’ 


overseas service, with stars for = 
major engagements, from Casablanca to 
Jugo-Slavia. He was wounded in , 
bombing mission over Jugo-Slavia ang 
received the Purple Heart and Silye 
Star. His most recent assignment was 
commanding officer of air force facjfj. 
ties at Belgrade. Entering the service 
as a lieutenant, Major Beaumont serve 
about a year in the fire section of the 
army insurance department, under |; 
Col. A. Munro. He was promote; 
to captain w hile on that assignment ang 
to major while overseas. 


Charles F. Liscomb of the Liscomp. 
Hood Co., Duluth, former N.ATA 
president, has been named on Goy 


Thye’s postwar sub-committee on hogs. 
ing. 
Ralph J. Courselle, former executiye 


secretary of the Minneapolis Under. 
writers Association, who resigned t 
enter the navy early in the war, has 


been promoted to lieutenant commander. 
E. H. Born, assistant manager of the 
Western Underwriters Association, Chi- 
cago, who suffered an attack at his home 
Christmas day, now billed to be a 
his office the latter part of this week, 


is 


DEATHS 


Bloomquist, W.S.A. 
Insurance Chief, Dies 


WASHINGTON—Earl A. Bloom. 
quist, director of wartime insurance 
War Shipping Administration, died at 
his home in Alexandria, Va. 

Mr. Bloomquist, 50, served most of 
the war as chief adjuster for W.S.A 
During 27 years in government insur- 
ance, he had been with the War De 
partment, the old U. S. Shipping Board, 
Merchant Fleet Corp., and the Maritime 


Commission. 

Born at Moline, IIll., he was 3a 
graduate of the University 
Michigan and Georgetown univer 
sity law school. In industry an 
government circles alike he was re 
garded as a remarkably competent ané 





conscientious worker. When he first 
began his work for the W.S.A., he was 
faced with millions of dollars’ worth of 


claims for ships that had been sunk by 
U-boats. He is credited with bringing 
order to the chaotic situation _ that 
W.S.A. insurance was in at that period. 

Mr. Bloomquist’s successor has not 
yet been named. There is a feeling in 
government circles that the W.S.A. and 
the Maritime Commission will be com 
solidated, along with their respective in- 
surance sections. 

Mr. Bloomquist’s assistant during 
most of the war was L. W. Niggeman, 


formerly with Frank B. Hall & Co, 
New York, who resigned from govern- 
ment service early this month. Mr. 


Bloomquist’s second assistant has been 
Samuel Peacock, a career government 
specialist. 


Milton P. Vore, veteran retired field 
man of the central west, died at the 
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Presbyterian Hospital in Chicago Sun- 
day. Mr. Vore attended the luncheon 
that was attended by former field men 
the first Thursday of the month. © This 
‘; a group that has made a practice of 
getting together at the Rock Island 
tation restaurant for a long time. He 
ated that he desired to attend the fu- 
neral of George E. Redfield. W. J. 
Sonnen of Evanston offered to take him 
to the funeral and afterwards Mr. Vore 
complained of nausea. Mr. Sonnen took 
him to his home, kept him over nicht 
and part of the next day, put him on the 
elevated to go to his home to the South 
Side Y.M.C.A. Funeral services were 
held Tuesday of this week. 

He was born July 21, 1864. Before 
entering insurance he was employed in 
, coffee and spice mill and later was 
assistant cashier in the Masonic Insur- 
ance Association. He entered the regu- 
lar insurance business in the western 
department of Royal in 1884 when 
Charles H. Case was manager, remain- 
ing there until 1887. He became an 
examiner in the western office of the 
North British in Chicago when W. W. 
Dudley was its head. Then he was field 
man for Manchester when Mr. Dudley 
became U. S. manager. From 1904 to 
1906 he was assistant secretary of Ger- 
man National. From 1907 to 1912 he 
was secretary of American National of 
Rock Island and closed its affairs when 
it decided to retire. From 1913 to 1926 
he was special agent for Fred S. James 
& Co., who had the Eagle Star, cover- 
ing a number of states. He was for- 
mer president of the old Illinois State 
Board. After he retired he resided first 
at Glencoe, IIl., and then Wilmette. He 
leaves two sons, M. P. Jr., and Rob- 
ert L. 

George A. Ure, 80, local agent of 
Neillsville, Wis.,-died there after a long 
illness brought on by old age. He served 
several terms as treasurer of the Wis- 
consin Association of Mutual Insurance 
Companies. 

George E. Redfield, who was one of 
the old-timers in the western field and 
who died recently, was born at Beaver 
Dam, Wis., in 1869. He entered the in- 
surance business in 1893 with the East- 
ern Iowa Inspection Bureau and 1898 
became special agent for Rockford and 


year he went with Farmers Fire of York 
as western general agent and remained 
in that position until his retirement sev- 
eral years ago. He was at one time a 
vice-president of the Fire Underwriters 
Association of the Northwest. He was 
supervisor of the Illinois Blue Goose in 
1907. 


Walter N. Doub, 58, Tacoma, Wash., 
local agent, died there. He established 
his agency 32 years ago. 


Mrs. Sadie V. Cook, wife of Clarence 
A. Cook, retired state agent of the farm 
department of Fidelity-Phenix in In- 
diana, died Monday. She was a member 
of the Vickery family in Evansville, Ind., 
prominent in insurance agency work 
there for many years. 


Value $96,000, Insurer Says; 
$20,000, Assured Contends; 
Home Loses Texas Decision 


The question of wartime swollen val- 
ues and their effect on the application of 
the coinsurance clause were at issue in 
the case of Home vs. Tydal, et al, which 
the U. S. fifth circuit court of appeals 
has decided favorably to the assured. 

Home contended that the value of the 
plant that burned was more than $96,000 
whereas the assured claimed that it was 
worth about $30,000. The policy was 
for $26,800 and there was a 90% co- 
insurance clause. 

The lower court had given a verdict 
for $15,000 against the assured’s claim 
for about $20,000 and the higher court 
upheld this verdict. 

Home contended that the assured was 
coinsurer for more than two-thirds of 
the loss and that when the values were 
properly distributed over the several 
separate items destroyed and not de- 
stroyed, the liability would not exceed 
$3,500. The property was a gasoline re- 
finery in Texas bought second-hand in 
1941 for about $19,000. There was testi- 
mony that about $5,000 was spent on 
bettering it. 

Witnesses for the assured were per- 
mitted to testify to their opinion that 
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By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago. 
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Par. Div Bid Asked 
Aetna Cas. > ae 2.50 95 98 
Aetna Fire .... 10 1.80% 56 58 
Aetna Life .... 10 1.50* 50 52 
Amer. Alliance. 10 1.20% 24 25% 
Aine. Gah. «si. 60 13% 14% 
Amer. Equitable 1.00 25% 27 
Amer. Home ... 12% 138% 
Amer. (N. J.).. 19% 21 
Amer. Surety .. 73 75 
Balt. Amer. .... 7 7% 
BOGOR 2. cncecs 79 82 
Camden Fire .. 24% 26 
Contl. Cas. ..... 58% 59% 
 & * Se 56% 57% 
Fidelity-Phen.. 2 62 63 
Fire Assn. ..... 5 66 68 
Firemen’s (N.J.) 5 .40 15 16 
Fireman’s Fund 10 3.00 109 113 
Franklin Fire... 5 1.00 25% 27 
Glens Falls .... 5 1.85* 653 55 
Globe & Repub. 5 50 12 13 
Gt. Amer. Fire. 5 1.20% 34 36 
Hanover Fire .. 10 1.20 31 33 
Hartford Fire.. 10 2.50* 120 124 
Home (N. Y.).. 5 1.20 31 33 
Ins. Co. of N. A. 10 3.00* 101 102 
Maryland Cas.. 1 -e 18 19 
Mass. Bonding.. 12.50 3.50 90 94 
) Se ee 10 1.25° 27% 29% 
WGC. FICO 26000. 10 2.00 9% 61% 
Natl. Liberty ... 2 3.30* 7 7% 
Natl. Un. Fire.. 20 5.00* 185 195 
New Amst. Cas.. 2 1.00 351 37 
New Hamp. .... 10 1.80% 50 52 
North River ... 2.50 1.00 2514 26% 
Cee Sh ccanece 5 .80 33% 35% 
Phoenix, Conn.. 10 3.00% 94 97 
Preferred Acci.. 5 1.00* 15% 16% 
Prov. Wash. ... 10 1.40% 39 41 
St. Paul F. & M. 12.50 2.00% 78 80 
Security, Conn.. 10 1.40 35% 37 
Sprefid. F. & M. 25 4.75* 128 132 
Standard Acci.. 10 1.45 42%, 45 
Travelers ...... 100 16.00 620 630 
a & 2. & @.... 3 1.50* 48 50 
UW. DB Pee. cccce 4 2.00 58 60 


*Includes extras. 


the fair market value at the time of the 
fire ranged from $22,000 to $30,000. 

Home was permitted to show what it 
would cost part by part to build such a 
plant and to have witnesses state their 
opinion of the proper depreciation allow- 
ance, reaching a value of about $90,000. 
rious objections cited by Home. Home 
objected, for instance, to the court's 
charge respecting the coinsurance 
clause: “The larger the value of the 
property, you see therefore, gentlemen, 
the smaller is the recovery of the in- 
sured under this first clause that I read.” 

Home objected that this tended to 
prejudice the jury to say that the in- 
surer was trying to keep the value up 
to diminish the recovery. 

That, according to the appellate court, 
was what the insurer was contending for 
and there was no error in telling the 
jury so. 

The appellate court said it is not im- 
pressed that this verdict is wrong. All 
the defenses of Home were laid before 
the jury though not with the detail 
Home desired. There was abundant evi- 
dence if the jury believed it, that the 
actual cash value was $30,000. The jury 
cut the loss to $15,000. There was no 
reversible error appearing in the trial. 


Ill. Agricultural Assn. 
Companies to Meet Feb. 1-2 


Illinois Agricultural Mutual and 
Farmers Mutual Reinsurance will hold 
a joint sales meeting in conjunction with 
Country Life Feb. 1-2 in Peoria. About 
500 are expected at the meeting, which 
was not held last year due to convention 
restrictions. 

Among the prominent speakers at the 
meeting will be D. C. Mieher, manager 
Country Life; A. E. Richardson, man- 
ager Illinois Agricultural Mutual; Jack 
Kelker, manager Farmers Mutual Rein- 
surance; O. Brissenden, director of 
organization for the I. A. A. companies; 
Vern Holland, assistant manager, Farm- 


ers Mutual Reinsurance; L. V. Drake, 
supervisor of claims, Illinois Agricul- 
tural Mutual; Earl C. Smith, former 


president of the Illinois Agricultural As- 
sociation; Charles B. Shuman, president 
of Illinois Agricultural Association; 
Donald Kirkpatrick, counsel for I. A. A.; 
and General Agents Wilbur R. Gibbs, 
Duane Genre, William Linker, and Matt 
Weber. 
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____ MARINE INSURANCE NEWS 





Mullen National 


Union Inland 
Marine Head 


Paul K. Mullen has been appointed 
manager of the inland marine depart- 
ment of National Union. Mr. Mullen, 
with the exception of a few months, has 
been continuously associated with the 
company in various capacities for more 
than 20 years. For the past several 
years, he has been connected with the 
inland marine department in different 
capacities and has a thorough knowledge 
of this class. 

The position of inland marine manager 
has been vacant since the resignation 
of J. C. Foyle some time ago. 


New Willcox President 
Served in All Departments 


William M. Bowden, who has just 
been elevated to the presidency of AI- 
bert Willcox & Co., following the re- 
tirement of Raymond T. Marshall, has 
been with the firm since 1932 when he 
graduated from Yale. He worked first 
in the tabulating department and subse- 
quently saw service in all of the other 
departments of the firm. He was elected 
assistant secretary in 1939 and had been 
vice-president since last June. 

Willcox & Co. serves principally as a 
marine reinsurance organization for the 
companies. The firm operates. the 
American Cargo War Risk Reinsurance 
Exchange, the War Shipping Adminis- 
tration “Clearing Organization,” and 
until last year the Inland Marine Under- 
writers Association was in the office. It 
operates a cotton engineering and in- 
spection service. It also functions as 
the American Negative Film Syndicate, 
placing coverage on the heavy concen- 
tration of values represented in Holly- 
wood on commercial film after the orig- 
inal negative has been completed but be- 
fore copies have been taken off. Sev- 
eral years ago when coastwise shipping 
became hazardous, Willcox & Co. was 
given the job of placing the business. It 
is likely to be given the task of under- 
writing and keeping statistical figures 
on any hazardous or unusual line in the 
marine field. 


Roberts with Seinsheimer 
Agency; Keither Successor 


John H. Roberts, marine special agent 
of Home in Nashville, resigned and this 
week joined the Seinsheimer agency of 
Galveston, where he will handle the ma- 
rine department. 

He has been with Home for seven 
years, being stationed in Nashvillle as 
marine special agent for the last four 
years and previously in the marine de- 
partment at Chicago. Before going 
with Home, Mr. Roberts was with 
Aetna Fire for 13 years. 

He is being replaced by Home at 
Nashville by James L. Keither, who was 
transferred from the New Orleans office. 
Mr. Keither has just been discharged 
from the army air forces after about 
three years service, must of the time in 
the European theater. Before the war 
he was marine special agent of Home 
ey out of New Orleans and At- 
anta. 


Brown in New Indianapolis 
Post for Marine Office 


The western department of Marine 
Office of America has opened an office 
in Indianapolis to service Indiana and 
Cincinnati under the supervision of 
Budd G. Brown, specal agent. 

Mr. Brown is the son of O. B. Brown, 
second vice-president of the Loyalty 
group in the western department. He 


40-Year Veteran 


Heads Institute 


T. J. Goddard of Chubb & Son, New 
York, who has just been re-elected to a 
second term as 
president of the 
American Institute 
of Marine Under- 
writers, is a_ vet- 
eran of 40 years in 
the business. He 
had had three 
years’ introduction 
to insurance before 
he joined Chubb & 
Son in New York 
on April 1, 1909, 
in the automobile 
department. He 
went into the ma- T 
rineend ofthe 
business during the first world war and 
has been prominently identified with 
that field ever since. He is a partner in 
the firm and is vice-president of both 
Federal and Vigilant. He was a brother 
of Convers Goddard, prominent Chicago 
broker who died last year. 

Mr. Goddard has been active in the 

Institute for years and before his elec- 
tion to his first term as president he 
served two years as treasurer and one 
year as vice- -president. 
After every war there is a good deal 
activity in ocean marine because of 
the accumulated needs of foreign coun- 
tries, Mr. Goddard observed. This is, 
of course, true now. Just how much of 
this increased business will continue on 
the books only the future can determine. 
Some of the materials being exported 
consist of capital goods which will en- 
able countries to get along with less 
imports from the United States. For 
example, when a steel mill is set up in 
Brazil, eventually less steel will be im- 
ported by that country than formerly. 
The United States imports largely raw 
materials. One of the big imports be- 
fore the war was natural rubber. No 
one knows at the moment how com- 
pletely synthetic rubber will replace the 
natural product. To what extent will 
nylon replace silk? Will Americans pre- 
fer French wines to the domestic va- 
riety now that the war is over? During 
the war domestic wines forged ahead to 
a great extent. Will Americans con- 
tinue to believe that’ English woolens 
make better clothing than the domestic 
variety? The answers to these and other 
questions will measure the marine busi- 
ness of the future. 





. J. Goddard 


of 


joined the Marine Office in 1939 on 
graduation from DePauw University. 
After a year in the home office, he was 
transferred to Chicago and in 1941 was 
appointed special agent for Indiana and 
western Michigan. 

He volunteered for the navy in 1942 
and served in the Caribbean and as com- 


manding officer of a gunboat in the 
western Pacific, reaching the rank of 
lieutenant. 


MOTOR 





Coast Bank Offers 
Unique Auto Plan 


Security-First National Bank of Los 
Angeles, operating 120 locations in Cal- 
ifornia, has put a unique version of the 
bank and agent auto plan into operation. 

Three plans are provided insurance 
agents by the bank. The agent may 
take his customer to the bank or refer 
him to the bank by means of an intro- 
duction card. The agent can fill out 
the application and work sheet and give 


them to the bank, which then completes 
other necessary papers. Or, the agent 
can handle the complete transaction 
m his own office. Under this plan the 
bank has no contact with the customer 
until the account is on its books 

Under each plan the bank may deliver 
the funds to the agent for disbursement 
to the customer or auto dealer. Each 
plan protects the agent on insurance, 
pays him the premium in full when the 
finance contract is accepted and provides 
the purchaser with a breakdown of ex- 
penses. 

The bank supplies agent with a 5x7 
inch pocket size kit containing applica- 
tions and work sheets, introduction cards 
and auto purchase drafts. The bank also 
supplies rate charts of insurance manual 
size for new and used cars with illustra- 
tions on how to figure a transaction and 
provides the agent aids for publicizing 
the plan in his community. 


Auto Club Won't Enter Mich. 
DETROIT—Efforts of the Detroit 
Association of Insurance Agents to per- 
suade the National Automobile Club of 
California to enter Michigan, to help 
meet the competition of the Detroit 
Automobile Inter-Insurance have been 
unsuccessful. L. R. Hamann, chairman 
of the association’s membership com- 
mittee, has received word that the Cali- 
fornia organization is not interested in 
entering Michigan at this time. 


CANADIAN 


Vote Feb. 7 on 
Elimination of 
Casualty Control 


WINNIPEG—A 
the Western Canada 
writers Association will be held here 
Feb. 7 to consider proposed constitu- 
tional amendments to relinquish control 
of casualty lines in Manitoba, Saskatch- 
ewan and Alberta, the territory covered 
by the group. 

The move is viewed with some: con- 
cern in both eastern and western Can- 
ada, inasmuch as it had been hoped that 
the time might soon be at hand when 
all the companies might work in unison. 
Proponents of the change feel that casu- 
alty coverages have not been handled 
as well as they might have been by the 
association. 

In its recent resignation, Indemnity 
of North America protested against the 





special meeting of 
Insurance Under- 


“very unsatisfactory” regulation that is 

alleged to have existed. 

STABILIZATION NEEDED 
TORONTO — Complete harmony 


within the business cannot return until 
commissions are stabilized, the Canadian 
manager of a large U. S. company, 
states. He referred to the apparent loss 
of control over casualty business in 
western Canada by the Western Canada 
Insurance Underwriters Association: 
problems anent the personal property 
floater in Ontario and Quebec; high fire 
losses generally; and “high acquisition 
costs in the fire business. 

Commissions paid to agents by some 
of the companies, he said, are far too 
high for the work done and service 
rendered. Some commission rates are 
running from 30 to 35%. These will 
have to be reduced substantially before 
the situation can be expected to im- 
prove, he asserted. 





Saskatchewan Expansion 
Plan Warning Issued 
TORONTO—Concern over the pro- 


posed plans of the Saskatchewan gov- 
ernment to expand its insurance offices 
beyond its provincial boundaries is 
voiced in “Board Advocate,” publication 
of the Dominion Board of Underwriters. 
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N. F. P. A. Meets 
in Boston June 3-7 


The 50th annual meeting of the Na. 
tional Fire Protection Association will 
be held June 3-7 at the Statler hotel jp 
Boston. 

Preparations are under way to make 
this the outstanding event in the history 
of the association. Officials believe tha 
ample. hotel a¢commodations will pe 
available for those attending the meet. 
ing and will announce further details ang 
procedure for room reservations within 
a few weeks. ~ 

The N.F.P.A. board of directors meets 
in New York City on Jan. 28 to plan the 
meeting, to act on committte matters 
and to transact other business. 


Number of Losses Increases 
in Year, Pettigrew Reports 
to Underwriters Adjusting 


The number of losses handled by Un. 
derwriters Adjusting in the fiscal year 
increased, and the greatest advance was 
noted in windstorm losses, T. A. Pett. 
grew, president and general manager 
reported at the annual meeting in Chi 
cago. Mr. Pettigrew’s operations report 
for the year was quite satisfactory to 
the directors. 

All officers were reelected, besides 
Mr. Pettigrew these being: H. L. Petti- 
grew, secretary; K. C. White, assistant 
secretary-treasurer; H. A. Clark, west. 
ern manager and vice-president of the 


Firemen’s group, and Earl Gibbs, Bos. 
ton, vice-presidents. 
The term of F. M. Gund, western 


manager Crum & Forster, Freeport, as 
director expired and W. A. Seely, assist. 
ant manager of ." & F., was elected to 
succeed him. W. Whitford, president 
of Millers Batak g and Mr. Gibbs were 
elected to three-year terms as directors 
to succeed themselves. 


$95,000 Loss in Portsmouth, O. 


A theater fire in Portsmouth, Ohio 
caused a $95,000 loss last week, $75,000 
on building, and $10,000 each on furni- 
ture and rental. La Roy Theater Co, 
is lessor, and General Theater Co., the 
lessee. 


V. V. King to New Ind. Company 


INUDIANAPOLIS — The Indiana 
Farm Bureau has organized a legal re 
serve mutual fire insurance company 
which will for the present write fire it 
surance for its members. It is contem- 
plated that, later, hail insurance may also 
be provided. V. V. King is manager 0 
the fire company. He has had 22 years 
experience in field and home office work 
for insurance companies, including hi 
most recent connection with Indiam 
Lumbermen’s Mutual Fire. 





Staff Sergeant “Ralph E. Tapper has 
been discharged from the air force ané 
is reentering the adjustment business a 
sociated with Wilson Levens Adjusting 
Co., Chicago. 


Pointing out that competition from th 

Saskatchewan insurance office is pri 
marily the concern of the business it 
that province, the article warns that 
is definitely the immediate concern ¢ 
every agent in Canada. 

The situation of agents in Saskatche 
wan is serious, and it appears that al 
fire, casualty and automobile agents wil 
be eliminated except those appointed by 
the insurance office 

“The Saskatchewan government is t% 
ing ‘money going outside our provinet 
as one of its main arguments to foster its 
own monopoly. But, seemingly, it ha 
no qualms about taking money out 0 
the other provinces to the benefit 0 
Saskatchewan,” the article states. 

This is the first official company ft 
ply to the Saskatchewan insurance of 


fice’s efforts to expand to all Canadiat 
provinces where a license can be & 
cured. 
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Instructors Vote 
to Standardize 
Fire Training 


Most important business transacted at 
the annual fire department instructors’ 
conference at Memphis last week was 
the authorization voted the firemen’s 
training committee of N.F.P.A. to draw 
up a set of basic fire department train- 
ing principles which will be recognized 
nationally as being authoritative. 

The committee will meet in Memphis 
in April to begin work on the program 
and is expected to meet again later at 
the University of Maryland. It is ex- 
pected that the published results will 
pring about a standardization in fire de- 
partment training which has heretofore 
been lacking. The plan presented will 
not affect the larger cities where definite 
training programs have been in effect 
for considerable time, but will serve to 
bring department training in smaller 
municipalities up to standard. 

Attnding the conference were 544 
from 35 states and Canada. The city 
of Memphis, host for 12 years, has in- 
vited the conference there for the 1947 
meeting. The Memphis fire depart- 
ment has plans for building a new fire 
house which will contain an auditorium 
for the specific purpose of the conference 
to establish Memphis as the permanent 
capital for the instructors. 


Vernor Presides 


Richard E. Vernor, manager fire pre- 
vention department Western Actuarial 
Bureau, Chicago, presided at all the 
meetings as conference chairman. All 
sessions moved along with the precision 
of a radio program, because Mr. Vernor 
limited each speaker and feature to its 
allotted time through the use of a stop- 
light which warns each speaker when 
his time is drawing to a close. 

The audience was particularly im- 
pressed with a phrase by William W. 
Hamilton, manager Chicago Board of 
Underwriters, who said, “fire is indus- 
try’s deadliest competitor.” 


Praises Plant Brigades 


H. C. Kraemer, maintenance superin- 
tendent of Servel Inc., Evansville, Ind., 
said that in one year when the total 
national fire loss in industry amounted 
to $20 million, four-fifths of the fires 
reported were extinguished in the plants 
without the necessity of calling in public 
fire fighters. This illustrated his point 
that industrial fire brigades and trained 
men in each plant are of paramount im- 
portance. 

G. F. Vernotzy of the Akron fire 
department said that fire fighters have a 
particularly difficult job in these times 
because fire dangers are accentuated by 
strikes. 


Science to the Rescue 


“Science is coming to the aid of the 
law in identifying those who turn in 
false alarms,” declared Calvin G. Lauber, 
engineer of the National Board, New 
a who described a chemical which 

be sprayed on the handles of fire 
ll boxes which becomes visible un- 
der ultra-violet rays exposing this type 
of law violator. 

Stressed especially at the conference 
was the need for definite agreements 
in time of strikes between municipal 
and plant fire fighting organizations and 
the unions to see that when maintenance 
men strike the sprinkler systems and 
water supplies are not shut off with the 
heat and power. 

Roy W. Alsit, fire chief from Cham- 
paign, Ill., predicted that the airplane, 
heretofore only used for observation 
purposes in fighting fires, will make a 
more direct contribution in fire fighting. 

He said that war trained aviators 
would drop extinguishing bombs on the 
fires from the air. 

An unexpected twist developed in con- 
nection with a humorous skit prepared 
tor the conference. Listed on the pro- 
gram was a bogus scientist described as 
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Home Town Celebrates 
Agent's 100th Birthday 


Jan. 17 has been designated 
“Gen. Julius F. Howell Day” in 
Bristol, Tenn. in honor of Gen- 
eral Howell, who will then cele- 
brate his 100th birthday. He is 
still active as a local agent. 








Haidinger Leads Forum on 
Lloyds Coverages 


The Insurance Forum of Los An- 
geles at a meeting took up Lloyds cov- 
erages and operations, with Vincent 
Haidinger, secretary and manager of 
Newhouse & Sayre, speaker and mod- 
erator. He told how a Lloyds under- 
writing group is formed and how it op- 
erates in contrast to the American 
method. 

Rees E. Roston, public relations chair- 
man, told of cooperation between the 
forum and the Insurance Association of 
Los Angeles with respect to development 
and advancement toward the C.P.C.U. 
degree. Jim Lindsay gave the monthly 
current event topic on automobile col- 
lision insurance and its future. Robert 
McWilliams, president of the C.P.C.U. 
chapter, presided. 


America Fore Hail Dept. Changes 


E. V. Sharp, state agent for America 
Fore in Iowa for the farm and hail de- 
partment, has been transferred to Chi- 
cago as supervisor of the hail depart- 
ment. He will be in charge of produc- 
tion and Grover C. Edwards will con- 
tinue in charge of losses. 

This move will permit Assistant Sec- 
retary J. E. Cryan to give more help to 
Secretary B. R. Walinder, manager of 
the farm and hail departments. 

Special Agent E. R. Allbert of Minne- 
sota will succeed Mr. Sharp in Iowa as 
state agent in the farm and hail depart- 
ments. 


$900,000 Detroit Fire Losses 


Two fires in the last week have caused 
an estimated $900,000 loss in Detroit. 

$650,000 of this occurred in the burn- 
ing of the Hamburger & Co. building, 
which covered an entire block and was 
filled with steel chippings and scrap 
metal. The building, which is divided 
into two sections, was insured for a to- 
tal of $200,000, the furniture for $44,000, 
specific insurance on the stock amount- 
ing to 150,000, with a reporting form 
contract covering the balance of stock. 
U. & O. loss is estimated at $250,000. 

The building was insured by Louis & 
Samuel Hamburger. The fire occurred 
at 3 p. m. on Jan. 14, of undetermined 
origin. 

The other loss occurred in the Ran- 
dolph Center building on Jan. 10, esti- 
mated at $250,000. 


Add $90,000 to Penn Liberty 


Capital of Penn Liberty Fire of West 
Chester, Pa., has been increased from 
$200,000 to $250,000 and $40,000 has been 
added to net surplus. Penn Liberty is 
controlled by Donegal & Conoy, Lititz, 
Penn and Perkiomen Mutuals of Penn- 
sylvania. 


Dr. Jefferson Fordyce of the Atomic 
Survey Commission. He was to appear 
and afford a light touch to the program 
by a humorous parody of a discussion 
on atomic energy. One of the Memphis 
newspapers, scanning the program, took 
the speaker seriously and detailed a 
battery of reporters and photographers 
to meet Dr. Fardyce at the airport and 
to cover his speech in detail. It took 
some time before the news men realized 
that Dr. Fordyce was an innocent hoax. 
The newspaper in question was later 
placated when in a spontaneous collec- 
tion the conference got together $230 
to aid a local widow whose two chil- 
dren had been brutally murdered. 


Stetner to No. Am. 
in Ky. Field 


George Stetner has been named state 
agent for North America in the west 
Kentucky field. He and James E. Chit- 
tenden will work together until the lat- 
ter retires. 


Returns from Navy Service 


Mr. Stetner has just returned after 2% 
years in the navy, 21 months of which 
was spent in the south Pacific. He has 
had a varied and extensive experience in 
the business since 1925. In the navy he 
was fire damage conteal officer. 


Mr. Stetner, previously state agent 
at Milwaukee. served North America 
in the Kentucky field early in his ca- 
reer. 


Mountain General Agents 
Name Stebbins President 


The Mountain States Association of 
Supervising Agents held its annual meet- 
ing at Denver and elected these officers: 
President, Raymond Stebbins, of Cobb 
& Stebbins; vice-president, W. L. Braer- 
ton, of Braerton, Simonton & Brown; 
secretary-treasurer, George E. Gettman, 
of Cashman & Evans. 


Security Transaction Reports 


In the official summary of security 
transactions and holdings reported to the 
SEC for the period Nov. 11-Dec. 10, 
it is recorded that C. J. Lingenfelder, 
secretary, sold 410 shares of Conti- 
nental; John R. Barry sold 500 shares 
of Corroon & Reynolds Corp., $1 par 
common, his remaining shares number- 
ing 1,000; Albert N. Butler, sold 600 
shares and has 1,400 shares left; James 
F. Corroon sold 500 shares and has 99,- 
500, Richard A. Corroon sold 4,400 and 
has 334,589; Edward S. Inglis sold 1,000 
and has 3,000 and L. 2: Landzert sold 
200 and has none left; Edward C. Stone, 
U. S. manager of Employers Liability, 
increased his holdings in Employers 
Group Associates by 20 shares and now 
has 1,262; R. Howard Bland, chairman, 
sold 200 shares of Fidelity & Guaranty 
Fire and has 100 left; C. J. Lingen- 
felder sold 400 shares of Fidelity Phe- 
nix; Preston Hotchkiss, executive vice- 
president, bought 200 shares of Pacific 
Indemnity and his holdings are now 
267 shares; J. Kemp Bartlett, Jr., bought 
60 shares of U.S.F.&G. and his holdings 
are now 741 shares. 


Four Rejoin Natl. Inspection 


Four servicemen have returned to Na- 
tional Inspection Co. of Chicago. Wil- 
liam P. Chrissinger of the army, a par- 
ticipant in the battle of the bulge, has 
been assigned as district inspector in St. 
Louis. He is the son of H. B. Chrissin- 
ger, associate manager. 

G. R. Fagan, who was 
guard for two years, has been assigned 

district inspector in Kansas City. 
After four years in the navy, R. En- 
nord has gone to Minneapolis as dis- 
trict inspector. Frank L. Macleod will 
work from the Chicago office. He was 
in the army for two years. 


in the coast 


as 


Fireman’s Fund Field Meet Jan. 21 


About 50 field men will gather in Chi- 
cago Jan. 21-24 for the Fireman’s Fund 
annual rally at the Continental hotel. 

First Vice-president J. F. Crafts of 
the fire company and Vice-president R. 
V. Goodwin of the indemnity company 
will attend the meeting, which will be in 
charge of E. D. Lawson, western man- 
ager. 


Special Risk Underwriters Meet 


The Western Conference of Special 
Risk Underrwiters will hold its annual 
oo at the Morrison hotel, Chicago, 
Feb. 1. Freeman Read, Royal Exchange, 
is aichaae of arrangements, and Presi- 
dent C. R. Watkins, New York Under- 


writers, will preside. ° 
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Spot Cash Auto Purchase 
Credit Card Plan Offered 
by Industrial National 


An unusual “spot cash” credit plan is 
a feature of a most complete and at- 
tractive kit of personalized sales aids 
which Industrial National Bank of Chi- 
cago has brought out for agents and 
brokers to assist in pushing the bank 
and agent auto purchase plan. The pro- 
motional material is one of the first con- 
crete steps taken by banks in line with 
the national cooperative plan worked 
out by the National Association of In- 
surance Agents and financial institu- 
tions. 

The “spot cash plan” material for use 
by producers includes an explanatory 
folder, an application for an auto buyer 
bank credit card for the use of per- 
sons who are planning to buy new or 
used cars, and a sample credit card. 
This arrangement permits securing ap- 
proval of the line of credit in advance 
of the purchase, and is particularly use- 
ful at this time due to the delayed manu- 
facture and delivery of many makes of 
cars. 


Furnishes Pieces Without Cost 


The bank will furnish these sales aids 
to insurance men at its own expense for 
distribution to clients and prospects. 
Industrial National’s plan gives com- 
plete freedom to the purchaser to select 
his own insurance and place it through 
his own agent, and the bank does not 
participate directly or indirectly in any 
insurance commission nor does the in- 
surance man participate in the financing 
charge. 

The kit contains very attractive blot- 
ters, stickers, pamphlets and envelope 
stuffers in bright colors, all stressing the 
benefits of the plan and urging that in- 
surance agents and brokers be con- 
sulted about it. A space for imprint 
is left on each piece of the material. 


Anger Bank President 


Frank G. Anger, vice-president and 
director of Industrial National, has just 
been elected president by the board. 
Industrial National is one of the banks 
most prominently pushing the bank and 
agent auto plan, and was one of the 
earliest banks to enter that field on the 
basis of leaving the insurance commis- 
sion to the insurance producer. Mr. 
Anger has been with the bank 20 years. 
He succeeds the late Robert B. Umber- 
ger, executive vice-president, one of the 
pioneers in the bank and agent plan. 





Schedule So. Cal. Regionals 

LOS ANGELES—The California As- 
sociation of Insurance Agents has an- 
nounced a tentative schedule for re- 
gional meetings in southern California. 
It includes: 

Santa Barbara, 
Monica-Beverly 


dinner, Feb. 11; Santa 
Hills, luncheon, Feb. 
12; Los Angeles, dinner, Feb. 12; Pasa- 
dena, luncheon, Feb. 13. The speaker 
will be Neal Harris of Oakland, past 
president. 

Glendale, dinner, Feb. 13; Long 
Beach, luncheon, Feb. 14; Orange coun- 
ty, dinner, Feb. 14; Riverside-San Ber- 
nardino, dinner, Feb. 15, with W. B. 
Glassick of Hollywood as speaker. 


Larkin Minnesota Special Agent 


Maxwell C. Larkin has been appointed 
Minnesota special agent and engineer 
for Crum & Forster. He will be under 
the supervision of State Agent R. R. 
Hayes with headquarters in the North- 
western Bank building, Minneapolis. 
Mr. Larkin is a war veteran. 


F.C.A.B. Reopens in Rome, Ga. 


Adjustment Bureau 
branch of- 








Fire Companies’ 
has reopened its Rome, Ga., 
fice. 

This office was closed in July, 1943, 
because of the reduction in manpower 
and the loss of John Rooney, Jr., ad- 
juster, when he entered the service. Mr. 
Rooney has now returned and has been 
appointed branch manager. 
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P. 0. Box 328, LOvisvitie- 1, KY. 
March 29, 1944 
American Glass ¢ 
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103 + Branch Street” 
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Attenti - Mr n 
on Mr, Benjamin Beria, 





President 
Dear ur, Beris: 
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erred to the writer for reply 


black because it 9: 
~ saa s @°sorbs » t 
me time ° adjust itselr t at Me 
* "8Fains hay y 


ave to be Telieved nd he 







light ts &bdout 
Measurements 
87,500 





nutes en 







teaperature the 


Strains or be 





You. : 
Ours very tru), 
ery truly, 


DEVOE & YNOLDS 


0, Ing. 


— I. 
J. C, Gehant - i 
Iec:up Maintenance Viviense pueates 


Thousands of plate glass store fronts are 
cracked every year because of black paint. As 
you can read in the above letters from expert 
paint chemists, black paint absorbs more ra- 
diant energy than lighter colors and tempera- 
tures are nearly half again higher when black 
paint is used. 
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March 27, 1944 





Mr. Ben Boris, President 
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Tour very truly, 


TEE SEER WIM WI Li Ags COMPANY 


KA. ee ‘ 
-. Ay. 7 Ce 


Chicago Technical Service Dept. 
20Baker/aad 


Tell your insureds about these facts as 98% 
of them don’t realize the hazards involved 
through the use of black paints on window 
fronts. Lighter colors are more attractive, re- 
flect the heat and keep cracking at a minimum. 
Help stop unnecessary plate glass breakage 
by informing your insureds so they can take 
precautionary measures. 


RECOGNITION MERITED BY OUR SERVICE 


Benjamin Beris, President 


ee (Cle 


lO30°42 NORTH BRANCH STREET: CHICAGO 





January 17, 1945 


——_ 






















the c 


terest 
and ( 
Th 
meets 
under 
agree 
that : 
ernor 
are I 
becau 
states 
pay | 
satior 
be ce 
pulso 
woulc 
ploye 
situat 
whicl 
so fa 
meast 
Th 
into s 
was | 
lengtl 
ren a 
not al 
ure a’ 
backi: 
cause 
ate al 
for se 
very 








invitir 
Son 
New 
will b 
cal cz 
by Gi 
Basil 
port i 
The 
called 
quires 


AL’ 


bill Ww 





ry 17, 1946 


ATE 











ard 


NATIONAL 
UNDERWRITER 






CASUALTY AND SURETY SECTION 


JANUARY 17, 1946 
PAGE 17 





Watch Health 
Cover Bills in 
N. J. and Cal. 


Situation in Eastern 
State Is Believed 
Especially Critical 


Those who are watching the progress 

of health insurance proposals throughout 
the country currently are particularly in- 
terested in the situation in New Jersey 
and California. 
New Jersey legislature, 
meets anntrally, is in session and it is 
understood that CIO and AFL have 
agreed upon a health insurance bill and 
that it will receive the blessing of Gov- 
The chances of its passage 
are regarded as excellent, particularly 
because New Jersey is one of the few 
states in W hich employ es are required to 
pay a tax for unemployment compen- 
sation benefits. These payments could 
be converted into premiums for com- 
pulsory state health insurance and there 
would thus be no added cost to the em- 
ploye, as least at the outset. A similar 
situation prevailed in Rhode Island 
which was the first, and is the only state 
so far to enact a state health insurance 
measure. 

The California legislature has gone 
into special session and health insurance 
was one of the subjects on the very 
lengthy call. Last year Governor War- 
ren advocated such a law but he was 
not able to put it through. Such a meas- 
ure at this time will have a very strong 
backing but it may run into obstacles be- 
cause there are study committees on sen- 
ate and house that are not due to report 
for several months. Those groups might 
very well object to passage of legisla- 
tion before they have had an opportu- 
nity to report. 

California is one of the states in which 
there is a 1% tax on employes for un- 
employment compensation. The fourth 
is Alabama. 

In Rhode Island there was a 14% 
tax on employes for unemployment com- 
pensation. When state sickness insur- 
ance was introduced 1% was diverted 
to the sick insurance fund. There is 
now a movement in the state to channel 
the other .5% to the sick insurance fund. 

In Rhode Island as a result of this 
law, group disability insurance is vir- 
tually a thing of the past and insurers 
are very selective in their underwriting 
of individual A. &. H. policies due to 
the hazard of overinsurance. A worker 
can collect his state sick benefits on top 
of workmen’s compensation and on top 
of continuation of ‘salary by the em- 
ployer, to boot. Soa personal accident 
and health policy to top it all off might 
make a period of disability an extremely 
inviting prospect. 

Some attention is being given to the 
New York legislature. Especial interest 
will be taken in the report of the medi- 
cal care commission appointed in 1944 
by Gov. Dewey that is headed by Dr. 
Basil MacLean of Rochester. That re- 
Port is due Feb. 15. 

The insurers are in favor of the so- 
called New Hampshire plan that re- 
quires employers to provide disability in- 
surance through commercial sources. 
aoere would be no state insurance 
und. 


HEALTH BILL IN N. Y. 


ALBANY—A state health insurance 
bill will be introduced in the New York 


The which 


ernor Edge. 


Study Substitute 
for Rated Loads 


Classification 
NEW YORK—Seeking a better basis 


than the present one of manufacturers 
rated loads, attention is being given ws 
revising commercial car B. I. and P. 


rates that will reflect postwar bows 
tions. B. I. rates were cut 20% in Feb- 
ruary, 1943, although P. D. rates were 


left unchanged. : ; 
The problem of classification is a 
troublesome one, as it is possible to mod- 


‘ify a truck rated at 1% tons and make 


it capable of carrying five tons. In some 
states overloading of a truck beyond the 
capacity at which it is licensed is illegal 
and where enforcement is good the prac- 
tice can be stopped. In many jurisdic- 
tions, however, there is nothing to pre- 
vent a truck owner from overloading his 
trucks and getting the advantage of the 
lower insurance rate. 


Five Staff Men Return to 
New Amsterdam at Chicago 


Five staff men have returned from 
service to the Chicago branch office of 
New Amsterdam Casualty, associated 
with H. N. Douglass, resident manager. 

Carlos C. Boaz, master sergeant in 
the army who has seen service in New 
Guinea and the Philippines, has been 
named assistant to Mr. Douglass. Be- 
fore the war he was in charge of bonds 
in the branch and was with the com- 
pany for many years. 

Edw. C. Widule, who has had much 
service in England and France with the 
army, is resuming charge of the com- 
pensation and liability department as un- 
derwriter. 

Charles A, Sandberg has been ap- 
pointed special agent in northern IIli- 
nois. He had service in North Africa, 
Italy and France. Before the war he 
was for a long time with the company 
at Chicago in charge of automobile un- 
derwriting. 

Lt. Jack W. Wheaton, who also served 
in North Africa and Italy, is resuming 
his duties as supervisor in the Iowa field 
with headquarters in Des Moines. 

Robert E. Hester is resuming his 
duties in the engineering department at 
Chicago. He was in service with the 
Seabees in the Pacific for a long time. 





Senate by Corcoran of Brooklyn and in 
the assembly by Farbatein of Manhat- 
tan. 

It provides for taxing employed per- 
sons 14% of earnings up to $3,600 a 
year and there would be an equal tax 
on employers. Self-employed persons 
would contribute 3%, welfare agencies 
would pay the tax for unemployed per- 
sons that they are aiding. 


CAL. BILL INTRODUCED 


SAN FRANCISCO — Sponsored by 
Governor Warren the California legis- 
lature is considering a measure which 
would extend the provisions of the un- 
employment insurance act to make pay- 
ments to workers who are unemployed 
because of illness. The governor states 
that the present fund of $750 million is 
ample to take care of the worst possible 
unemployment situation and still have 
about $300 million. By granting illness 
payments from this fund the governor 
says that many who have worked con- 
tinuously for one firm or in one position 
for many years will have some oppor- 
tunity to get some benefits from the un- 
employment insurance premiums they 
have paid all these years. 

Another argument he makes is that it 
will benefit small business people who 
continue to keep employes on the payroll 
during illness usually at considerable 


50 Standard 
Accident Men 
Back from War 


More than 50 employes, returned from 
war service, have thus far been reas- 
signed to duties within Standard Acci- 
dent. 

Latest among those who have returned 
is Capt. Lyall C. Edelman, army engi- 
neering corps, who has been appointed 
field representative at San Francisco. He 
was formerly located at Pittsburgh. 

Pfc. Albert G. Bagley, quartermaster 
corps, has returned to New York, as has 
Lt. Francis E. Fletcher, infantry. Navy 
Lt. John H. Kerr is now field representa- 
tive for New York. 2nd Lt. Harrison J. 
Edwards, army air force, is also once 
more reemployed at New York. 


Cpl. Robert Gaswind is back at his 
former position at Newark branch as is 
Lt. Homer F. James, army transport 
service, 


S/Sgt. Cyril K. Brennan has returned 
to the Boston claim department. 

Sgt. Charles E. Jackson, army armored 
division, is back as field representative at 
Chicago. Lt. Hugh J. McCarthy, navy, 
has returned to Chicago as legal attor- 
ney. Pfc. Raymond F. Ward, infantry, 
has returned to his former job as claim 
representative at Chicago and Cpl. John 
B. Lamar has returned to the Chicago 
claim office. 

Francis C. Ansel, Jr., C.B.M. navy in- 
telligence, is back as special field repre- 
sentative at Indianapolis. Sgt. William 
E. Hamilton has returned to the same 
office as claim manager. 

Returned to Philadelphia is Lt. Comm. 
John W. Hewitt, Jr. With the Phila- 
delphia branch prior to his induction 
and now with the home office payroll 
department is Cpl. Hugh H. Hobart, ist 
artillery. 

Returning to the Detroit branch are 
Lt. Harry J. Becker, army air corps, and 
ist Lt. A. James Stirling to the bond- 
ing department at the Detroit office. Sgt. 
Robert Bohan has returned to the De- 
troit claim department. Lt. Edward S. 
Cunningham, navy, formerly with the 
home office bonding claim department is 
also now a member of the Detroit branch 
bonding department. 

"Frederick C. Hart, SKi/c, navy for 
three years, has returned to the Detroit 
branch underwriting department. 

S/Sgt. Albert C. Topor, former pay- 
roll auditor at Buffalo, is now employed 


as a field auditor in Detroit. T/Sgt. 
Eugene L. Brunk, formerly with the 
home office mailing department, is now 


a in the underwriting department. 

S/Sgt. Donald P. Campbell, army 
medical division, formerly of the home 
office mailing room, is now employed in 
the casualty claims department. WT 3/c 
Albert Coleman has returned to his old 
job in the home office engineering de- 
partment. Pfc. Stuart Harding, formerly 
of the home office entry department is 
now employed in the tabulating depart- 
ment. ist Lt. Robert L. Jackson, army 
air corps, has returned to his former du- 
ties in the bonding fidelity department. 
Maj. Arnold Kuenning, army air corps, 
formerly with the bonding judiciary de- 
partment is now working in the bonding 
fidelity department, home office. 

Sgt. Harold H. Patrick, army medical 
division, has returned to the home office 
safety engineering department. 

Lt. Edwin T. Piotrowski, marine air 
corps, has returned to his former posi- 
tion in the bonding contract department. 
Capt. Steve D. Vargo, army air forces, is 
back at work in the home office admin- 
istrative départment and Lt. Arthur 
Walters has returned to the home office 
bonding judicial department. 








financial hardship. This situation, he 
said, results from the close relationships 
which usually develop between employer 
and employe in small concerns. 


Cost-Plus-Fixed-Fee 
(Other Than U. $.) 
Bond Rate Set 


$3 Is Tariff— 
Recognizes Growing 
Trend of Day 


NEW YORK—The Towner Rating 
Bureau has promulgated a rate of $3 a 


thousand on contract bonds covering 
construction contracts awarded on a 
cost-plus-fixed-fee basis by public 
bodies, other than the federal govern- 
ment, and by private interests. The $3 
rate applies on the cost to the owner 


but is not charged against the contrac- 


tor’s fee. The rate is not applicable in 
Alabama, Kansas, New Jersey, North 
Carolina, Texas and Virginia. Where a 


bond on such a job is written for a spe- 
cified amount rather than for the entire 
cost, the maximum that may be charged 
is $30 per thousand on the penalty of 
the bond. 

This step was taken in recognition of 
the trend on the part of public bodies 
and private interests to utilize the cost- 
plus-fixed-fee plan as a means of induc- 
ing contractors to bid on work under 
today’s uncertain conditions. Contrac- 
tors are leary of taking on long term 
contracts these days for a fixed amount 
that is closely related to present costs, 
because of the hazard of violent up- 
swings in labor and material costs in 
the period of disequilibrium that seems 
to lie ahead. 

In lieu of. a cost-plus-fixed-fee ar- 
rangement, some contracts for long 
term construction, such as a year or 
18 months, now contain a so-called esca- 
lator clause which provides for increased 
payments to the contractor if he runs 
into “unexpected increases in the cost 
of labor or materials. Another way of 
getting at the same end is for contrac- 
tors to load their bids for expected in- 
creases in cost. As a matter of fact, it 
is understood that labor costs, even to- 
day, are not according to the book be- 
cause many contractors are making in- 
centive payments to their men, or in 
other ways are paying higher than the 
scale. 

In cost-plus-fixed-fee contracts, even 
though the contractor is certain of re- 
covering his entire cost there are usually 
numerous reasons why a contract bond 
is desirable. For instance, the specifica- 
tions may hold the contractor to a defi- 
nite timetable and there may be guar- 
antees as to efficiency or workmanship. 
Then, too, a contractor may fail be- 
cause of involvements on other jobs. 


All Lines, All 
Managers Parley 


The first conference in 17 years of all 
branch office managers of all depart- 
ments of Travelers will be held at the 
home office Feb. 4-8. The 187 managers 
in the United States and Canada have 
been invited. 

J. Doyle DeWitt, assistant to the 
president, is serving as general chairman. 

Tracy W. Smith, superintendent of 
agencies in the casualty department, will 
be in charge of casualty meetings, and 
Esmond Ewing, vice-president of Trav- 
elers Fire, will be in charge of meetings 
of fire managers. 
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17 Hospitals 
Withdraw from 
Mich. Blue Cross 


Seventeen Michigan hospitals have 
announced their withdrawal from_ co- 
operation with the Michigan Blue Cross 
plan, charging that what they receive 
from the Blue Cross no longer covers 
their cost due to their increased ex- 
penses. : 

However, W. H. Lichty, executive 
director of the Michigan Hospital Serv- 
ice, stated that he had notified each 
of these hospitals that under their con- 
tract they are obligated to give six 
months lion of intention to withdraw 
and that during that period they must 
provide hospitalization for Blue Cross 
assured. 

The withdrawing hospitals consist of 
14 institutions operated by the Sisters 
of Mercy and Alexander Blain hospital, 
Charles Godwin Jennings hospital, and 
Delray General hospital. 

There are two Sisters of Mercy hos- 
pitals in Detroit—Mt. Carmel Mercy 
and St. Joseph Mercy, and there are 
Mercy hospitals in Pontiac, Ann Arbor, 
Battle Creek, Bay City, Grand Rapids, 
Muskegon, Cadillac, Manistee, Jackson, 
Lansing, Dowagiac and Grayling. 

Mother Superior Mary 
stated that the withdrawal was decided 
on “to stop deficits which were piling 
up on patients admitted under the plan.” 
Actual costs, she declared, are some- 
times $2 a day higher than the amount 
recovered from the Blue Cross. 


Many Go in Red 


Robert E. Geoghegan, superintendent 
of Highland Park General hospital, and 
chairman of a committee of the Greater 
Detroit Hospital Council, is quoted as 
stating that the committee is studying 
the possibility of withdrawing all 
member hospitals whose costs are above 
the prices paid by the Blue Cross plan. 
He stated that the committee is work- 
ing closely with Michigan Hospital 
Service in study and a decision 
pending as to whether the service in 
the future will pay the difference in 
cost to hospitals. He stated that many 
Detroit hospitals are going in the red 
on Blue Cross plan patients. 

Mother Carmelita said her 
tion is glad to do charity work but 
desires to choose its own cases. “We 
have served many well-to-do patients 
under the plan,” she said, “and lost 
money on them. We simply can’t afford 
to do it any more.” 

A conference of hospitals affiliated 
with Michigan Hospital Service will be 
held soon to thresh out differences says 
Mr. Lichty. 

Some months ago the 
committee of the Detroit Accident & 
Health Association under George Le- 
Blanc, American Hospital-Medical Bene- 
fit, called the attention of the Greater 
Detroit Hospital Council to the charge 
that it is unfair to the public for the 
hospitals to in effect give preferential 
rates to Blue Cross assured. 

The council appointed a committee 
headed by Mr. Geoghegan, to investigate 
the data presented to them by the insur- 
ance men. The committee represents 53 
hospitals in the Detroit area. 

Mr. Geoghegan announced that there 
will be no mass withdrawal of Detroit 
hospitals from the plan. 
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Travelers Liberalizes Plan 


Travelers is now issuing hospital ex- 
pense insurance in its group department, 
for as few as 25 insured employes pro- 
vided that there is as companion cov- 
erage either accident and sickness or 
wholesale. Heretofore, the minimum 
with Travelers has been 50 insured em- 
ployes. 

Also Travelers has reduced the de- 
pendent hospital rates to 32c per month 
per $1. of daily hospital expense benefit 
and the cost for dependent surgical 
schedule, including maternity, has been 
reduced to $1.70 


Carmelita: 


HeNATIONAL UNDERWRITER 


BL for 50 Years 
Service by U.S.F.4G. 








McMILLAN 


HENRY G, 


TENN. — J. Dillard 
Hall, assistant agency director of 
U.S.F.&G. at the home office, William 
A. Smith, vice-president; J. Alexander 
Bartlett, assistant manager and Karl 
Burgress, district supervisor from the 
Atlanta office, attended a dinner given 
by the company in honor of Henry G. 
McMillan, who has represented 
U.S.F.&G. 50 years. Mr. McMillan was 
17 years of age when he entered the 
insurance business. He is a former presi- 
dent of the Tennessee Association of 
Insurance Agents. 


KNOXVILLE, 


Village Official Is Not 
Employe; Insurer Must 
Defend Against His Suit 


A street commissioner not such a 
municipal employe falls within the 
clause in a village’s auto liability policy 
excluding coverage of actions brought 
against the village by its employes. So 
held the Ohio supreme court in Home 
Indemnity vs. Village of Plymouth et al. 

The court gave much weight to the 
theory that the exclusion clause was in- 
tended to apply to those employes who 
are entitled to workmen’s compensation 
benefits. There is an exception to the 
exclusion insofar as domestic employes 
are concerned. Domestics are excluded 
from compensation under the Ohio 
statute. 


Killed at Dump 


The street commissioner, Otis Ervin 
Moore, who died of injuries suffered 
when he was hit by a village truck at the 
municipal dump, was an official not cov- 
ered under the compensation law, the 
village had no protection under the com- 
pensation law as to liability, if any, 
which it has or might have by the acci- 
dental death of Moore while in the 
course of his duties at the hand of its 
employe, the truck driver. 

The village might not be liable for 
negligent acts of the truck driver on the 
ground that it was acting in a govern- 
mental capacity, but it was interested in 
having an insurer that would be obli- 
gated, if the village were sued, to make 
defense for it. Home Indemnity must 
defend the action. 

C. W. Chorpening, Donald Akers 
were attorneys for the village while 
Henkel & Tongwer represented Home 
Indemnity. 


is 
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Fowler, Duluth Leader, Dies 


Elmer E. Fowler, who operated the 
firm of Fowler & Co., and was also man- 
ager of Anchor Casualty, died suddenly 
of a heart attack at his home. He was 
born in 1895 at Superior, Wis., and 
moved to Duluth in 1920. 


Dewey Comes Out 
Strong for Uniform 
Accounting Bill 


Uniform accounting legislation that 
was so bitterly debated in the New York 
legislature last year promises to become 
a prominent issue in the current session 
of that legislature. Gov. Dewey, in his 
annual message to the legislature, 
strongly advocated such a measure. He 
stated that uniform accounting require- 
ments afford a most effective method of 
protecting the citizens and insurers from 
the dangers of inadequate and excessive 
rates. 

Such legislation, he declared, is a nor- 
mal and natural evolution in the im- 
provement of rate regulation. Legisla- 
tion is urgent, he said. because Congress 
in public law 15 undertook the partial 
regulation of the insurance business. 
The state is no longer the sole judge of 


the quality of its regulation, Gov. Dewey 
asserted. 
Citizens have a vital interest in the 


problem. He pointed out that in 1944 
there was paid $396 million to 523 insur- 
ers for policies subject to rate regulation. 
In the automobile field alone there were 
more than 1,750,000 insured vehicles in 


the state in 1944. 
Proposes Safety Program 


Gov. Dewey also went into the matter 
of automobile accidents, saying that 
since V-J Day there has been an alarm- 
ing increase. The accidents and fatali- 
ties in the months immediately following 
the ending of gasoline rationing were 
greater by 30% than those for the par- 
allel period in the preceding year. Deaths 
and injuries during the two recent holi- 
day weekends were cause for national 
alarm, he declared. 

Gov. Dewey said he is calling a state- 
wide safety conference this spring under 
state auspices to bring together repre- 
sentatives of all groups interested in a 
broad safety program. The objective 
will be to produce recommendations for 
speed limit and traffic re >gulation legisla- 
tion, to set definite quotas for reduction 
of accident fatalities and injuries, to in- 
crease cooperation among interested 
agencies and to delineate their respective 
functions so as to eliminate unnecessary 
overlapping. Also to set up effective 
safety education, to determine essential 
safety programs of action and to make 
recommendations involving changes in 
machines, highways, farm equipment, 
automobile satety devices, etc. 





Decamping Trusty Is Not 
Omnibus Assured 


The omnibus clause isn’t omnibus 
enough to apply to a decamping trusty 


at a Texas prison, the Texas court of 
civil appeals, Galveston, held in Snyder 
vs. St. Paul Mercury Indemnity. 


D. A. Snyder recovered judgment for 
$5,060 against Antonio Moncada for per- 
sonal injuries suffered in collision with a 
truck of the Blue Ridge State Prison 
farm being driven by Moncada. Snyder 
argued that Moncada was an assured 
even though he had deviated from the 
course of his employment and was ab- 
sconding with the truck. 


Get Ice, Then Get Drunk 


Moncada and another employe were 
sent out to get a load of ice, after doing 
so they got drunk and were off their 
course when the smashup occurred. 

The court asserted that the use of 
the truck was not within the meaning of 
the word “permission” as used in the 
policy and that the deviation was not 
embraceable within the meaning of “per- 
mission.” 

The facts, the court said, would sus- 
tain an action against Moncada for dam- 
ages for the conversion of the truck. 

Allen, Smith & Neal of Houston were 
attorneys for Snyder, while Woodul, 
Arterbury & Folk of Houston appeared 
for St. Paul Mercury. 
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N. as Casualty 
Companies May 
Seek P.P.F. Power 


NEW YORK—Whether to seek legis} 
lation permitting casualty companies 
write the personal property floater 
to attempt to obtain the whole multipig 
line program advocated in the Diemanj 
committee report is a question that % 
getting intensive consideration from 
New York-domiciled casualty companie 
which feel that they are placed at, 
competitive disadvantage by Superin. 
tendent Dineen’s recent action abrogat. 


ing the Appleton rule for out-of-stay 
casualty companies writing the P.PP 
in other states. 


Even among those who would like tp 
see the entire Diemand program adoptej 
there at the moment a feeling thy 
it might be wiser to seek at this sessigy 
only the right to write the personal 
property floater. The belief exists thy 
it would be comparatively easy to get 
such an amendment through and thy 
while many New York-domiciled cq. 
ualty carriers would be satisfied to leave 
things as they are they would not ar. 
tively oppose the change. The com. 
panies that want the change feel the 
have a strong argument in the fact tha 
as a result of Mr. Dineen’s relaxation ¢ 
the Appleton rule there are many state 
in which New York casualty companic 
are barred from business that their Out: 
of-state competitors can accept withoy 
jeopardizing their right to do busines 
in New York 


is 


Danger in Seeking More 


On the other hand, they feel thy 
seeking more than the right to write 
the P.P.F might endanger the otherwix 
excellent chance of obtaining at leas 
that change. Superintendent Dineen 
refusal a couple of weeks ago to perm 
a group of out-of-state mutual fire com! 
panies to write full coverage automobi 
insurance indicates that the New Yo# 
department is not ready to go the whol 
hog in respect of multiple. line unde: 
writing. Besides that, the question # 
volved would be so much broader thal i 
merely the P.P.F. that the latter mig 
be lost in the shuffle, it is feared. 

One advantage is seen by the multiply 
line advocates in getting the entire Die 
mand committee program enacted at thi 
session. That is that it ce@uld set a 
effective date, say, Jan. 1, 1947, whid 
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would permit the companies to get reafj 
for the new set-up. Otherwise, relax 
tion of the Appleton rule with respe 
to other coverages besides the P.P.F.,} 
becoming effective immediately on iss 
ance of the decision, might necessital 
rapid and perhaps inconvenient adjus 
ments. 


Plan for Truman 
Safety Parley 
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WASHINGTON—Gen. Philip Filer 
ing, federal works administrator, 
head the highway traffic safety conf 
ence called by President Truman i 
Washington, May 8-10. 

Committees to prepare reports ft 
conference consideration will cover m 
jor aspects of the problem, includi 
accident reports, enforcement, dri 
licenging, education, engineering, 1 
and ordinances, etc. 


Aroused Public Understanding 


The President has proposed the ¢0 
ference in the light of information t 
unless current trend is reversed t 
fic deaths in 1946 are likely to ex 
A statem@ 


the 1940 peak of 40,000. 
says: 
“The techniques of motor accidé 


prevention were developed to a hi 
degree in the years preceding the 
and the greatest need now is concé 
trated efforts by all concerned to bri 
about aroused public understanding @ 
needed action.” 


surability 
A cros: 
tion of 

bearing of} 
ally imps 
psychoneu 
cal disea 
which, lik 


Bin detail. 


Qualificati 
Dr. Di 
qualified 
America. 
ity,” 1927 
an abbrey 
1935, hav 


“Every life 


World. H 
derstandal 
ecutives h 
relationshi 

ce in u 
is written 
tom tec! 
Words anc 
the autho 





HteNATIONAL UNDERWRITER 








"Risk : Appraisal” by 
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Dingman Is Now 
on the Press 


New Standard of 








companies Authority on Modern 
aced at, s5: : 
Supexg Underwriting Practices 
1 abrogat. 
ut-Ol-stat “Risk Appraisal,” the first complete 
he P.PF 


treatise in nearly 20 on the 
vitally important 
subject of how to 
select and appraise 
risks for life insur- 
ance and for acci- 
dent and _ health, 
will be published 
shortly by THE 

NATIONAL UNDER- 
writer. Written by 
Harry W. Ding- 
man, vice-president 
and medical direc- 
tor Continental As- 
surance, this new 
comprehensive vol- 
ume of some 850 
pages is expected to become the new 
standard of authority on modern ts mio 
writing practices. It is the first com- 
plete treatment of selecting and apprais- 
ing, risks since “Insurability” by the 
same author was published in 1927. A 
multitude of changes has created a need 
jor an up-to- date, practical and authori- 
tative guide to “Risk Appraisal.” 

Besides being indispensable to home 
ofice men, “Risk Appraisal” is also of 
great interest and value to general 
agents, managers, brokers and progres- 
sive agents, as is proven by the fact 
that about 50% of the long list of ad- 
vance orders are from field men. Pre- 
senting in understandable language, all 
of the factors that determine insurabil- 
ity, Dr. Dingman’s new volume will 
make for a_ better understanding of 
modern underwriting and of the factors 
which permit forecast of health and 
longevity. It will be particularly help- 
ful in the handiing of “border line” 
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ald set a@Mrisks and in the promotion of uniform 
947, whid—underwriting. Agents will find much in 
> get readm’Risk Appraisal” of practical value in 
ise, relaxmselecting risks so they will have the best 
ith respe@fchance of approval at the home office. 
P.P.F.,§ Considers All Phases 


ly on iss 


necessity In 34 concise chapters “Risk Ap- 
ent adjusgraisal” specifically considers all phases 
of the subject: the hereditary, environ- 


mental, economic and physical factors— 
with special stress on habit and morals, 
and medical and physical impairments. 
1 Each subject is considered so as to 
make its significance certain and pre- 
sented with warning of symptoms of 
related troubles that may affect the in- 





hilip Flesg stability of the case. } 

‘rator, A cross-index facilitates quick loca- 

ety conemuon of anything _ that may have a 

‘ruman q bearing on a Case in question. Especi- 
aly important is the treatment of 

eports ff psychoneurosis, soldier rejectees, tropi- 

cover mi tal diseases and war _ disablements, 






which, like all other subjects are treated 
in detail. 
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‘ring, lamQualifications of Author : 

Dr. Dingman is one of the best 
g qualified underwriting authors in 

America. His earlier books, “Isurabil- 
od the City” i997, and “Selection of Risks,” 
nation Wan abreclased compend published in 
ersed t@Big35, have been used by practically 
| to exCevery life and accident company in the 
. Statem™ivorid. He has a terse, logical and un- 





derstandable style. Few company ex- 
fcutives have his keen understanding of 
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to a - relationship between field and home 
ig the ce in underwriting. “Risk Appraisal” 
1s cone"lis written with a remarkable freedom 
ed to biilflirom technical language, with short 
anding “fwords and short sentences to get over 





the author’s points quickly. Dr. Ding- 















Surety Association 
Holds Parley 


London Guarantee and Phoenix In- 
demnity, which have been preparing for 
some time to enter the fidelity-surety 
field, were added to the membership of 
the Surety Association of America at 
the annual meeting in New York. 

Travelers Indemnity was elected to 
the executive committee and reelected 
was Fidelity & Casualty, Hartford Acci- 
dent, Massaghusetts Bonding and Na- 
tional Surety. 

E. Vernon Roth was reelected secre- 


tary and John F. Fitzgerald, assistant 
secretary. 
Wilmot C. Smith, vice-president of 


Aetna Casualty, was reelected chairman 
of the executive committee. 

Ray Murphy, general counsel of the 
Association of Casualty & Surety Ex- 
ecutives, reviewed the rate legislation 
picture. 


Am. Surety Asks Full Share 
of Bankruptcy Dividend 
WASHIN GTON—Having obtained a 


writ of certiorari for review of the ninth 
circuit court’s decision determining that 
dividends on American Surety’s allowed 
general claim in bankruptcy are to be 
paid to certain other general creditors 
of the bankrupt to whom the company 
is not and has never been indebted, the 
company has filed with the U. S. Su- 
preme Court a brief to sustain its ap- 


peal from the circuit court in its suit 
against Paul W. Sampsell, trustee in 
bankruptcy. 


The question involved is presented to 
the court as follows: 

“In the absence of any provision of 
federal law on the subject may a federal 
bankruptcy court, as a condition to al- 
lowing the general claim of a subrogat- 
ed surety against a bankrupt principal, 
require the surety first to satisfy other 


general creditors who, prior to the 
bankruptcy proceedings, had failed to 
perfect and had, therefore, lost their 


Parr 


potential claims against the surety. 
Bond Executed in 1941 


A statutory labor and material bond 
for $33,950 was executed by American 
Surety in January, 1941, to Charles 
Stratton, contracting to make alterations 
in General Electric’s factory at Ontario, 

Cal. 

American Surety says it paid claims 
totaling $6,724 to five claimants who 
filed under California law. Stratton was 
declared bankrupt in November, 1941. 
American Surety filed claim with the 
referee in bankruptcy, which was al- 
lowed, for $6,987. 

The referee, admitting three other 
claimants had “no cause of action they 
could bring under the law’ against the 

surety, concluded American Surety 
should receive no dividends from the 
estate until those three claimants had 
been paid in full. 

Under California law, says the com- 
pany brief, the rights of the three 
claimants “had never been more than 
inchoate” and had been “completely ex- 
tinguished” before the bankruptcy pro- 
ceedings. Having failed to give required 
notice or file claim of lien these claim- 
ants are declared to have lost any rights 
they might have perfected under the 
bond. 

The state law is declared to apply and 
it is contended there is no problem of 
equitable distribution “because the 
claimants had no status as secured cred- 
itors.” 


man is a fellow in the American Medi- 
cal Association and a member of many 
insurance and medical societies. 

“Risk Appraisal,” now on the press, 
will sell singly at $10 and may be 
ordered from THe NATIONAL UNDER- 
WRITER, 420 East Fourth street, Cin- 
cinnati 2, O., or from any NATIONAL 
UNDERWRITER branch office. 





Forecast 1946 
Construction 
at $7 Billion 


WASHINGTON—A forecast of new 
construction in 1946 amounting to $7% 
billion, an increase of 60% over the 1945 
total, is made by the Department of 
Commerce. The 1945 volume of new 
construction, $4,751,000,000, was in itself 
a 20% rise from 1944. An increase in 
privately-financed construction and de- 
cline in publicly-financed construction 
was the most significant trend during 
the final months of 1945. 

December, 1945, construction 
amounted to $483 million of which $373 
million was for private construction and 
$110 million for public. 

The 1946 forecast places new pri- 
vately-financed construction of all types 
3 $5 billion 350 million compared with 

2 billion 723 million in 1945. Privately 
leaaedl residential construction (exclu- 
sive of farm dwellings), is estimated at 
$2 billion 150 million for 1946. This 
amount, an almost three-fold increase 
over the 1945 figure for this type of con- 
struction, is just sufficient to provide 
500,000 housing units. The number rep- 
resents the minimum goal for 1946. 

Privately-financed industrial construc- 
tion is expected to amount to $1 billion 
150 million in 1946, an increase of $427 
million over 1945. Other types of pri- 
vate construction are also expected to 
show large increases. 

Publicly-financed construction in 1946, 
though forecast at only slightly higher 
than the 1945 volume, will differ 
markedly in its make-up. Construction 
of highways, schools and hospitals, sew- 
ers and water facilities are expected to 
increase substantially with correspond- 
ing decreases in military, naval, and pub- 
licly-financed industrial work. High- 
Way construction, which amounted to 
$284 million in 1945, is forecast at $800 
million in 1946. 

Manpower and _ material shortages 
which are deterrents to expansion of 
construction commensurate with demand 


are expected to continue through the 

early part of 1946. 

National Surety 

Law and Claims 

Department Shifts 
National Surety has made several 


changes in its law and claim department. 
Fred L. Corrigan, formerly with Liberty 
Mutual, has been named manager of the 
home office casualty claims division. 
National Surety established its general 
casualty business two years ago. J. 
Stewart Crawford continues as casualty 
claim division attorney immediately in 
charge of litigation and legal questons. 
Messrs. Corcoran and Crawford will 
work under Henry W. Nichols, vice- 
president and general counsel. 

Attorney Marshall N. Thayer, 18 
years with the company, is retiring and 
Attorney Newton W. McConnell, who 
has been with the company more than 
21 years, has been promoted from the 
surety claim division to the law division. 
Maj. John J. Dempsey, more than 15 
years with the company in the home of- 
fice and New York City office, has re- 
turned from service and is now an at- 
torney in the fidelity claim division at 
the head office. 

At Seattle, Attorney W. H. Brinker 
has retired after 28 years of service and 
that office now is in charge of Attorney 
Fred E. Jensen, formerly at Los An- 
geles with the company. At Columbus, 
O., Maj. Curtis B. Mace, more than 17 
years with the company at Washington 
and Cincinnati, replaces Harold C. Dala- 
ker as attorney in charge. Lt. M. W. 
Milnamow, formerly at Kansas City, has 
returned from service and is now in 
charge of the Indianapolis claim office. 
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~ New Il ‘Auto Sales 
Continue at Good 
Clip After Jan. 1 


Estimate 50°/, of 
Motorists in State 
Now Insured 


Sales of new automobile insurance 
continue to be made in large volume in 
Illinois on the strength of the financial 
responsibility act that went into effect 
Jan. 1. One of the companies that does 
a very large automobile insurance busi- 
ness and has had experience in other 
states at the time that similar laws have 
gone into effect, reports that the rate 
of diminution of sales following the ef- 
fective date of the act is less in Illinois 
than it was in any of the other states. 
This it attributes to the fact that the 
state publicity in Illinois was late in get- 
ting started and was less effective than 
in many of the other states. _ 

Assuming that 30% of the Illinois mo- 
torists were insured previously, an in- 
formed guess is that now 50% are in- 
sured. 

All companies are behind in getting 
out policies but with most of them it is 
a matter of being only a few days rather 
than weeks behind. Here and there are 
heard some dreadful moans on the part 
of those who say they haven’t been able 
to get out policies that were ordered as 
far back as Dec. 15. 


Hard Work Downstate 


By and large the law seems to have 
been more zealously capitalized on down- 
state than in Chicago although most of 
the outlying real estate and insurance of- 
fices in the big city did some circulariza- 
tion and got good results. 

The established Chicago downtown 
brokers for the most part confined their 
solicitation to employes of firms whose 
insurance they control. Sometimes lit- 
erature was distributed by the firm to its 
employes in behalf of the broker; some- 
times the broker sent individual mail- 
ings to the employes and sometimes he 
was given the privilege of addressing the 
employes and taking orders on the spot. 

Many downstate agents used mailing 
lists systematically. Some sent mailings 
to everyone in the telephone directory 
while others used Donnelley’s list of 
1945 car registrations. In localities 
where there were a large number of war 
workers or soldiers, the latter list was 
not considered so desirable, because it 
would include a great many floaters who 
weren’t there anymore. Some agents 
simply confined their mailings to policy- 
holders who did not have automobile in- 
surance, at least, not with that agent. 

One multiple line casualty company 
that estimates that its number of auto- 
mobile insured in Illinois is being 
doubled at this time states that its agents 
got about 20% of their new business 
from employes ‘a insured firms and the 
balance came from solicitation of vari- 
ous lists. 


Purchase of Plates 


In Illinois there is no attempt to en- 
force the purchase of new license plates 
until about the end of February, and 
many motorists take their time about 
sending in for new plates. Some sur- 
mise that a lot of motorists will get 
around to buying insurance as they com- 
plete their application form for 1946 
plates and that hence, there will be a 
good many sales during January and 
February. 

On the other hand, it is believed, 
many motorists may have the idea that 
the new law will be no more rigidly en- 
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forced than is the Sh cen that new 
license plates be displayed commencing 
Jan. 1 and that until and unless the state 
authorities actually show their fangs the 
skeptical drivers lacking social con- 
sciousness will continue to go uninsured. 

Some companies are planning to take 
the business as it comes during the 
next few weeks and then when the rush 
of business falls off, engage in some 
new promotional activity. 

By and large it seems to be a correct 
statement to say that the sales in IIli- 
nois at least have not exceeded expec- 
tations and it is also probably true that 
they have not quite-come up to the peak 
that was anticipated. 

A number of agents are keeping their 
offices open certain evenings each week 
and are advertising in the newspapers 
that they are prepared to take orders at 
that time from those who are unable to 
get around during the day. 

Also breeding doubt as to how liter- 
ally the new law will be enforced is 
the experience under the Illinois truck 
act. This requires all trucks to be in- 
sured and evidence of insurance is sup- 
posed to be given before new license 
plates are issued. However, many un- 
insured trucks, it is reported, are in 
operation. 

Considerable disappointment is voiced 
in the fact that the state authorities are 
not enclosing with new license plates 
any literature about the new law. It 
was understood that accident report 
forms and a booklet on the law would 


be sent out with the plates, but this 
is not being done. 
State Farm Experience 

State Farm Mutual Automobile sup- 


plies information as to auto sales in IlIli- 
nois and Wisconsin, in both of which 
states new laws became effective Jan. 1 

New applications recorded as received 
at the home office during the last three 
months of 1945 and the ratios compared 
to the same period in 1944 are: 


Appli- Ratio 
cations vs 1944 

oOo 
DT PTS Da 11,048 037.6 
TE oo Vanwo vee ancieec 17,1 51 328.8 
Company total......... 94,517 135.6 
The ratios (new applications) in 1945 


compared to 1944 are: 
Iilinois w isc onsin C ompany 


October 26 243 132.9 
November 200 393 153.4 
37 356 120.8 


December 


W. C. Rates in R. I. Upped 20% 


The National Council on Compensa- 
tion Insurance has recommended a 20.3% 
increase in workmen’s compensation 
rates in Rhode Island. At the request 
of Commissioner Carroll, effective date 
of the increase is March 1 instead of 
Feb. 1. A factor in the increase is the 
right of the Rhode Island worker in- 
jured during employment to collect both 
compensation benefit and cash sickness 
benefit thus encouraging malingering. 
Compensation premiums in 1942 in Rhode 
Island totaled $3,464,246 with losses $2, 
285,215; in 1943 premiums were $4, 059,- 
583 and losses $3,193,673. Carlton I. 
Fisher, Providence local agent, asked 
for a delay in the effective date of the 
increase. He said the loss ratio for the 
state for 10 years ending with 1943 was 
65.4%. In the same period the Connec- 
ticut loss ratio was 59.1 and Massachu- 
setts was 50. 


Plans for New Mo. Company 


KANSAS CITY—The recently incor- 
porated Commerce Casualty & Surety 
of Kansas City will have capital of 
$200,000 and net surplus of $200,000, ac- 
cording to Moss H. Silverforb, the at- 
torney. 

Mr. Silverforb is also president of As- 
sociated Underwriters, 3525 Broadway, 
and president of the Silver King Oil & 
Gas Co. William D. Jackson, one of 
the incorporators, is president-secretary- 
treasurer Mutual Commerce Casualty, 
3525 Broadway. Geo. M. Isley is as- 
sistant treasurer Associated Underwrit- 
ers and Ralph L. Shores is secretary- 
treasurer of Silver King Oil & Gas Co. 
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Wausau doeeiiain th Has 
Retraining Program 


The fourth refresher course was 
started at the home office of Employers 
Mutual Liability Monday for 46 men, 
38 of whom are former employes return- 
ing from military service. Including 
this group Employers Mutual has 
trained 83 of its own returning veterans 
and nearly all of the others enrolled 
have also been ex-service men. The 
men spend two to six weeks at Wausau. 

The course covers a series of assign- 
ments relating to various policies and 
the study of rating manuals. Confer- 
ences with E. O. Luebchow, head of the 
training school, are followed with lec- 
tures by department heads, other execu- 
tives and supervisors. Each monthly 
session is opened with a luncheon 
attended by President H. J. Hagge and 
other executives. 

Salaries and expenses are paid by the 
company. 


Chicago Bank Now Has 
$10 Million Blanket Bond 


The Continental Illinois National 
Bank of Chicago has increased its blan- 
ket bond from $5 million to $10 million, 
which is said to be the largest bankers 
blanket bond in history. 

L. J. Ronder, insurance buyer for the 
bank, said $3% million of the bond is 
with London Lloyds and the remainder 
in 21 American companies. There are 
1,500 Lloyds underwriters on the pri- 
mary bond, which was handled by Marsh 
& McLennan. 

Continental was the first bank to ob- 
tain a $5 million bond. Mr. Ronder 
states that several of the other large 
banks in the country are expected to 
increase their bonds shortly. 


Higher Limits for 
Personal Liability Seen 


Local agents report a large number of 
automobile policyholders are enlarging 
their limits for personal injury. This 
was brought about at this time due to 
the treacherous period of ice and snow 
which caused skidding and brought 
about many accidents. The courts are 


tWeE'eE GIVING THESE TOALL OUR Poulcy HOLOERS 


HAVE W/NOSTORM Cove RAGE.” 


still very exacting and there are hun- 
dreds of personal injury attorneys on 
the job. A person having such an ac- 
cident does not know where he will land. 
Therefore the only safe way is to take 
out ample insurance. The old $5,000/- 
10,000 limits are outmoded. Most as- 
sured are carrying at least $20,000/$40,- 
000 limits and many more $25,000/$50,- 
000. 


Seek $20,000 Mo. Death Limit 
JEFFERSON CITY—The Missouri 

senate has passed a house bill increas- 

ing from $10,000 to $20,000 the amount 


of damages recoverable for wrongful 
death. 
The bill if signed by Governor Don- 


nelly will provide agents with a power- 
ful argument for buying increased 
limits under liability contracts. 


K. R. Thompson A. & H. Head 


Century Indemnity and Standard Sure- 
ty & Casualty have appointed Kenneth 
R. Thompson, New York city metropoli- 
tan accident & health manager. He 
has been four years in the army as a 
lieutenant and was with the I. D. Muller 
agency at New York prior to his army 
service. 


Peterson to Atlantic Mutual 


Atlantic Mutual Indemnity has named 
Francis K. Peterson manager of the 
burglary and glass department, who has 
occupied the same post with Fireman’s 
Fund Indemnity since 1943. He has 
been in insurance since 1929 when he 
went with Indemnity of North America. 
He was for a time with Century Indem- 
nity. 


Demand for Agencies 

Guy Fergason, head of Fergason Per- 
sonnel of Chicago, states that there is 
a great demand for purchase of local 
agencies at this time. He has no diffi- 
culty in disposing of an agency where 
the price is reasonable. Some of the pur- 
chasers are interested from an invest- 
ment standpoint. The majority of pur- 
chasers seem to be field men who are 
anxious to get off the road and have 
their own business. Some are men on a 
salary who desire to be in business for 
themselves. 
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we Hasdandh 
Council Expansion 


Plans are under way to raise addi- 
tional funds and expand the operations 
of Research Council for Economic Se. 
curity, Chicago. Bertram J. Cahn, pres. 
ident of Kuppenheimer & Co., and 
chairman of the board of trustees of 
the Research Council, gave a luncheon 
last week at the Mid-Day Club in Chi. 
cago for a number of leading industrial. 
ists and insurance men at which the 
plan to raise $75,000 additional was an. 
nounced. Much interest was indicated, 

The staff now consists of Gerhard 
Hirschfeld, director, and Carl W. Strow, 
research consultant. 

Mr. Hirschfeld was formerly with the 
Insurance Economics Society and before 
that was a research man and statistician 
for the “Spectator.” Mr. Strow was 
professor of economics at Elmhurst col- 
lege. 

This office conducts research on vari- 
ous aspects of social security including 
health insurance, cost analyses, etc., and 
a number of these studies have already 
been published. It does not engage in 
dissemination of the material, however, 
One study, “Health Insurance,” ap. 
peared in the “Journal” of the Americar 
Medical Association, July 21, 1941. In 
May of last year there was a study, “Es- 
timated Cost of Old Age and Survivors 
Insurance,” which was printed in the 
“Quarterly Journal of Economics.” Last 
November an article by Mr. Hirschfeld 
“Security, the American Way,” was 
printed in the “Savings Bank Journal 
and this has been very widely dissemi- 
nated by the Insurance Economics So 
ciety. 

Insurance Men Attend 


Insurance men at the luncheon in- 
cluded R. J. Wetterlund, general cou- 
sel of Washington National, and presi 
dent Health & Accident Underwriters 
Conference, who is a trustee of the Re 
search Council; G. R. Kendall, president 
of Washington National; C. O. Pauley, 
secretary of Great Northern Life, and 
James S. Kemper, chairman of Lumber 
men’s Mutual Casualty. 

Vice-chairman of the trustees is Ar 
thur R. Kaiser, manager of the tax de 
partment of Sears, Roebuck & Co., the 
other trustee is W. J. McPherson, vice 
president Public Service Co. of Norther 
Illinois. 

With the additional funds more exten- 
sive research would be conducted and 
more material prepared. 





Blue Cross Scale Revised 


The Plan for Hospital Care, Chicago 
Blue Cross organization, has _ revised 
its schedule of charges and has ff 
moved certain restrictions in its cover 
age. 

Heretofore, the charge for an it 
dividual member has been 80c a month 
and it was $1.50 for a member and ont 
dependent or for a female alone with 
maternity benefits. For more than ont 
dependent the entire premium was % 
a month. For individual male the cost 
remains at 80 cents but there is now 
only one price for family coverage, 
regardless of how many dependents aft 
covered. That charge is $2 a month 
The cost is also $2 for a single female 
with maternity benefits after the policy 
is in force nine months. 

Among the restrictions removed aft 
those on communicable and _ mentél 
diseases. 


Davis, Bush St. Louis Speakers 


The St. Louis Insured Members’ Cot 
ference of Associated Industries of Mis 
souri, at a luncheon meeting Tuesday, 
will hear a discussion on “Should Mis 
souri Have a Financial Responsibility 
Law?” by Roy L. Davis, Chicago, west 
ern manager ‘Association of Casualty & 
Surety Executives, and Henry Bush, 
Louis, manager of U.S.F. & G. 
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Increased Living Costs 
Amplity Insurance Need 


Despite the fact his cost of doing 
business and cost of living have in- 
creased during the past sev eral years, the 
insurance agent is in a lucky position to- 
day. The very same factors which cause 
him to need more income have created a 
need for larger amounts of most of the 
lines Of insurance he sells. He can get 
the additional income he needs by call- 
ing the attention of his clients and pros- 
pects to their need for more insurance. 

Take fire insurance for example. 
Building costs have increased from 30 to 
40% and probably more in certain sec- 
tions of the country. This means that if 


man had $10,000 insurance on his 
home in 1939, he ought to have $13,000 
today unless he is prepared to pay a 


substantial part of the cost of rebuilding 
his home out of his own pocket. Every 
homeowner is aware that the value of 
his home has increased. Many of them 
have been telling themselves that they 
ought to increase their insurance and 
would authorize such an increase over 
the telephone if their agent called 
them up. 

The same is true with household pos- 
The replacement cost of fur- 
niture, rugs, dishes, blankets, kitchen 
appliances and the many other items 
you find in a home is up from 25 to 30% 


sessions. 


or more. Here again the policy written 
three or five years ago should be in- 
creased by 30% if the householder is to 


be as well insured today as he was then, 
Because of this, and because few people 
had enough fire insurance on_ their 
household possessions before prices be- 
gan to rise, many fire policies on house- 
hold possessions could be doubled today 
without any danger of overinsurance. 

Automobile insurance rates have in- 
creased since gasoline rationing has been 
discontinued. This should result in an 
automatic increase in your automobile 
commissions. Adequate limits on both 
automobile liability policies and medical 
payments protecton are more essential 
today than ever before in view of the 
high judgments that are being rendered 
and the high cost of medical care. Thus, 
by increasing the limits on auto policies 
and adding medical payments, the agent 
has a chance to greatly increase his au- 
tomobile commissions. 

The increase in the cost of living has 
created a need for increased amounts of 
both life and accident insurance. Prior 
to 1940 $100 was considered about the 
minimum income on which a widow 
could live with any degree of comfort. 
With the increase in the cost of living 
which has taken place since 1940, it 
would require at least $130 a month to 
buy as much as the $100 formerly 
bought. Thus, if a man had enough life 
msurance to enable his family to get 
along comfortably on the 1940 price 
level, he would need at least 30% more 
to enable them to get along comfortably 
on the present day price level. 


Professional Men Beiter 
Paid But Harder to See 


Insurance producers are finding doc- 
tors and dentists more difficult to see 
than ever. There are so many of these 
Eeessaionel men in service that those 
left behind are overworked. Go to the 
office of any well known physician or 
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dentist and you will find all the chairs 
occupied in his reception room. 


As doctors and dentists 


are earning 


more money than ever before and need 


insurance the question arises 


regarding 


the best way to get in touch with a pro- 
fessional man of this kind whose office 
hours are all taken and whose time is 
very valuable. If an insurance man has 
a personal acquaintance with the doctor 
or dentist he is able to contact him us- 
ually by the telephone without any great 
difficulty. The main handicap is to find 
time when the doctor will listen to an 
insurance talk. 

Those who have had the most experi- 
ence in this line say that after all the 
telephone is the best means of approach. 
If the solicitor goes to a doctor’s office 
he can easily be turned down. Some 
doctors will talk over the telephone only 
certain hours, say after 5 p. m. or 5:30 





Their 








INSURANCE POLICY 


On a Historic Undertaking 


Protection of some sort is essential to any 
enterprise. Pioneer settlers had to rely on their 
good, strong arms and trusty guns. 


Now ... for any undertaking that involves risk, 
in the development of our nation and its great 
industries, Central Surety provides protection 
that encourages freer and more effective action. 


Central Surety protection is available through 
agents in all states. 
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p.m. The advice given by experts who 
contact doctors is to have the prelimi- 
nary canvass well rehearsed so that 
there will be no lost time or motion. It 
is necessary to get as much information 
over the telephone in 10 minutes as can 
be packed in. Furthermore the agent 
telephoning should use a regular busi- 
ness voice and tell his story the same as 


if he were inviting the doctor to lunch 
or a game of golf. It is the telephone 
manner that will develop an appoint- 
ment. The professional man does not 
want any high pressure talk. He does 
not want a long drawn out conversa- 
tion. The interview should be well 


thought out 
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COMPANIES, 


Hartford A. & I. 
Premiums Up 10% 


Hartford Accident wrote $56,262,817 
in premiums during 1945. This repre- 
sents a gain of 10% over the previous 
year and is the largest volume of busi- 
ness in the company’s history. This pre- 
mium volume was distributed as fol- 
lows: 

Accident and health $1,574,363, gain of 
2%; automobile $17,838,011, gain of 14%; 
general liability $8,013,056, gain of 6%; 
workmen’s compensation $18,986,452, 
gain of 1%; burglary and theft $2,938,- 
699, gain of 14%; glass $613,844, up 4%; 
fidelity and surety bonds $6,298,390, gain 
of 41%. 

This huge increase in fidelity-surety is 
undoubtedly attributable in large part to 
the rewriting of fidelity business on a 
three-year term plan. 





Cal. Company Pays Out 100% 

LOS ANGELES—Final payment of 
dividends to creditors of Eureka Cas- 
ualty, now is being made by the liquida- 
tion ‘division of the California depart- 
ment, bringing payments up to 100° 0. 
It is the first company taken over by 
the department where this was true. 

The company, organized in Los Ange- 
les in the early ‘30s was taken over 
by the department and placed in liquida- 
tion in 1932. 





OK Nat'‘l Union Ind. Plan 

PITTSBURGH—tThe program for 
putting National Union Indemnity back 
in active operation was unanimously ap- 
proved by stockholders of 
Union Fire at their annual meeting here 
Monday. The company, whose charter 
has been kept in existence but which 
has been dormant for several years, 
will be refinanced by the parent organi- 
zation. 


Now Preferred Ins. Co. 

The title of Preferred Automobile 
Grand Rapids has been changed to Pre- 
ferred Insurance Co. 





paid its 
50c per share, 


American Fidelity 
quarterly dividend of 


ASSOCIATIONS 


Better Service Needed to 
Counteract Socialization 


LOS ANGELES—Better 
counteract the trend toward 
tion of insurance was urged by 
E. Betts, insurance attorney, before 
Casualty Insurance Adjusters 
tion. Insurance must make itself 
valuable to the public that the public 
will insist that it remain under 
ual enterprise, he declared. 
are the public relations- men 
business. 

In assisting in curtailing the 
of automobile accidents, he 
ter engineering check-ups 
those given airplanes. 
be educated to take 


Jan. 





service to 
socializa- 

Forrest 
the 


SO 


of 


number 
urged bet- 
similar to 
The public must 
care of automobiles. 


He advocated more stringent licensing 
laws for motorists and more compre- 
hensive examinations of driver’s license 


applicants. 


Scheib of F. & D. Heads 
Mountain Association 


Elected officers of the Mountain 
States Casualty & Surety Association 
at its annual meeting in Denver were 
Donald D. Scheib, Fidelity & Deposit, 


president; Wade M. Snider, Daly Gen- 
eral Agency, vice-president; Willis A. 
Freeburg, New Amsterdam Casualty, 


National | 


of | 


regular 


Associa- | 


individ- | 
Adjusters 
the | 








secretary; Frank G. Dollis, Hartford 
Accident, and Owen D. West, Ameri- 
can Surety, executive committeemen. 


Mr. Dollis, outgoing vice-president, paid 
a tribute to the late Henry F. Evans, 
who was president of the association for 
many years. 


McKay Seattle President 

SE: ATTLE— James McKay, Fire- 
man’s Fund Indemnity, has been elected 
president of the Casualty Insurance As- 





sociation of Washington, succeeding 
Chas. Neely of Hansen & Rowland. 
K. R. Warrack, New York Casualty, is 


vice-president and B. K. Campbell, Na- 
tional Bureau, reelected secretary-treas- 
urer. 


Hear Des Moines Veteran 

DES MOINES—Marvin C. Plock, a 
first lieutenant in the marine corps, 
who recently returned to Travelers as 
field assistant in Des Moines, spoke be- 
fore the Des Moines Casualty & Surety 
Club on his experiences in the Pacific. 


N. Y. Claim Men Reelect 


Howard S. Ballantyne, Continental 
Casualty, was reelected president of the 
New York Claim Association at its an- 
nual dinner meeting. Others reelected 





were John P. Kenneally, New Amster- 
dam, first vice-president; Arthur L. 
Diederich, Utica Mutual, second vice- 
president; S. Chandler Fraser, Ameri- 
can Lumbermen’s Mutual, treasurer, 
and Louis E. Vogel, Bankers Indem- 
nity, secretary. The meeting brought 
out the largest attendance since 1930. 
The association has its next business 


meeting May 31. 


S.S. Board, Treasury 
Are at Outs 


The “Telegraph & News” of Macon, 
Ga., displayed prominently the story of 
an Equitable Society agent who, Dec. 
14, had been notified by the social secur- 
ity board that he had been determined 
to be an employe of Equitable and 
would be assigned a social security ac- 
count number. The agent is Louie A. 
Shirley. “Maconite Wins Long Fight 
for Social Security Right,’ the story 
was captioned. 

Mr. Shirley, commencing in 1940, 
sought to establish his right to collect 
social security benefits. He said he ap- 
pealed even to President Roosevelt. He 
declared that he was working not alone 
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for himself but for the thousands of 
other agents “who had reached retire. 
ment age after devoting the best years 
of their life to the sale of life insurance 
and would have no social security pro- 
tection during their last years.’ 

The social security board in recent 
months has been giving similar notif. 
cation to life insurance agents and has 
declared its willingness to make sur. 
vivors payments to widows of agents, 

The social security board policy has 
been pursued in the face of Treasury 
Department ruling that ordinary life ip. 
surance agents are not employes and 
in the face of the fact that the Treasury 
has refused to impose any social secur. 
ity tax upon agents or their insurance 
companies. The social security board 
indicates an intention to go ahead and 
pay the benefits even though no social 
security premium had been paid by way 
of tax. It may be that this is some sort 
of a tactical maneuver on the part oj 


the social security board to force the 
issue and either get the Treasury to 
change its tune or to bring abou 


amendatory legislation definitely making 
life insurance selling a covered em. 
pioyment. 





For information on individual or grow 
sales training in casualty, surety lines 
write National Underwriter. 








Unlimited 


..as to number of dis- 
abilities covered under 
contract during first 
year or any year after. 
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Leads Furnished 
..-.FOUR FREEDOMS 


Grom the Expense of 


HOSPITALIZATION 

SICKNESS DISABILITY 
ACCIDENT DISABILITY 
SURGICAL OPERATIONS 


For the first time, voluntary disability protection at nation-wide low cost may 
be sold on a non-classified basis to all qualified men and women now employed. 


Continental’s new **Four Freedoms’”’ 


plan provides income security benefits 


up to $5,000 or more. It covers total and partial accident disabilities, confining 
and non-confining sickness, as well as hospital and surgical expense. 


Special Agency Development Allowance 


Leads are furnished to agents on a share cost basis. Complete development and 
soliciting program provided for selected territories. Experience not necessary. 
Opportunity to build $5,000 to $15,000 annual commission income now open. 








I am interested in 
[] PERSONAL PLAN 
[| FAMILY GROUP PLAN 
[} HOUSEWIFE PLAN 
() CHILDREN’S PLAN 


Disability Division °* 


eee en ee ee oe eee 


Name 


Please send me FREE agency information about America’s 
No. 1 Income Security ‘“‘“FOUR FREEDOMS” plan and tell me 
about your special development allowance to obtain leads. 


i emailemail SESE a een eaD ie ee ee es oe 








Agency 


Address 





City 


State 





Continental Casually C 


AMERTCA’S No. 1 ACCIDENT AND SICKNESS INSURANCE COMPANY 
910 South Michigan Avenue 


e Chicago 5, Illinois 
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d retire. Donald O. Schreck, General Accident, sided at both the congress in the after- 
sst years members of the executive board. noon and the banquet in the evening. 
isurance, Mr. Gregory is a member of the ex- The congress speakers were Margaret 
rity pro- ecutive board of the National Associa- E. Olson, North American Life & Cas- 
7 Davis Heads Southern Gregory Denver President, tion and has had charge of preliminary ualty, Minneapolis, chairman of the 
n recent : ge arrangements for its annual meeting to women's division of the National asso- 
ir notifi- Managers of Inter-Ocean National Association Host be held in the Cosmopolitan Hotel here ciation; Loyde C. Thompson, Grand 
and has : ‘ : watgies f 4 Se June 17-19. Forks, state association committeeman, 
ake sur.{ At 4 meeting of the Southern Manag- DENVER—The Denver Association an and A. A. Ramstad, Minot, vice-presi- 
f age ers Association of Inter-Ocean Casualty of Accident & Health Underwriters has 3 dent of the state association. Also as- 
slice pe in Atlanta, Emerson Davis of Dallas, elected E. F. Gregory, Business Men’s Hold First N. D. Congress sisting in the program were Roland 
Treasury | Texas_state manager, was elected presi- Assurance, president; Theodor R. The North Dakota Association of Ac- Quam and Mel Toussaint, Occidental 


y life in. § dent; Joe D. Lipscomb, state manager in Grossman, Federal Life & Casualty, cident & Health Underwriters held its Life, both members of the Fargo ex- 
yes and§ Mississippi, vice-president, and Harry vice-president; L. N. Mills, Old Line first sales congress in Fargo, with an ecutive board. 

Treasury | Reid, general agent in Birmingham, sec- Mutual, secretary-treasurer (reelected); excellent attendance. Sig Bijornson, The banquet speaker was N. Murray 
al secur} retary. The home office was represented Horace M. Simpson, Federal Life, and Fargo, president of the association, pre- Longw orth, chief underwriter of United 
nsurance | by W. G. Ry er vice-president — aaa ———__— 
, secretary. A three-day meeting was held , _ 
Dad MI fer discussion of sales and management ‘“Unforeseen events .. . need not change and shape the course of man’s affairs” 
no social problems affecting the respective agen- 
i by way§ cies and formulating plans for 1946 busi- 
ome sort § ness. 








part of —— 
med th Packwood Presid of Messages such as this, pub- 
nese rd Me ? esident lished in national magazines 
g abou Kansas City Association — —> | athe: A Merylead 
Be = F. Glenn Packwood, southwestern di- ot Lei - % by thousands of buyers— 

vision manager of Massachusetts Bond- a J a+ and prospective buyers—of 


ing, has been ee. ; ‘ee | insurance. 
or grew elected president of > ‘ 
ety lines the Kansas City 
Association of Ac- 
cident & Health 


Underwriters, suc- 
) ceeding S. A. Mea- 
: cham, manager of 


Federal Life. 
Ralph Noll, Mu- 


tual Benefit Health 
& Accident, Neb., 
was _ elected vice- 


president, and Ned 
Shapker of Thomas 

McGee & Sons, #, G. Packwood 
secretary-treasurer. 

Mr. Meacham was elected chairman 
of the executive board. The new board 
members are R. J. Barrett, Occidental 
Life; Stanley Miller, Employers Rein- 





Yy urance, and Mr. Shapker 
Officers of Canada H. & A. 

Y of Waterloo, Ont., Elected 

The new Canada Health & Accident 
Assurance of Waterloo, Ont., whose offi- 

“of s cial staff was elected at a meeting a few 
days ago with Earl Putnam of W aterloo 

as president and managing director, is 








lav the first exclusively health and accident | 
? company in Canada, he announced. It} 
ed. was chartered by special act of the | 
nae Dominion parliament, and this is said to | 
its be the first insurance corporation grant- | 

ing ed by the government since 1922, 
[he plan is to establish branch offices 


and agencies throughout Canada and 
build up within the next year a sales WHEN HINDSIGHT IS FORESIGHT 
force of at least 300. Mr. Putnam said 
in selection of salesmen preference will 
be given to young men from the armed 

















d forces who are adapted to salesmanship, MANY A MORTAL has wished that he, like Janus, abled by an accident. He's seen homes go on the 
n The head office is in the Bank of ° . - , F ‘ 
sone Toronto building at Waterloo. had two sets of eyes. For this ancient Roman auctioneer’s block because of a damage suit. He 
7° Vice-presidents are L. A. Dunbar, El- | . : j . : > > = 
a, mira; C, F, Thiele, Waterloo; Dr. Clif- god could see things going and coming. He had can tell you how an auto smash-up can devour 
ford Wilson, Kitchener, medical referee. hindsight and foresight. the savings of a lifetime ... how a dishonest 
-——— Mr. Putnam formerly was associated , ; . : 
| with Dominion Life. Most of us have plenty of hindsight. After employee can cripple a business. 
| } May Change Wis. School Plan misfortune strikes, we can usually think of how His competent counsel will provide the fore- 
,. | MILWAUKEE—The Wisconsin In- | it might have been avoided. But foresight... sight needed to protect your home, your busi- 
ca’s terscholastic Athletic Association, which | are ie . . . . 
me | sponsors two accident insurance plans | that’s a different matter. ness, your income with the right kinds of casu- 
for grade and high school students, is : . , ass om amen — 
planning to change from an individual to | There is a man in your community who can alty insurance and surety coverages. 
a blanket basis. The new plan would ex- : . : : , i- os 
| petit the handling of premiums and | Pai your ine aN the properly quali Rather than leave your affairs in the lap of the 
enefits, but will probably not go into | ed insurance agent or broker. 
: tr Get x sane oF ealak’ ah oie | g ca gods ... remember this: Because the Maryland 
must be obtained from the insurance de- | He knows what hob the fates can raise with peice knows his business, it’s good business 
—— | § Partment and the law changed by the : fi cal ow He’ d th . } we 
legislature. Under the present state a man’s financial security. He’s counted the tragic for you to know him. Maryland Casualty Company, 
at aw, city or school funds cannot be used . : os : ; ~ 
iiinerchese tie tees of inpumneee. cost to a family when the breadwinner is dis- | Baltimore 3, Md. 
WANTED 
| Claim adjuster experi d in automobile and 
| ligbility claims for Ohio territory. Good oppor- 
| tunity with car furnished. Address E-50, The 
is E a Underwriter. 175 W. Jackson Bivd., ‘ 
S icago 4, Illinois. 
———__ — MARYLAND ADVERTISEMENTS APPEAR REGULARLY IN TIME—NEWSWEEK—U.S. NEWS 
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Benefit Life and Mutual Benefit Health 


& Accident and _ secretary-treasurer- 
elect of the Institute of Home Office 
Underwriters. The banquet was pre- 


ceded by a fellowship hour. 


Great Northern Expands 
and Modernizes Home Office 


Great Northern Life is expanding and 
modernizing its home office quarters in 
the Westminster building, Chicago. 

About half of the seventh floor has 
been taken on and converted into execu- 
tive offices. These are done in modern 
style with light walls and fluorescent 
lighting and air conditioning will be in- 
stalled as soon as the equipment can be 
obtained. 

The reception area is particularly in- 
viting. 

Most of the private offices on the sixth 
floor, where the executives have been 
quartered, will be taken out and the ac- 
tuarial and underwriting departments 
will move up from the fifth floor. The 
latter will be used mainly for files and 
M.I.B. department. 





Occidental Covers Kaiser-Frazer 

A life, accident and sickness group 
contract on the Kaiser-Frazer Corp. has 
been placed with Occidental Life by the 
Michigan Insurance Agency, Detroit. 

It covers approximately 1,000 current 
employes of the corporation and em- 
ployes of the Graham-Paige Motors 
Corp. in Detroit. It is expected that 
some 14,000 employes will be covered 
when the new automobile manufacturers 
swing into full-time production. 


North Am. L. & C. 50th Year 

This year North American Life & 
Casualty of Minneapolis -celebrates its 
50th anniversary. In recognition of the 
event, its agents have set out to end the 
year with $50 million life insurance in 
force. It also writes a large volume of 
accident and health and hospital insur- 
ance. 


Resume Chicago Luncheons 


The monthly luncheon forums that 
were held a number of years ago for 
Chicago accident and health company 
men have been resumed under the direc- 
tion of Harold R. Gordon, managing di- 
rector of Health & Accident Underwrit- 
ers Conference. Such a gathering was 
held at the La Salle hotel Wednesday of 
this week, the topic being franchise in- 
surance. 


Time’s Inner Circle to Meet 

The Inner-Circle meeting of Time of 
Milwaukee will be held at the Edge- 
water Beach Hotel, Chicago, March 1. 
Qualification requirements are that an 
agency shall have collected a premium 
volume of more than $10,000 in 1945; 
increased premium volume $500 if pre- 
mium collections exceeded $6,000, or in- 
creased it $1,000 if previously in the 
$2,000 class. 





Tollefson Agency Meeting 


N. Murray Longworth, chief under- 
writer of the United Benefit Life and 
Mutual Benefit Health & Accident, 
spoke at an agency meeting of the 
C. T. Tollefson agency of those com- 
panies in Fargo, N. D. Other speakers 
were O. Arthur Feland of Grand Forks 
and William L. High of Fargo. Mr. 
Tollefson presented awards to salesmen 
for 1945 production. 


U. S. Chamber Survey 

WASHINGTON—The health and 
accident insurance subcommittee of the 
U. S. Chamber of Commerce plans to 
send out questionnaires to companies, 
probably late in January, as a result of 
recent approval by the subcommittee 
of forms submitted by its research group 
for use in obtaining health insurance 
experience and other data for use in 
the subcommittee’s survey of voluntary 
health and accident insurance. Such 
data is for use in connection with con- 


January 17, 


sideration of the national administra. 
compulsory 


tion’s plan for 
health insurance. 


federal 


Detective Claim Assn. Speaker 

Lt. Phillip H. Breitzke, chief of the 
homicide bureau of the Chicago polige 
department, was the speaker at a meet. 
ing of the Chicago Claim Associatioy 
last week. Mr. Breitzke, who is a deter. 
tive, gave an interesting talk on four of 
the major cases he has handled, empha. 
sizing that police work is not run ong 
Dick Tracy basis. 

He said that Chicago is probably th, 
safest of the large cities crimewise, anj 


that although there may be a crim, 
wave in the country the proportionat 
rise in other cities has been greater 


than Chicago’s. 
G. T. Delahunty, Alliance Life, pres. 
dent, was in charge. 


New Conference Directory Out 

An increase of 12 active members du. 
ing the past vear is shown in the 19% 
directory of the Health & Accident Up. 
derwriters Conference just released } 
Managing Director Harold R. Gordor 
The conference membership consists oj 
61 life companies, 39 accident and healt 
only companies, 35 multiple-line casualty 
companies, two hospital-only companies 
and three fraternals, making a total ¢ 
140 active members. 

The directory contains the personnel¢ 
all committees and roster of confereno 
members, including types of coverag 
written and states in which they are do 
ing business. Additional information ip. 
cludes list of officers, various confereny 
activities, convention record and mem. 
bership by states. 


Detroit Talk on Communism 
DETROIT—Larry Davidow, forme 
labor attorney and ex-Communist, or 
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Speed Up the Acceptance of Your Bond 


Risks by Keeping Anchor's ‘Field 


Application supply folders with 
indexed, manual-colored tabs carry- 
+ ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of aa 
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dministra lined “Communism—Its Genesis and 
ompulsory Development” before the Detroit Ac- 


cident & Health Association. 

Fred Grainger, Federal Life & Cas- 
yalty, was named delegate to the Na- 
tional convention in Wichita with Presi- 
dent E. H. Neumann, Great Northern 
Life, as alternate. Tom R. Wryles, 
Standard Accident, chairman of the ex- 
ecutive committee, said the committee 
had approved diversion of a larger share 
of local dues to the National associa- 
tion and has recommended a_ party 
with dinner and floor show for Feb. 8, 
with R. H. MacKinnon, Massachusetts 
Bonding, as chairman. 

John Temple, general counsel, out- 
lined Commissioner Forbes’ recent or- 
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Work in Labor Department 


JEFFERSON CITY—The Missouri 
senate has passed and sent to the house 
a senate bill to create a department of 
labor and industrial relations to supplant 
the present workmen’s compensation 
commission, department of labor and in- 
dustrial inspection, bureau of mines and 
unemployment commission. 

Four divisions are set up under the 
bill, the workmen’s compensation divi- 
sion, to be headed by the secretary of 
the department, who would receive $6,- 
000 annually; unemployment compensa- 
tion division, division of industrial in- 
spection, which would take over the 
duties of the present department of la- 
bor, and division of mine inspection. 

The bill abolishes the present three- 
man commission which administers the 
compensation law. Some of the self-in- 
surers and insurance companies, as well 
as employers, have suggested that three- 
man commissions be retained for work- 
men’s compensation and unemployment 
compensation under the head of the de- 
pattment of labor and industrial relations 
as created by the new act. 
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Would Extend Virginia Law 


RICHMOND—Extension of work- 
men’s compensation coverage to estab- 
lshments employing one or more per- 
sons and increase in compensation up 
to 60% of the average weekly wage from 
the present 55% was recommended by 
Governor Darden in his farewell mes- 
age to the Virginia legislature. Only es- 
ablishments employing seven or more 
persons now come under the law. 





y- Mines Take Insurance 


LOUISVILLE — Ed. J. Morgan, 
President of District 23, United Mine 
Workers of America, announced that 


members of the Western Kentucky Coal 
Operators Association, consisting of 20 
companies operating in the Muhlenberg 


Your Bass county field, have agreed to carry work- 
a ca men’s compensation insurance. Agree- 
; ment was reached after a series of con- 
€ prepara # icrences. Morgan stated that some un- 
os Aaa affiliated mines in the field would have 
—— to carry compensation or their miners 
lers with B would quit work. 
abs -—_ _The president of the Tri-County Coal 
Fgh Operators Association at Madisonville 
<a of al stated that 99% of its members carry 
condensed § °™Pensation. 


At Lexington, leaders of the UMW 

anounced they are demanding that 
the legislature improve state mining 
‘aws and make compensation compul- 
sory. 


th Saleing 


‘ions 


nual 


Oppose Retrospective Rating 
NEWARK—The workmen’s compen- 
Sation committee of the New Jersey 
Association of Insurance Agents unani- 
Mously opposes the three retrospective 
ting plans and the premium discount 
Plan filed by the research committee of 
















the National Bureau of Casualty & Sur- 
ety Underwriters with the governing 
committees of the Compensation Inspec- 
tion & Rating Board. 


Chiropractors Renew Drive 


Spurred by California’s authorization 
of chiropractic treatment of compen- 
sable injuries, the National Chiro- 
practic Association is renewing its drive 
for further authorization under the U.S. 
employes compensation act and by other 
states. It holds that lost time from back 
injuries can be kept to a minimum 
through chiropractic treatments. 





PERSONALS 





Hobart A. Martin, resident vice-presi- 
dent of Maryland Casualty in St. Louis, 
has been elected a director of the Citi- 
zens National Bank of Maplewood, Mo. 

Morgan B. Brainard, president of the 
Aetna Life companies, was deluged with 
flowers and other gifts last week on his 
67th birthday. One of the floral tributes 
was a basket of 67 red roses from the 
Aetna Life Men’s and Girls’ Clubs. 

Mr. and Mrs. John McGinley are at 





25 


=—=S 


CASUALTY 
the Hotel Sevilla in Coral Gables, Fla., 
for the winter. Mr. McGinley was for- 
merly vice-president of Travelers in 
New York City. 

George Tramel, veteran Chicago man- 


ager of Aetna Casualty, whose health 
has been uncertain for the past several 
months, but who has been able to get 


to the office with some regularity, Sun- 
day entered a hospital so that his con- 
dition could be watched more closely. 
Frank Noble, veteran American Sur- 
ety manager who recently observed his 
25th anniversary with the company at 
Des Moines, fell and suffered a broken 























hand or foot. 
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tional operation. 


MORE THAN INDEMNITY— 


The Insurance Industry Serves The Community 


ew Freedom... For the Disabled 
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M.... disabled veterans ... who have lost 
hands or legs . . . will find a new freedom for 
normal living through the development of inge- 
nious devices for driving a car that do by power, 
where necessary, what normal drivers do by 


These devices for veterans are furnished with- 
out charge on any Ford-built car, old or new. 
Some cars are supplied with an attachment on 
the steering wheel to fit a false hand or catch a 
hook. Others have a multi-purpose lever just 
the wheel to actuate the accelerator, 
clutch and brakes, while large buttons on the 
dash may operate the starter, light dimmer and 
directional signals. Yet the veteran’s wife . . . 
by flip of a switch . . . can reconvert to conven- 


Casualty and Bonding Lines 


GENERAL REINSURANCE 
CORPORATION 


ARTIFICIAL 
HAND GRIP 








average emergency stop requires 130 lbs. pres- 


workers with disabilities, regardless of origin. 


A Comprehensive Reinsurance Service 


Fire and Allied Lines 
NORTH STAR REINSURANCE 
CORPORATION 


Through the use of power-boosted equipment 
these devices conform to the safety standards 
drawn up after extensive tests by the Center 
for Education, a unit of the Casualty Insurance 
Industry. These safety experts report that an 


sure. A parking brake must be pulled with the 
force of 80 lbs., and the steering of a car may 
call for 35 Ibs. pressure. 


As the Casualty Industry thus cooperates 
enthusiastically with veterans rehabilitation 
programs, it does not overlook civilian disabili- 
ties which are far more numerous . 
nearly 7,000,000 Americans. The Industry’s new 
booklet, “The Physically Impaired,” is an author- 
itative guide book to the safe employment of 
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26 CASUALTY 
arm, the third time in the last five 
years. This time the break was just be- 


low the shoulder. 

Leo T. Robb, American Automobile, 
Detroit, has been named chairman of 
the insurance law committee of the 
State Bar of Michigan. 


Charles J. Hammer, Pittsburgh man- 
ager for Fidelity & Casualty, who was 
fatally stricken while at work recently, 
would have observed 44 years with F. & 
C. Feb. 12. He joined the company in 
1902 at Cleveland and was later ap- 
pointed assistant manager. In 1921 he 
was named manager at Albany and since 
1923 had been Pittsburgh manager. 

He was born in Vienna in 1883 and 
came to this country as a boy. His first 
employment was with F. & C : 

Mr. Hammer was a past president of 
the Casualty Association of Pittsburgh 
and treasurer of the Insurance Club of 
Pittsburgh. J 

Funeral services were held at Pitts- 
burgh and at Kent, O 
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CHANGES IN CASUALTY FIELD 





Veterans Return 
to F. & D. Posts 


John H.. Trueheart, former special 
agent in Louisville with Fidelity and De- 
posit, has been appointed special agent 
in Memphis following his release from 
the army after four years service. He 
served with the 33rd armored regiment 
and was wounded in Normandy. At the 
time of discharge, he held the rank of 
captain. 

James M. Grant and Charles McNa- 
mara have been reappointed manager 
and assistant manager, respectively, of 
the burglary department in New York, 
following their release from the navy. 

Ralph R. Chamberlin has been reap- 
pointed special agent in Cincinnati. Re- 
cently released from the navy with the 
rank of lieutenant, Mr. Chamberlin par- 
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ticipated in naval actions in the south- 
west Pacific. 

Lawrence E. Wesner, former under- 
writer in the fidelity division at the 
home office, has been appointed to su- 
pervise commercial fidelity business at 
Philadelphia. An army major, Mr. 
Wesner had served four years, in this 
country and abroad. 

William B. Strobridge, A.A.F. cap- 
tain, has been reappointed special agent 
in Boston. 

Paul S. Wise and G. Robert Freaner 
have been reappointed special agents in 
Cleveland. Both were released from the 
army after three years service. Mr. 
Freaner saw action in Europe with the 
3rd Army, while Mr. Wise was stationed 
in this country. 

Carlton D. Roe, former captain in the 
Transportation Corps, has been ap- 
pointed assistant judicial underwriter in 
Boston. Prior to joining the service 
he was auditor in that branch. 


Granniss Rejoins 
Conservation Bureau 


Edward R. Granniss has resumed his 
duties as director of the industrial engi- 
neering division of the National Con- 
servation Bureau after three years’ army 
service as lieutenant-colonel. 

Before entering the army, Mr. Gran- 
niss assisted in organizing the National 
Bureau for Industrial Protection and 
acted as associate manager. 

He entered the service in 1942 as ma- 
jor, later being promoted to lieutenant 
colonel. He developed and directed the 
health and safety program in the U. S. 
for military personnel, prisoners of war 
and private plants under contract with 
the War Department, and later went 
abroad to organize a safety program for 
the entire European theater. The suc- 
cess of his safety program won him the 
legion of merit. 

Mr. Granniss joined the association 
after serving as staff engineer with the 
National Safety Council. 





Many Return to Posts 
in Executives Body 
NEW YORK—A number of addi- 


tional men have returned from war 
duties to their former duties with Asso- 
ciation of Casualty & Surety Executives. 

Henry K. Evans, in the army less 
than a year, is back with the National 
Conservation Bureau as traffic engineer. 
Seven others have returned to various 
offices of the Claims Bureau, as follows: 

Morgan Woods, who, after three 
years as a lieutenant in the navy intelli- 
gence, resumed his duties as_ special 
agent in charge of the St. Louis office. 

Charles F. Holmans was also a lieu- 


stenant in naval intelligence, serving over 


a year; formerly with the Claims 

reau in Atlanta, he is 

at Dallas. 
Joseph H. 


3u- 
now in charge 


Bishop, Jr., 


the 


with 










entire country. 





Announcing our new 


AL SERVICE DIVISION ... 


. . « for Inland Marine audits and inspections, bond and burglary loss audits 
and hospital malpractice surveys. We protect our clients from every possible 
insurance and tax contingency. "Bargain" rates for such services may imply 


a lack of quality. 
ATWELL VOGEL & STERLING, INC. 


. .. have 24 years of experience in Casualty and Inland Marine 
Audit, Inspection and Engineering service. 


Principal Offices: Main Office—60 John St., 
Chicago; |5 other offices and 30 other 


New York; 369 Pine St., San Francisco; Insurance Exchange, 
headquarters cities maintained to give service through the! 














coast guard nearly two years, will be 
in charge at Cleveland. 

Michael H. Martin is back as special 
agent in Atlanta after two years in the 
army. 

Stanley J. Collins, a lieutenant in the 
coast guard more than three years, re. 
turned as special agent at Cleveland 
office. 

James G. McNamara and Frank A 
Muscolina each served three years in 
army intelligence. Both are special 
agents at New York. 

The seven are college graduates with 
the exception of McNamara and Mus. 
colina. All formerly served with the 


F.B.I. 


Woody Sunset Companies’ 
Executive Vice-president 


Neil E. Woody, Seattle manager of 
Sunset Life and Sunset Casualty, has 
been promoted to executive vice-presi- 
dent of both companies. He has been 
acting as agency manager and vice. 
president since the death several months 
ago of John J. Moriarty. 

He joined the company in 1939 as an 
agent and a year later was promoted to 
manager. Before entering insurance he 
spent 14 years in the investment busi- 
ness. 

Tom Holman continues as president of 
the companies. 


Four Servicemen Rejoin 
Travelers Field Forces 


Four Tiravelers ex-servicemen have 
been reappointed to casualty field po- 
sitions. They are Robert Johnson, as- 
sistant manager at St. Paul; J. LeRoy 
Tull, assistant manager fidelity and 
surety, Dallas; Edwin F. Allen, field as- 
sistant at Newark, and Alvin G. Dodd 
field assistant at Elgin, Il 

Promotions from field assistant to as- 
sistant manager have been given Joseph 
J. Bass, Jr., fidelity and surety, Char- 
lotte, N. C., and George M. Lewis, cas- 
ualty, fidelity and surety lines, Indian- 
apolis. 

Mr. Johnson was discharged as chief 
yeoman in the seabees, having served 
for two years in the Pacific. 

Mr. Tull is a naval veteran of both 
world wars, having served in the latter 
as a lieutenant commander in the naval 
air service. 

Mr. Allen was released from the army 
as a lieutenant colonel. He served asa 
regimental S-2 in the first of the Third 
Army units to be thrown into the Battle 
of the Bulge. Mr. Dodd was assigned a 
a swimming instructor for pilots and 
crews of the naval air service. 


Retires from Phoenix, London 


Otto Dicke, supervising inspector of 
London Guarantee & Accident and 
Phoenix Indemnity at Chicago, has re 
tired. Mr. Dicke joined London in 1916 
as an inspector. In 1930 he was ap 
pointed supervisor for both companies. 

He is succeeded by L. A. Tofferi, who 
has been given the title of supervising 
engineer. Mr. Tofferi joined the Phoenix- 
London group in 1933 as an inspector if 
Chicago. He was later transferred 10 
Omaha where he has acted as resident 
inspector. 


American-Associated Shifts 


Howard Herrington of San Francisco, 
formerly of Los Angeles, has beet 
named “supervisor of the compensation 
department of the American-Associated 
companies in the Los Angeles offices, 
succeeding Marvin C. Hewitt, resigned 

Harold S. Vreeland, who was bond 
manager for Associated Indemnity and 
later with the group in a similar @ 
pacity, has been promoted to supéef 
visor of the fidelity and surety deparh 
ment in Los Angeles. 





Commercial Standard Men Back 


Cedric C. Christian, recently. di 
charged from the army, has rejoi 
the Commercial Standard in his form@ 
position as manager of the collection de- 
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—_ at the home office. He was a 
staff sergeant in the 440th antiaircraft 
artillery automatic weapons battalion. 

Joe Walton, who served as lieutenant 
in the navy, also has rejoined Commer- 
cial Standard in the accident prevention 


department. j 
Charles A. Brooks has been dis- 
charged from the navy and has re- 


sumed his old post as underwriter at 
the home office, a position he held for 
11 years before entering service. 

Henry F. Harris has joined Commer- 
cial Standard as claims adjuster in the 


Pacific Coast department, Los Angeles. 
He was recently discharged from the 
army. 


W. C. Jones, Jr., to Am. Indemnity 


American Indemnity has appointed 
Wm. C. Jones, Jr., as special agent in 
North and South Carolina with head- 
quarters at High Point, N. C. 

Mr. Jones was for many years en- 
gaged in the local agency business fol- 
lowing which he served as special agent 
for the Robert W. Russell general 
agency of High Point. He has recently 
been discharged with the rank of captain 
from the army air forces. 


Hewitt, Wisdom Resign 

Marvin Hewitt, supervisor of com- 
pensation for the American-Associated 
group in Los Angeles, and T. W. Wis- 
dom, supervisor of the fidelity and 
surety departments in the same office, 
have resigned. Their future plans have 
not been announced. 


Knudsen Standard Acc. Director 


Lt. Gen. William S. Knudsen and 
James W. Parker have been elected di- 


rectors of Standard Accident. Mr. 
Parker is president of Detroit Edi- 
son Co. 


Bond in Eastern Mich. Field 


Capt. S. S. Bond has been appointed 
special agent of American Surety, cov- 
ering the eastern half of Michigan out 
of the Detroit branch under Manager 
L. C. Minor. He served 28 months 
with the army in the Aleutians and 10 
months in the third army in the Euro- 
pean theater. Before entering service 
he had been special agent of American 
Surety in Minneapolis. 


Junker to San Francisco 


Edward J. Junker, vice-president and 

production manager of Colonial of Los 
Angeles, has become vice-president in 
charge of the San Francisco branch 
office. He succeeds James H. Russell, 
who goes to Los Angeles to become 
executive vice-president. 


Back with Merchants Mutual 


William O’Toole and William Leon- 
ard, both army sergeants, are back at 
their desks in Boston for Merchants 


Mutual Casualty. Mr. O’Toole is an en- 
gineering and safety inspector and Mr. 
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Leonard is in the accounting and audit- 
ing department. 


J. M. Sogard has resigned as claims 
manager of Anchor Casualty in Los An- 
geles and will become a partner in the 
Crichton & Sogard agency, Great Falls, 
Mont. 

R. M. Hood, a member of the board 


of governors of Detroit Automobile In- 


ter-Insurance Exchange, has_ been 
named one of its three attorneys-in- 
tact. 


“SURETY 


Towner Bureau 
Annual Meeting 


NEW YORK—At the annual meet- 
ing of the Towner Rating Bureau, F. A. 
Bach, president Fi- 
delity & Deposit; 
J. C. Smith, secre- 
tary Travelers In- 
demnity;; W. H. 
Wallace, vice-presi- 
dent Hartford Ac- 
cident, were elected 
directors to succeed 








A. F. Lafrentz, 
president American 
Surety; Hale An- 
derson, vice-presi- 
dent Fidelity & 
~ Casualty, and J. P. 
Martin W. Lewis Hacker, vice-presi- 
dent Standard Ac- 
cident. 

J. D. Mahon, vice-president New Am- 
sterdam Casualty; Walter E. Krafft, 
vice-president Continental Casualty; 

*. O'Loughlin, president Royal In- 
demnity, and Martin W. Lewis, presi- 
dent of the bureau, were all reelected as 
directors. 

The directors reelected Mr. Lewis as 


president, and J. L. Kirkwood as secre- 
tary-treasurer. Peter A. Zimmerman was 
reappointed assistant secretary-assistant 
treasurer. W. K. Mendenhall, who has 


been with the bureau since 1938, and 
P. T. Morehouse, who has been with the 
bureau since 1939 were appointed as- 


sistant secretaries. 

At the suggestion of the president the 
board approved the appointment of an 
executive advisory committee and fi- 
nance committee. 

Members of the executive advisory 
committee are: American Surety, Aetna 
Casualty, Fidelity & Casualty, Fidelity 
& Deposit, Glens Falls Indemnity, Globe 
Indemnity, National Surety, and VU. S. 
F. & G. 

Members of the finance committee 
are: American Surety, Hartford Acci- 
dent, and National Surety. ; 

One of the functions of the executive 
advisory committee will be to consider 
the formation of such standing commit- 
tees as may be deemed necessary in or- 








* . 2. * 


with policyholders. 
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What 40 Years’ Progress Means to YOU 


* When you sell this Company’s Life, 

Accident, Health and Hospital protec- 
* tion, you get full co-operation from a 

Company known for 40 years of square 
* dealing . . . with representatives and 
Write now for 
* our plan to develop your territory. 
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Help on your own 
“RECONVERSION 
PROBLEM” 


Like many other agents and brokers, you may 
be facing a 


nel. Some of your men may be returning from 


“reconversion problem” on person- 


the Armed Forces to your staff, or War veterans 
may be joining it for the first time. Even those 
who have had previous insurance experience 
may have been away from the business from 
one to five years. 

The Hartford Steam Boiler Special Agent can 
help you reorient your returning veterans in 
the ways of selling this highly important line of 
insurance. And, please remember, he and his 
Company are anxious to furnish this help. 
Now is a particularly opportune time to estab- 
lish and expand your agency business in Boiler 


With new 


equipment still dificult to get, industry must 


and Machinery insurance. power 
turn out its peacetime products with power 
units already overworked during the war. 
Hartford Steam Boiler’s inspection service is 
helping plant operators to correct unsafe con- 
ditions before production is crippled. 

Agents have discovered that the Hartford 
Steam Boiler Special Agent can give them in- 
valuable assistance on sales and technical angles 
— working directly. with them in getting Boiler 
and Machinery risks on their books and in 
servicing them afterwards. 

Have your returning veterans devote some of 
their time to the engineering insurance oppor- 
tunities that are right on your door step and ripe 
for sales. Call in your Hartford Steam Boiler 
Special Agent. 


Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 








POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LEADER 
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CASUALTY 


der that the management of the bureau 
may be able to function effectively un- 
der rate regulatory laws which have al- 
ready been passed as well as those that 
will probably be passed between now 
and January, 1948. 


Chicagoans Spread Gospel 
of Private Contract Bonds 


say regarding contract bonds on private 
work. 

It was decided to get out a letter to 
all the contractors and architects, in- 
forming them of the new rate. It is 
thought that there will be many more 
private contract bonds written now that 
the $1 rate prevails. 


Contract Bonds Present 





At the meeting of the Chicago Sur- Pyrogblems to Underwriters 

ety Underwriters Association H. J. Jef- 

fery, Commercial Casualty and Metro- Surety men are paying a great deal 
politan Casualty, president, stated that of attention these days to the under- 
more educational work should be done writing of contract bonds. The difficult 
by the organization as a body. For in- and unpredictable situation in regard to 
stance, he said, that it seemed certain labor and supplies have made cost esti- 
that many of the architects in Chicago mation and completion of projected work 
are unaware that the contract bond rate within the allotted time almost impos- 
had been reduced from $1.50 to $1. sible. 

Many architects had declined to recom- Moreover, labor difficulties, especially 
mend contract bonds especially on slow-downs, present a problem that 
private work because of the higher presently cannot be overcome. Although 
charge. The architects have much to labor is getting in most cases the wages 
ra , 
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BIG DAMAGE SUIT PENDING— 
NO DRAM SHOP LIABILITY 
INSURANCE POLICY 


The building may be sold by court order to satisfy a judgment. 


Yes—it is a big mistake for the owner of a building in which 
there is a tavern, restaurant or club serving intoxicating bever- 
ages, to be without Dram Shop Liability Insurance. 


Courts and juries seem to favor the “have 
The “have” must pay. 


INSURANCE IS THE ONLY PROTECTION 
For Best Terms Address 


A.F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. 


“WHAT 
A 
MISTAKE 
i 
MADE!” 


Phone WABASH 1066 











PAYROLL AUDIT SERVICE 








Home Office 
DES MOINES, IOWA 
Service Offices 
CHICAGO, ILLINOIS 
ST. LOUIS, MISSOURI 











ALL AUDITS OF EXPOSURE 
FOR 
CASUALTY INSURANCE CARRIERS 


K. L. PEARCE COMPANY 
INSURANCE EXCHANGE BUILDING 
DES MOINES 9, IOWA 





AUDITS SINCE 1920 
1OWA, MINNESOTA, DAKOTAS, 
NEBRASKA, MISSOURI, ILLINOIS, 
INDIANA, MICHIGAN 

UNDERWRITING REPORTS 

















POR OVER TWENTY YEARS WE HAVE SPECIALIZED IN MAKING COMPLETE AUDITS 








it demands, its productivity is consider- 
ably less and it is difficult now to esti- 
mate how long a-certain job will take. 
Estimates based on pre-war experience, 
which are all that are available now, 
are of no value in the present situation. 

Losses on surety bonds have not 
been excessive, but the picture is not 
too good and underwriters are becom- 
ing rather cagey about their contracts. 


Michigan Surety Group 
Honors Miller at Dinner 


DETROIT—The Surety Association 
of Michigan turned out in a body for a 
farewell dinner honoring E. W. Miller, 
Jr., assistant manager Globe Indemnity, 
who has been named manager of the 
company’s branch in Pittsburgh. Doug- 
las Jones, Aetna Casualty, was toast- 
master. 

Mr. Miller was slated for CVE 
J. S. Fenwick, co-manager 7.&G., 
who was a roommate of Miller in their 
bachelor days, gave him tribute in 
humorous vein. H. P. Reinhold, as- 
sistant manager U.S.F.&G., presented 
a scroll 12 by 3 feet signed by mem- 
bers in black and red ink. 

It was brought out that Mr. Miller 
had been in the Michigan surety field 
for many years, starting with the De- 
troit branch of Indemnity of North 
America. In 1935 and 1936 he was with 
Great American Indemnity there; and 
then returned to North America group, 
becoming assistant manager for Globe 


in 1939.. He became an association di- 
rector in 1938 and vice-president last 
year. He also served as chairman of 


the surety section of the 


Committee. 


Michigan BDO 


Surety Claim Meeting Jan. 17 








The Surety Claim Association of Chi- 
cago will hold its January meeting at 
the Chicago Bar Association Jan. 17. 
Public Relations L. A. Topic 

LOS ANGELES—The Surety Un- 
derwriters Association of Los Angeles 


devoted its January meeting largely to a 
discussion of public relations, including 
the educational program of the Surety 
Association of America. The local asso- 
ciation committee, headed by Ralph S. 
Possinger of Aetna Casualty, has inaug- 
urated plans for a public relations pro- 
gram here, and expects to make further 
announcement at the February meeting. 

There was also some discussion of re- 
duction of rates on subdivision bonds, 
under the collateral rule of the manual. 

Everett Joline, assistant manager of 
the bonding department of Royal, Eagle 
and Globe Indemnity, brought greetings 
from the New York association and the 
Surety Association of America and gave 
a succinct picture of the activities of 
those associations. 


Coast Construction Bonds 


LOS ANGELES—National Surety 
through its southern California office 
has executed a bond for the Griffith Co. 
of Los Angeles running to the California 
highway department for the construc- 
tion of 3.2 miles of road from Mulberry 
street, San Bernardino county, to Col- 
ton, Calif. The contract price is $1,386,- 
769 and there is a 50% performance and 
payment bond. 

Guy F. Atkinson Co., San Francisco 
and Los Angeles, was the low bidder 
on the Hyperion outfall sewer with a 
price of approximately $3,555,000. Fidel- 
ity & Deposit through its San Francisco 
office, will execute the bonds for the 
project. The bonds will be 100% per- 
formance and payment. Diversified re- 
insurance will be placed. 


Seattle Surety Men Elect 


Werner W. Dietz of John A. Whal- 
ley & Co. has been elected president 
of the Seattle Surety Association to 
succeed Arthur Eagle, American Bond- 
ing. James McKay, Fireman’s Fund 
Indemnity, is the new vice-president, 
and G. Perry, Hartford Accident, 
has been reelected secretary-treasurer. 
On the executive committee are John 
















Hodson, American Surety; Mr. Eagf 





J. C. McCollister, A. O.. Stuberg, Mas 
chusetts Bonding, and George 
Rourke. 


The new officers will be installed x 


the annual banquet early in February, 


St. Louis Cashier Gets 8 Years 
ST. LOUIS—Erwin J. 
assistant treasurer of 


Co., St. Louis, following his 


in prison. Stuckenberg, 38, 


1 
total peculations have been placed 3 
$279,126. 
The bankers bond was with Com. 


mercial Casualty. 


Get — Awaited 
Calhoun SS Report 
WASHINGTON—The report of the 


House ways and means committee social 
security study group headed by Comm ft 
Leonard Calhoun was scheduled for con 
sideration by the first meeting bes the? 
committee of the new year, Jan. 17. 

The committee is expected so hold 
hearings on social security legislation ip 
the near future, possibly before F ebruary 

It is reported that one of the alterna. 
tives to be placed béfore the committe 
will call for elimination of all payroll 
taxes and the financing of a unified s9 
cial security program covering all ay 
thorized benefits through general taxa 
tion. 

There have been bills along 
introduced by Senator Downey, 
nia, and others. Essentially, 
said to be more or 
old Townsend plan. 

Combination of the civil service retire. 
ment with social security is reported 
suggested by the House ways and means 
group. 

The retired government employ 
would get two old-age benefits, one 
from social security and the other from 
civil service. 

Workers transferring in 
government service would 
social security protection. 
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The Minneapolis Insurance Women 


Association at its meeting will hea 
Reg. Thompson and Chas. Harman @ 
N. W. National Bank installment de 
partment on the bank agent plan. 


Plans are being made for the regional 
convention March 16-17. Richard Thomp 
son of Wirt Wilson Co., N.A.I1.A. execi- 
tive committee member, will be_ th 
main speaker Fern Anderson of & 
Paul, national president of the associa 
tion, will attend. Hilda Rogers, Mil: 
waukee, director and chairman of mem 
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EXCESS 
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INC. 
90 John Street, N. Y. 
BEekman 3-1170 


Chicage Office 
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MIDDLE WESTERN STATES 





ow Policies to Lapse 
ile Discussing Plan for 
Self-Insurance 


MINNEAPOLIS—During the Min- 
eapolis city council's discussion of a 
proposed self-insurance plan, policies ag- 
cregating $116,000 inadvertently were 
tliowed to lapse. As soon as this was 
discovered the council immediately or- 
fered them reinstated. Involved were 
66,000 in fire policies and one $50,000 
ornado policy. 

While the self-insurance plan is dor- 
mant for the time being it has not been 
dropped entirely. The council is respon- 
sible for protecting $14,000,000 worth of 
buildings and $1,900,000 worth of con- 
ents and it is carrying only $125,000 in- 
surance om the buildings and $218,000 
in the contents, premiums averaging 
only $1,800 a year. 

It is reported that the proponents of 
self-insurance want to apply it only on 
strictly fire-proof buildings, leaving the 
undesirable risks to the insurance com- 
panies. Alderman Frank Moulton who 
is a practical insurance man and not in 
has initiated a 


favor of self-insurance 

movement to examine and revise the 
it’s insurance setup with a view to 
civing the city better coverage at less 


cost 


Veterans’ Course in 
Indiana Proposed 
INDIANAPOLIS—A proposal for a 


veterans insurance training course was 
outlined to officials of the Indiana As- 
sociation of Insurance Agents by Harry 
E. McClain, secretary. at a meeting 
It is patterned after the N.A.I.A. 


nere. 
agents’ educational and _ preparational 
program. 

Prof. J. Edward Hedges, Indiana Uni- 
versity, vice-chairman of the educational 


committee, said it is planned to conduct 
a three weeks course in insurance at 
the Indiana University’s extension divi- 
sion, Indianapolis, to qualify veterans for 
an insurance license. 

Ray L. Strayer, Warsaw, chairman 
rural agents committee, urged that his 
group be given more time for a session 
at the annual meeting. It was proposed 

















Ts 


that rural agents meet the afternoon be- 
fore the main convention or at a dinner 
session the night before the main meet- 
ing. 


More cooperation by the association 
in accident prevention measures was 
urged. The possibilities of affiliating 


with other groups will be considered. 
Taking the lid off the speed limit in 
Indiana is responsible for a great in- 
trease in accidents together with worn 
out cars and tires, it was held. It was 
agreed that not only public service can be 
tendered through accident prevention 
activity but that is an excellent medium 
for promotion of public relations. 

A motion was adopted pledging the 
association to exercise all influence pos- 
sible toward equalization of taxes in 
Protest against the exemption of co- 
operatives and similar organizations. 

The importance of being alert as to 
legislation next year was stressed. 


Ausherman Resumes K. C. Post 


Lt. Col. Harold P. 
returned to the Kansas 
the Kansas Inspection Bureau after a 
leave of absence since 1942. During 
most of his army service he was direc- 
tor of security, central district, 9th serv- 
ice command, San Francisco. For five 
Years prior to 1930, he was with A. W. 
Shell & Co. agency in Cincinnati. 


Ausherman has 
City office of 


St. Louis Board Pushes G.L. 
Job Drive; Graduates Class 
ST. LOUIS—B. G. 


tive manager of the 
St. Louis, is in charge of organizing the 
trade associations of the St. Louis area 
to assist war veterans in obtaining jobs. 

“In the insurance field alone,’ Mr. 
Gregory said, “we have placed 154 veter- 
ans in jobs and there are 350 to 400 
openings not yet filled. I am certain 
there are many more jobs if we can 
place the right men in the right posi- 
tions in other fields of industry.” 

The board held graduation ceremonies 
for the first class in its G.I. refresher 
course Friday. 

Eight former servicemen were pre- 
sented certificates of merit by H. Roland 
Bieser, chairman of the board’s educa- 
tional committee. 

O. D. Evans, Standard Underwriters, 
retiring president of the board, spoke on 
“Ethics in Insurance;’ Rhea Hurd, ad- 
vertising manager American-Associated 
companies, on “Advertising;” C. Brown, 
treasurer Mississippi Valley Bank, on 
“Business of Local Banks,” and Bernard 
Greensfelder, a member of the mayor’s 
citizens committee to aid returning vet- 
erans, on “Civic Affairs.” 


Gregory, execu- 


Big Loss in Food Storage 
— at Milford, O. 


NCINNATI—One death and pos- 
sibiy a $150,000 loss resulted from a 
spectacular fire at the Feldman Frozen 
Food Storage Co., near Milford, O. The 
building was destroyed together with 
its equipment worth $75,000 and the loss 
on the 1,700 meat lockers may run $50 
each. This loss will probably be adjusted 
in accordance with the new agreement 
on overlapping cover. 

The principal damage was done to 
the property, owned by D. R. Florea, 
in the slaughtering, curing, smoking, 
rendering and receiving rooms. It is 
thought a burning lard kettle may have 
started the fire. Insurance was $60,000 
on a building and contents general form 
written by the Brock agency, Loveland, 
O. There is a secondary bailee policy 
written by Buckeye Union with a limit 
of $50 per locker. There is also a small 
loss to equipment of Cincinnati Air Con- 
ditioning Co. 


Speakers for Conference 
at Toledo Feb. 5 Announced 


Agents from northwestern Ohio, 
northeastern Indiana and _ southern 
Michigan will attend a one-day fire and 
casualty insurance educational confer- 
ence at the University of Toledo, To- 
ledo, O., Feb. 5. The conference is 
sponsored by the university, the 
Toledo Association of Insurance Agents 
and the Ohio association. K. C. Row- 
land is chairman in charge. 

Speakers will include H. L. Grider, 
Factory Insurance Associatien, Chicago 
Superintendent Dressel of Ohio; P. J. 
Leen, Fireman’s Fund, Chicago; Oscar 
Beling, Royal-Liverpool, New York; 
Carl H. Kuhn, Fidelity & Deposit, 
Cleveland; E. F. Gallagher, Planet, De- 
troit. 


Danville Meetings Feb. 7 
to Initiate New Board 


A new local board is to be organized 
in Danville, Ill., at a dinner meeting Feb. 
7. Ray L. Britt, vice-president of region 
4 of the Illinois Association of Insurance 
Agents, will represent that organization. 


Insurance Board of 


In order that as many of the officers 
and directors of the state association as 
possible may be present, a luncheon 
meeting of directors has been called for 
the same date. Both meetings will be 
held in the Wolford hotel at Danville. 
Illinois association plans for the year 
will be rounded out and details of the 
annual meeting settled. 


Training on Job Explained 

WICHITA—At the Jan. meeting 
of the Wichita Association of Insurance 
Agents, the “Training on Job Program” 
under the G. I. bill of rights was ex- 
plained by Bert A. Hedges, who is na- 
tional secretary of the War Dads or- 
ganization. Members were urged to 
participate in the program if possible. 
Several Wichita life agencies were re- 
ported as already participating in the 
program successfully. A report on the 
bank-agent plan was given by Chair- 
man Dorth Coombs. 

On hand for the first time since re- 
turning from service were James H. 
Knorr of Dulaney, Johnston & Priest, 
who had served as a lieutenant in the 
navy in the South Pacific, and Bob 
Hedges of the Hedges agency, a T/S 
in the army who had been stationed at 


Manila. 


Ohio Local Boards Elect 


Ed Schmidt has retired as secretary of 
the Hamilton (O.) Association of Insur- 
ance Agents after having served 14 
years. He has been succeeded by Jesse 
Gilkey. The association installed its 
new officers on Jan. 14. Reuben Bailey 
is president and Earl H. Jackman vice- 
president. Theodore M. Gray of Co- 
lumbus, secretary of the Ohio Associa- 
tion of Insurance Agents, attended the 
meeting. 

Lester S. Newkirk has been reelected 
president of the Ashtabula Association 


of Insurance Agents and W. B. Martin 
has been named secretary. 

Fred B. Hamilton has been elected 
president of the Bellefontaine Associa- 


tion of Insurance Agents. Thomas B. 


Guy is secretary. 


Ohio Bank-Agent Meetings 

Theodore M. Gray, executive secre- 
tary of the Ohio Association of Insur- 
ance Agents, will be one of the speak- 
ers at a meeting of the Dayton Fire & 
Casualty Underwriters Jan. 21. The 
auto-finance film will be shown. 

Mr. Gray also will be the principal 
speaker at a meeting of the Wyandot 
County Association of Insurance Agents 
at Upper Sandusky Jan. 17. On Jan. 24 
Licking county agents will be guests of 
the bankers organization at Granville 
and on Jan. 28 the local bankers group 
will entertain Knox county agents at 
Mt. Vernon. Mr. Gray and David M. 
Auch, secretary of the Ohio Bankers As- 
sociation, will attend the meetings. 


Plan Kansas Zone Meetings 

The executive committee of the Kan- 
sas Association of Insurance Agents 
met in Topeka to plan activities for the 


year. Chairman Urban Brown of Em- 
poria presided. Tentative plans were 
made for a series of zone educational 


meetings in late February to discuss the 
1943 standard New York policy and re- 
vised forms and Kansas rule book 
changes which become effective in Kan- 
sas Feb. 15. The educational commit- 
tee of the Kansas Fire Underwriters 
Association headed by W. F. Ehret, 
America Fore, Wichita, will cooperate 
in the meetings. 


Agents Join in A. & H. Luncheon 
The Wichita Association of Insurance 

Agents will hold its luncheon meeting 

Jan. 24 in connection with that of the 


National Association of Accident & 
Health Underwriters. Speakers will be 
R. J. Costigan, Kansas City, president 
of the National association, on “Your 
Association” and E. B. Ross, Emporia, 
president of the Kansas Chamber of 
Commerce. Bert A. Hedges, manager 
of Business Men’s Assurance, will be 
chairman. All members of the Wichita 
board have been invited to participate 
in the three-day conference of the 


N.A.A.H.U 


Thompson to Address Women 


MINNEAPOLIS—R. A. Thompson 
of Minneapolis, member of the execu- 
tive committee of the National Associ- 
ation of Insurance Agents, has been in- 
vited to address the five-state conference 
of insurance women here March 16-17. 
The conference is sponsored by the 
Minneapolis Insurance Women’s Asso- 
ciation and delegates will attend from 
Minnesota, Wisconsin, Iowa, Nebraska 
and South Dakota. 


Elect in Toledo Jan. 22 


The Toledo Association of Insurance 
Agents will name four directors at its 
meeting Jan. 22. It will also consider 


a proposal to revise the method of ex- 
amination of applicants for license, and 
the recent change in classification from 
4 to 3 in Toledo. 

Toledo was put 
eight years ago. Engineers of the Na- 
tional Board inspected the city in De- 
cember. A new building code went into 
effect Jan. 1. 


into Class 4 about 


Fort Wayne Agents Elect 

Kuhn of Stogdill & Kuhn was 
president of the Fort Wayne 
Association of Insurance Agents 
David Hostetter 


Ray 
elected 
(Ind.) 
at its annual meeting. 
is vice-president and board chairman, 
and Ricl&rd Blitz, treasurer. Miss Irma 
Hartman was reappointed secretary. 

New directors are Clifford Dill, 
George Fishering and W. M. Thomas, 
finance. 


Hildebrand Dearborn Speaker 
DEARBORN, MICH.—The Dear- 


born Association of Insurance Agents 
is preparing to amend its» constitution 
to make its membership co-extensive 
with state and National associations, it 
was announced at a meeting at which 
Waldo O. Hildebrand, secretary-mana- 
ger of the Michigan association, told 
the Dearborn group of its activities. 


Ettinger Back in Agency 

N. I. Ettinger, operator of the Et- 
tinger Insurance Service, Rockford, IIL., 
local agency, has returned from about 
three years of army service and resumed 
the direction of his agency, which during 
his absence has been conducted by his 
wife. He has been a staff sergeant in 
both the European and Pacific theaters. 





Beresford Pontiac President 


E. M. Beresford has been reelected 
president of the Association of Insur- 
ance Agents of Pontiac, Ill. Russell H. 
Austin, vice-president, and Charles M. 
Eaton, secretary-treasurer, were also re- 
elected. Frank A. Anderson was elected 
to the executive committee. 


Cats Meow Installs Feb. 2 


The St. Louis court of Cats Meow will 
install its new officers Feb. 2. 


D. J. Lewis Agency Expands 

The D. J. Lewis agency of Davenport, 
Ia., has moved to 305 Putnam building. 
Mr. Lewis started the agency in 1935 
in the Lane building. Its volume has 








30 





increased steadily and for some time 
it has been cramped for room. 


NEWS BRIEFS 


Lester E. Raatz is back with the Her- 
monymus, Pauly & Raatz agency, She- 
boygan, Wis., after service in the ma- 
rine corps, and has been elected presi- 
dent of the Sheboygan Association of 
Commerce. 


Virgil L. Dickinsen, local agent at 
Augusta, Wis., has been elected chair- 
man of the Wisconsin conservation com- 
mission. 

E. B. Harlow, veteran local agent at 
Kingman, Kan., has been given the 
Beaver award by the Boy Scout regional 
council at Wichita. 

Kenneth A. Scott, partner in the Scott 
Insurance Agency, Emporia, Kan., with 
his father, Fred J. Scott, has returned 
to the agency after nearly three years 
in the navy with rank of lieutenant. 

John E. Heard of the Heard-Bunnell 
Investment Co. agency, Arkansas City, 
Kan., a leading business man there for 
52 years, has retired. 

Carl R. Guilkey, manager of the in- 
surance department of the Humphrey 
agency, Independence, Kan., has re- 
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turned to the agency following service 
in the South Pacific. 

Paul R. Brown, secretary-treasurer of 
H. C. Brady agency of Wichita, has 
returned from navy service. 

The H. S. Martin Insurance agency, 
Toledo, has received an _ illuminated 
scroll from American, in commemora- 
tion of 25 years. 

Two veterans, Howard J. Gescheidler, 
Jr., assistant secretary-treasurer, and 
William E. Gescheidler, manager of the 
real estate department, have rejoined 
the Hammond National Co., Hammond, 
Ind. 


Ross E. Coffin of Agents Finance 
Company, Indianapolis, will show a 
movie to the South Bend-Mishawaka 
Association of Insurance Agents 
Jan. 17. 


David H. Mizer has returned to the 
Topeka office of Western Adjustment 
after more than three years in the 
navy, the last eight months on Saipan. 
Earlier he was assigned to fire preven- 
tion inspection at the Hutchinson, Kan., 
naval base. 

The bosses day dinner of the Wichita 
Association of Insurance Women has been 
set for Feb. 20. A discussion of accident 
and health insurance by Dwight Smith 
of the Smith, Stone & Snyder agency is 
scheduled for Feb. 6. 


IN THE SOUTHERN STATES 





Tricou Head of 


New Orleans Board 
NEW ORLEAN S—Clifford A. 


Tricou of Stahl & Tricou was elected 
president of the New Orleans Insur- 
ance Exchange at the annual meeting. 
Joel H. Conway vice-president; 
Auguste Coiron, treasurer, and Linden 
F, Braud, secretary. This is the 26th 
consecutive year of service for Mr. 
Braud. New members of the execu- 
tive committee are James C. Kraus; 
James J. Lynch and J. Licalzi. The 
vice-president serves as chairman of the 
committee. 

Reports made by President Lynch, 
Treasurer Coiron and Secretary Braud 
showed the exchange to be in excellent 
condition. The report of the finance 
committee was made by George J. 
Wegmann. His father, the late John 
X. Wegmann, was chaiman of the 
committee at the time of his death. 

Wm. B. Bizzell, manager of the 
Louisiana Rating & Fire Prevention 
Bureau, who had just been released 
from the service, and Allen Smith, 
Baton Rouge, manager of the Louisiana 
Association of Insurance Agents, were 
guests. 
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Broward County Agents Elect 

FT. LAUDERDALE, FLA.— The 
Broward County Insurors Association 
at its annual dinner meeting in Pom- 
pano elected these officers: President, 
Ray Hall, Hollywood; vice-president, 
Robert Haskins, Fort Lauderdale; sec- 
retary-treasurer, Amos Hall, Hollywood. 

There was some discussion of com- 
missions. The agents present agreed that 
the higher costs and greater cost of do- 
ing business warranted the payment of 
contingent commissions or an increase 
in the flat commission rate. 


Impartial Valuations SS 
of Industrial and Com- 
mercial Property. Thirty-five 
years of factual appraisal 


service to America’s more con- 
servative business institutions. 


a RESPONSTBUE) 


The Lloyd 1 ' omas C 
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Arkansas State 
Cover Study Starts 


LITTLE ROCK—Committees com- 
posed of Arkansas insurance men named 
by Governor Laney to place the state’s 
insurance program on a_ business-like 
basis held their organization meetings 
here. Eric Rogers, Jonesboro, former 
president of the Arkansas Association of 
Insurance Agents, was chosen chairman 
of the committee on fire coverages and 
Thomas T. Wilson, manager of U.S.F. 
& G., Little Rock, heads casualty com- 
mittee. 

The committee held separate meetings 
to permit the governor and Commis- 
sioner McKenzie to outline what the 
administration expects each to accom- 
plish. 

The state is not expecting any favors 
or concessions in cov erages or rates, the 
governor stated. All it wants is a uni- 
form program for its buildings and other 
risks to replace the present haphazard 
system under which each department or 
institution places its own coverage with- 
out relation to any central or fixed state 
policy. He said he wanted the state’s 
insurance dollar to buy as much cover- 
age as possible and also the right kind. 

The governor urged the reforming of 
present cover to develop common incep- 
tion dates. Under the present system, a 
department or institution may carry as 
many as 15 or 20 policies with varying 
renewal dates. 

Some work has already been done in 





He Takes No mere 


Carries Rope with Him 


RICHMOND—Charles M. Wal- 
drop, representative for Amelia 
and Nottoway counties, brought 
a 35-foot length of rope with him 
when he arrived for the legisla- 
tive session. He says that he will 
use it in case of fire by tying it 
to a radiator in his hotel room 
and climbing down. It may look 
like a foolish precaution, he says, 
but he believes that Edmund De- 
Jarnette, local agent representing 
Hanover and King William coun- 
ties, would have given $1 million 
for it when he was trapped at 
the last session on a window sill 
in the Jefferson Hotel during a 
fire. Firemen were forced to 
splice a ladder to rescue him. 








re-surveying the insurance requirements 
of state properties since Governor Laney 
took office last year and it was these par- 
tial surveys showing incomplete cover- 
ages, non-concurrence of policies, scat- 
tered expiration dates and no central or 
fixed policy under which state insurance 
is purchased which prompted Governor 
Laney to name the new committees. 
Insurance men welcome the governor's 
action as perhaps the most progressive 


step ever undertaken relative to the 

state’s insurance program. 

Insured Loss $800,000 

in Southwestern Storm 
DALLAS—Storms in eastern Texas 


and parts of Arkansas and Louisiana on 
Jan. 4 caused upwards of $800,000 insured 
loss and a gross loss of $3 million or 
more, according to J. M. Miazza, assist- 
ant general manager Fire Companies 
Adjustment Bureau here, who estimated 
that eastern Texas suffered $300,000 
loss. At Palestine 60 dwellings were to- 
tally destroyed at an average of $1,500 
loss each and 300 other claims averaged 
$150, plus 200 losses of $50 each. 

At Nacogdoches there are 50 losses of 
$1,000 each; 300 at $100 each and 200 
at $50 each. At Appleby, there were six 
total losses of $750 each and 30 at $85 
each. At Garrison there are about 40 
losses of $50 each. 

Port Arthur reported wind of 68-mile 
velocity and between 750 and 1,000 
claims at $100 each are expected. In 
Shreveport and vicinity there are about 
400 losses of $100 each and at Monroe, 
La., there were between 400 and 500 
losses at $100 each. A theater building 
here was unroofed, the largest single 
loss. At Alexandria there was some 
damage and at Ville Platte, La., a cot- 
ton gin was destroyed and a roof was 
blown off of a wholesale grocery build- 
ing. 

At Baton Rouge and vicinity 
claims at $100 each are expected. 

Near Nacogdoches there was damage 
to a large number of lower class build- 
ings and extensive damage in the Doug- 
las community about 10 miles west, plus 
normal roof damage. Near Kilgore and 
Tyler the damage was largely to garages 
and smaller out buildings. Near Claw- 
son, Tex., about 50 claims at $75 are 
expected. 

Cravens, Dargan & Co., 
damage to insured 
over $2,500,000. 


500 


estimated that 
property will run 


West Texas Agents Oppose 
Windstorm Deductible 


Local agents of west Texas and the 
Panhandle area have voted unanimously 
against any form of deductible clause for 
windstorm coverage, in the series of 
meetings held by the Texas Association 
of Insurance Agents in Vernon, Ama- 
rillo, Lubbock, Abilene and Brownwood, 
attended by 218 agents and company 
men. 

The local agents are definitely op- 
posed to the cancellation rules recently 
promulgated by the Texas department, 
which makes short rate cancellation ob- 
ligatory except in builder’s risks and 
in cases where the company specifically 
requests that it be relieved of all or part 
of certain risks. The agents also ex- 
pressed much interest in the new hail 
rates on growing crops that have been 
filed with the department. These rates 
were explained by Price Johnson of 
Cravens, Dargan & Co. The Bank Agent 
auto plan film was shown at each meet- 
ing and a number of bankers attended 
each showing. 


Richmond Agents Adopt 
Virginia Bank-Agent Plan. 
RICHMOND—The Virginia bank- 


agent automobile finance plan was 
adopted by Richmond agents at an open 
meeting sponsored by the Richmond In- 
surance Exchange. Eight banks here are 
cooperating, age | agreed to finance 
new cars at 4% discount. Most of the 
cooperating ashe think it unwise to 


Puts Teitorm Aside 
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Charles Yancey, who has joined ‘the 
tT. 


Dallas general agency firm of 
Manning & Sons, 
had a distinguished 
record in the navy 
over a period of 
five years. He saw 
combat in both At- 
lantic and Pacific 
and participated in 
every sea battle 
from Guadalcanal 
to Okinawa with 
the exception of 
two. He weare 13 
battle stars and 
was a commander 
when he was dis- 
charged. 

While on his terminal 
tended and graduated from 
Casualty home office school. 

Prior to the war he had been prac 
ticing law. He is a brother of Foster 
Yancey of T. A. Manning & Sons. 












Charles Yancey 


he at 
Aetna 


leave 
the 


quote rates on used cars, holding that 
the best plan is to treat each applic. 
tion on its merits. 

The exchange’s bank-agent commit 
tee is headed by J. Davis Ewell, pas 
president Virginia Association of Insw. 
ance Agents. He urged agents to im 
press upon their assureds and prospect 
that there are no hidden charges ani 
that your sole reward is the writing o 
the insurance necessary to protect the 
loan. Plans are under way to form: 
joint committee representing the banks 
stock and non-stock agents so as to for. 
mulate a joint advertising campaign. 


Louisville Board Reelects 
President Burks and Staff 


The Louisville Board at 
meeting reelected officers, 
George E. Burks, president, and Sterl- 
ing G. Thompson, vice-president. Pey- 
ton B. Bethel, executive secretary-trea- 
urer for a number of years, retains tht 
post. 

The association adopted a resolution 
supporting the Tax Equality Leagu, 
which is arguing for cooperatives to pay 
their fair share of taxes. Presiden 
Burks reported fire loss in Louisville fr 
1945 was estimated at $548,788.58 o 
19% higher than in 1944. 


its annual 
including 


Texas Agents to Meet in 
Austin April 10-11 


The 1946 annual méeting of the Texas 
Association of Insurance Agents will k 
held in Austin April 10-11 at the Drs 
coll hotel. Interest in the effect th 
new rating laws will have on ageng 
business prompted the decision to meet 
where the insurance commissioners ané 
department heads could explain them. 


Probe Knoxville Insurance Setup 

KNOXVILLE, TENN.—Paul Mor 
ton, newly employed city manager, ha 
ordered an “investigation” of the city’s 
fire insurance setup, particularly a blot 


of $500,000 said to have been apport 
tioned among 10 local agencies. The i 
vestigation is apparently a_ politi 


matter between the incoming and owt 


going city administrations. Apportiot- 
ment ‘of the coverage among loci 
agents is said to be according to ge& 


eral practice. Mr. Morton also has asked. 
the investigating committee, of whit 
two members are insurance men—wW. L 
Ambrose and Ed Sample—to determine 
if the city’s property is adequately cor 
ered.. 





Tenn. Auto Dealers in Court 
NASHVILLE—A circuit court heart 


made to hi 
l. Fitzh 


at. of the 


Local Ag 
KNOX" 
pance Cor 
portione d 

pa Knox | 
ral agents. 
bmount to 
kition as C 
rommittee, 
pecept am 






= C. F 
can have 
Waco, TT: 
Duncan ar 
ively of T 
firn 
were majc 
just compl 
ing school 


Cravens, 


HOUST 
nave purc! 
American 
which they 
plane is t 
Houston s 
first three 
lave been 
tion Unde: 


Tenn. Di 
NASHV 
Tennessee 
Agents Wi 
25, as prey 
ree tO SC le 
association 
as receiv 
position, 1 


Friday's n 


Alabama 
The Al. 


ance Ager 
commem0or 
The 
association 
and a list 
association 


boo 


Navy Lie 


Lts. Br 


Anderson 


FLU. 


[Set fc 


The 194 
writers A, 
de held at 
mont Ho 
francisco, 
Ha 
Nason, 

of the P: 
partment | 
ta Fore, 
dent. 

Mr. N:; 
completing 
fam wh 
hopes will 
considerab 
Cussion 
theory the 
‘ions s ti 
progress. 

sions, the 
other subj 
ets outsid 
on the pr 
licipates t 
will be Jay 


6-7, 





ing on the refusal of Commissi 
McCormack to license 101 automob 
dealers may be expected “within 


first two weeks of the February term," 
according to John Hooker, chief counsey 
for the auto dealers. Date of the hearing 
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jl be set Feb. The suit was filed 
n the name of C. N. Rolfe, Jr., manager 
pf a Nashville Chevrolet agency. 


ocal Agents Share Business 

KNOXVILLE, TENN.—County Fi- 
ance Commissioner Burchfield has ap- 
portioned $787,500 in insurance coverage 
in Knox county property among 46 lo- 
al agents. Premiums for a 3-year period 
mount to $23,446.70. Because of his po- 
jtion as chairman of the county finance 
ommittee, Henry G. McMillan will not 






kecept an apportionment of $40,000 
ade to his agency. 

ein Fitzhugh at Waco 

T. C. Fitzhugh, Jr., and H. V. Dun- 
tan have joined Fitzhugh & Co. of 
Waco, Tex. Mr. Fitzhugh and Mr. 


Duncan are son and son-in-law respec- 
tively of T. Champe Fitzhugh, president 
i the firm. Both of the new partners 
were majors in the infantry and have 
just completed the Aetna Casualty train- 
ing school at Hartford. 


(Cravens, Dargan Buy Airplane 


HOUSTON—Cravens, Dargan & Co. 
have purchased an airplane for use by 
American Aviation Underwriters, for 
which they are managers. The all-metal 
plane is the second to be delivered in 
Houston since the end of the war. The 





first three planes delivered in Houston 

mave been insured by American Avia- 

tion Underwriters. 

Tenn. Directors Meet Friday 
NASHVILLE—The directors of the 

Tennessee Association of Insurance 


{gents will meet Jan. 18 instead of Jan. 
%, as previously reported. The commit- 
tee to select a secretary- og for the 
association, headed by Joe 3andy, 
as received some be I ny Fase for the 
position, which will be considered at 
Friday's meeting. 


Alabama Assn. Has Year Book 


The Alabama Association of Insur- 
ance Agents has put out a Year Book 
commemorating its 50th anniversary. 
The book contains the history of the 
association, reports of various officers 
and a list of the members of the state 
association. 





Navy Lieutenants Form Agency 


Chase & Anderson agency in Memphis. 
Both were formerly with Aetna Cas- 
ualty and took a refresher course at 
the home office. 


Oklahoma School at Muskogee 


The Oklahoma Association of Insur- 
ance Agents will conduct a two-day 
school in Muskogee Jan. 23-24. “Public 
Li war” will be discussed by field men 
of U.S.F.&G. J. F. Acebo of Musko- 
gee is in charge of arrangements. 


Arkansas Deputy Named 


LITTLE ROCK—Everett Eason, 
Little Rock, has been named deputy 
fire marshal of Arkansas. Mr. Eason 


has been in the navy and was formerly 
superintendent of the industrial school 
for boys at Pine Bluff. 


Allen Heads Mobile Board 

At the annual meeting of the Mobile 
Board, these officers were elected: Presi- 
dent, Joseph M. Allen; vice-president, 
LeMoyne Johnston; secretary, Joseph F. 
Bullock, reelected. 


La. Meet at Monroe April 24-26 


The annual meeting of the Louisiana 


Association of Insurance Agents has 
been arranged for April 24-26 at 
Monroe. 

NEWS BRIEFS 


George B. Jennings, Jr., has been re- 
leased from service and is back again as 
manager of the insurance department of 
Laburnum Realty Corp., Richmond. His 
father, long Virginia state agent for 
Royal, died a few months ago while he 
was still in service. 

Ralph D. Irwin is now general agent 
of the Gulf department of Underwriters 
Salvage Co. of New York, succeeding 
the late J. G. McClure. 

Lt. Col. Duncan G. Peek, after five 
years in the army, has returned to his 
agency in Atlanta. 

Robert M. McMillan has returned 
from service and rejoined his father in 
the Henry G. McMillan agency, Knox- 
ville, Tenn. 

Miss Katherine Pittman took over as 
new president of the Raleigh (N. C.) As- 
sociation of Insurance Women at the 
January meeting. 

The Insurance Women’s Club of Okla- 
homa City gave a luncheon Jan. 9 in 
honor of Miss Theda Tunnell, its presi- 

who is to be married Feb. 3 
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dented increase in building costs. Many 
older-type buildings which have been 
well maintained but which cannot be 
replaced by present insurance, are seri- 
ously under-insured from a practical 
standpoint, “The cost, in @ great many 
instances, in addition to collectible in- 
surance, could not be met by the 
owner,” A. W. White, Washington as- 
sociation president, stated in a letter. 

At the present time and for some time 
to come the moral hazard on the types 
of buildings which the companies would 
be willing to write under the new form 
will be practically nil, Mr. White 
pointed out. There is certainly no in- 
centive, even for a dishonest insured, to 
destroy his property under conditions 
which now obtain or which can be fore- 
seen in the predictable future. 


New King County Insurance 
Program Recommended 


SEATTLE—Increased insurance at 
very little additional cost will be af- 
forded under the new program recom- 
mended to the King county commis- 
sioners by Arthur S. Morgenstern, rep- 
resenting the King County Insurance 
Association. The association has been 
surveying all of the county’s insurance 
coverages and preparing recommenda- 
tions. 

Highlights of the recommendation 
were: (1) Reduction in cost of auto- 
mobile insurance for all three districts, 
by using a fleet form, from $9,600 to 
$5,670 annually; (2) reduction in ma- 
rine insurance premium from $6,902 to 
$5,880 (covering county-owned ferries) ; 
(3) Increased fire insurance in ,south 
district. Coverage of $323,800 has been 
increased to $679,119, or more than 
doubled, while the premium was in- 
creased from $8,157 to $12,222, or about 
one-third more. 

The association reported that its en- 
gineers found the south district property 
was insured far below value. The in- 
crease applies to highway property, tu- 
berculosis hospitals and park properties. 

Accompanying the proposals were 
new policies placing the recommended 
coverage into effect. While the re- 
ports were received without comment 
by the commissioners, it was believed 
that the policies are being accepted 
by the commissioners and will continue 
in effect. 


F.C.A.B. Seattle Change 


J. M. Roddy, manager of F.C.A.B. at 
Seattle, has been promoted to general 
adjuster with headquarters in Seattle. 

Mr. Roddy has been in this and the 
predecessor organization since 1924, 
having previously served Underwriters 
Adjusting in Kansas City and Chicago. 
Mr. Roddy has been manager of both 
Tacoma and Seattle offices, the latter for 
the past eight years. 

Edward J. Murphy succeeds Mr. Rod- 
dy as Seattle manager. He has been dis- 
charged from the navy with the rank of 
lieutenant commander. He joined 
F.C.A.B. in 1936; was associated with 
the Spokane office prior to entering the 
navy. He is a graduate of University of 
Washington and University of Wash- 
ington law school. 


Agency Partnership Dissolved 

The Squire-Garringer agency at Col- 
ville, Wash., has been dissolved. Archer 
R. Squire will continue his agency at 
the old location, while D. C. Darringer 
has taken new offices. He expects his 
two sons, who are being released from 
service, to join the new firm as partners. 


Van Gilder Agency Honored 


Pennsylvania Fire entertained the 
members of the Van Gilder Agency of 
Denver at a luncheon to commemorate 
its 25th year of representing the com- 
pany in that city. State Agent Carl 
V. Rutledge was host and presented the 
organization a service certificate signed 
by executives in the New York and San 
Francisco offices. In addition to Hal D. 
Van Gilder, Dell G. Van Gilder and the 
entire agency force, those in attendance 


i 








WILLIAM GASSER 


William Gasser, the new president of 
the King County Insurance Association 
of Seattle, succeeds Edgar L. Smythe of 
McGraw, Kittinger & Case. 


included H.M. Mack, manager Mountain 
States Inspection Bureau; Fred L. Hen- 
kel, Henkel Adjustment Co., and Mrs. 
E. D. Knapp, secretary of Pennsylva- 
nia’s Denver office. 


Bank-Agent Film in Ore. Cities 

key cities in Oregon, Salem, 
Corvallis, Eugene, Roseburg, Coquille, 
Coos Bay, Toledo, Tillamook, McMinn- 
ville, Hood River, and The Dalles, are 
being shown Aetna Casualty’s sound 
film, “The Bank and Agent Auto Plan 
in Action” under sponsorship of the 
Oregon Association of Insurance 
Agents. A. F. Gildemeister, field rep- 


Eleven 


resentative of Aetna, is touring the field 
and showing the film. 


Agents and bankers are being invited 
to see the film. Previously it had been 
shown in Astoria, Klamath Falls, Med- 
ford and Portland. 


N.A.LA. Course in Portland 


The N.A.I.A. study course sponsored 
by the Portland (Ore.) Association of 
Insurance Agents got under way Jan. 
15. The first course is on public li- 
ability and workmen's comeaenees. 
The discussion leader is John G. Graves, 
Portland manager of National Auto- 


mobile & Casualty. 


Altman to Assist Hayden 


David J. aan has been appointed 
assistant to E. Hayden, executive sec- 
retary of the California Association of 
Insurance Agents, owing to the greatly 


increased activities and responsi- 
bilities of the organization’s head- 
quarters in Oakland. Mr. Altman, 


who was formerly a civil engineer, will 
handle most of the details in Oakland 
while Mr. Hayden is away on visits to 
local associations and other meetings. 





SALESMAN WANTED 


The National Underwriter Com- 
pany wants a young man, not 
older than 30, to represent its 
business department in Chicago 
and throughout Illinois. Selling 
experience necessary and insur- 
ance background preferred. Sal- 
ary and traveling expenses paid. 
Write Howard J. Burridge, Presi- 
dent, The National Underwriter 
Company, 420 E. Fourth St., Cin- 
cinnati 2, Ohio. 














24 


vue 


HieNATIONAL UNDERWRITER 





January 17, 194 








—= 





Mr. Hayden will be away most of next 
month when the association will hold 
its spring series of regional meetings. 


Talk on U. & O. Adjustments 


LOS ANGELES—G. L. A. Lauer, 
Los Angeles manager branch office of 
Fire Companies Adjustment Bureau, ad- 
dressed the Southern California Fire 
Underwriters Association on adjustment 
of U. & O. losses. 

He endeavored to take the mystery 
out of U. & O. coverage, and cited nu- 
merous cases that his office had handled, 
telling how each one became a simple 
problem when the insured’s records gave 
the adjuster the information necessary 
to evaluate the loss sustained. 


Inspection Office in Portland 


Underwriters Laboratories has estab- 
lished an inspection office in Portland, 
Ore., with Frank Tracey as local inspec- 
tor, working under the supervision of R. 
J. Larrabee, engineer at Seattle. The or- 
ganization was formerly represented in 
Portland by E. B. Morrison, electrical 
engineer for the Oregon Insurance Rat- 
ing Bureau. 





Lt. William H. Dillon, who has been 
in the army air forces three years, has 
returned to the head office of Fire- 
man’s Fund in San Francisco as fire 
underwriter. 


EAST 


Veteran Course 
at Syracuse 


A six week instruction and refresher 
course for returning veterans will get 
under way May 1 _ ~- 
at Syracuse Univer- 
sity and will be ap- 
proved by the state 
department of edu- 
cation that passes 
on educational re- 
quirements under 
the G.I. bill of 
rights. All those at- 
tending the course 
will receive  pay- 
ment for _ tuition, 
books, supplies and 
equipment, etc. plus 
a subsistence allow- 
ance of $65 if sin- 
gle, and $90 a month if 
more dependents. 

The program was worked out by A. 
C. Deisseroth of Syracuse, national di- 
rector of the New York State Associa- 
tion of Local Agents. 

_The course will consist of one week 
of indoctrination, for the special benefit 
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S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 
2 Wall Street 130 Ivy Lane 
Orlando Daytona Beach 
Phone 2-3346 Phone 2802 
16 Years Experience 
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THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 
816 Second Ave. S. 

inneapolis, Minnesota 
Telephone MAin 3448 


Branch offices: St. Paul, Duluth, Minn.; Grand 
Forks, Bismarck, N. D.; Sioux Falls, S. D. 
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Inland Marine 
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WOODWARD CLAIM SERVICE 


Insurance Adjusters 





Oklahoma City, Oklahoma 
Investigation — Adjustment — Subrogation 
All I Lines Night 
Day 7-1116 4-5782 
9-5858 








Branch Offices: 
Muncie, Indiana, Terre Haute, Indiana 





of those who have not had previous in- 
surance experience, and five weeks de- 
voted to all other phases. 

The program will be constructed on 
the 100 hour course of the N.A.LA 
However, Mr. Deisseroth states that the 
course should be extended to 150 hours. 
It will be taught by the company men 
who prepared the course for the N.A.I.A. 

Syracuse University will house and 
feed the students from out of town for 
$15 a week. Certificates will be given 
by Syracuse University and by the 
N.A.IL.A. and arrangements will be made 
for taking insurance department exam- 
inations at that time. 

If there is room after the veterans 
have been taken care of, those other 
than veterans may be admitted. For 
non-veterans the tuition fee will be $125. 

Mr. Diesseroth goes on to point out 
that under the provisions of the G.I. bill, 
and in connection with on-the-job train- 
ing or apprenticeship training it will be 
possible for agencies to bring in a new 
employe and train him providing the 
course is acceptable to the state director 
of apprenticeship training. Such veter- 
ans would be partially paid under the 
G.I. bill while they are serving an ap- 
prenticeship in an accepted agency with 
an accepted course. The procedure is 
for veterans to complete form VA-1950, 
which is known as the entitlement form. 
Then the employer should satisfy the 
county counsellor for the state division 
of veterans affairs that his course of 
training is practical. He will then com- 
plete the form which will be sent to John 
Sandler, state director of apprenticeship 
training. 


N. E. Exchange 
Elects Hurst, Holds 
Victory Dinner 


BOSTON—A victory dinner in honor 
of returned service men was staged by 
the New England Insurance Exchange 
in connection with its annual meeting, 
thus reviving the annual dinner custom 
discontinued during the war. 

Carl E. Hurst, Phoenix of Connec- 
ticut, former president of the Bay State 
club, and long active in the exchange, 
was elected president. William F. 
Downs, Hartford Fire, is the new vice- 
president and Carlton D. Smith, America 
Fore, was elected chairman of the ex- 
ecutive committee with the following 
new members: Wallace G. Bailey, 
Scottish Union; Martin F. Bardorf, Se- 
curity, and J. Stuart Branscombe, New 
York Underwriters. 

Harry J. Landen, 





Springfield Fire & 
Marine, in his presidential report re- 
viewed the activities of the past two 
years, especially the inspection of war 
plants and water fronts. 

There was a record attendance at the 
dinner. Mr. Landen named the 53 mem- 
bers who had served in the two wars 
and tribute was paid to the memory of 
the only one not to return, Ernest Clu- 
bies of Maine. Kenneth Erskine, Liver- 
pool & London & Globe, paid a tribute 
to W. H. Boutell, the oldest member of 
the exchange, now 83, who had served 
Aetna Fire for 55 years upon his recent 
retirement. 


Get Organized for Big 
Pittsburgh Day, March 4 


“Reconversion Problems of the Insur- 
ance Industry” will be the theme of 
Pittsburgh Insurance Day, Monday, 
March 4, in Hotel William Penn. Ten 
leaders representing all branches of the 
business are to be the speakers. 

The program committee is headed by 
W. M. Guthrie, comptroller of Reliance 
Life and vice-president of the Insurance 
Club, and the other members are the 
presidents of various insurance organ- 
izations which are cooperating in con- 
ducting the activity. 


Chairmen of the other committees 
are: Chas. H. Bokman, New Amster- 
dam Casualty, guest; Dewey Clark, 





Frank T. Lauinger, ticket; Wm. € 
Fiand, Crum & Forster, all industry; 
W. M. Guthrie, Reliance Life, program; 
E. W. Murphy, agent, monitor; J. J. 


O'Donnell, Lon C. Jeffrey Co., arrange. 
ments and entertainment; Wallace M 
Reid, Wallace M. Reid & Co., finance; 
Paul M. Simmerman, U. S. Casualty, 
reception; Bessie M. Snyder, Pittsburgh 
Association of Insurance Agents, pro- 
motion and publicity. 

Norbert H. Weidner of Reliance Life 
is general chairman and Miss Snyder 
will serve as the executive secretary, 
Insurance Day this year will feature the 
20th annual dinner, a luncheon and 2 
series of outstanding educational meet. 
ings. 


N. E. Rating Association to 
Enforce Rule Compliance 


BOSTON—The New England Fir 
Insurance Rating Association at its an- 
nual meeting here adopted a stringent 
amendment to the bylaws under which 
members who do not comply with the 
rules and rates of the association may be 
subject to examination by the committee 
on rules, rates and forms. That commit. 
tee may recommend suspension, such 
recommendation to be finally acted upon 
by the board of governors. 

James D. Smart, president of New 
Hampshire Fire, was reelected chairman 
of the board of governors and Guy E 
Beardsley, vice-president of Aetna Fire, 
was reelected vice-chairman. 

New members of the board are James 
F. Crafts, Fireman’s Fund; William F, 
Dooley, America ae 9 “s A. Hebert, 
Springfield F. & M.; Christensen, 
Firemen’s of ~ hens hy gi. J. E. Glen 
dening, Home. 





Boston Board Defers Action 


BOSTON—Pending analysis of the 
returns of its recent questionnaire whieh 
calls for an expression of opinion from 
the members as to how to meet the nen 
requirements of the federal and _ stat 
governments as to membership and ac. 
tivities, the Boston Board confined ac. 
tion at annual meeting to the reelection 
of the present officers. All other matters 
were deferred pending the findings o 
the questionnaire. 


Salute to Val E. Schott 


The Insurance Club of Pittsburgh wil 
hold its annual president’s luncheon Sat- 
urday in the Roosevelt Hotel. The in- 
dividual to be honored is Val E. Schott, 
assistant manager for Aetna Casualty, 
who was recently elected president. 

George F. Avery, U. S. F. & G,# 
chairman of the activities committe 
which is arranging the affair. A. M 
Eckert, Commercial Union, is vice 
chairman. 


N. J. Insurance Committees 


The senate insurance and _ banking 
committee of the New Jersey legislature 
which convened last week, is composet 
of Senators Farley, Hannold, Van Al 
styne and Toolan. Members of th 
insurance committee of the assembly att 
Preisser, Widnall, Mehorter, Reiffin ant 
Vogel. 

There was no mention of insuranet 
matters in the governor’s message. 








W. R, Lowe to New Post 


William R. Lowe has been appointed 
manager of the insurance departmefi 
of Porter & McDowell, Pittsburgh. He 
has seen service with Schedule Rating 
Office of New Jersey, Marsh & Me 
Lennan in New York, U. S. Steel Corp. 
Jones & Laughlin Steel Co., Fred § 
James at Pittsburgh, Pittsburgh Cod 
Co. and McCloskey & O'Neil. 


Edwin V. Foster, who for more tha 
two years served with the navy, has tf 
sumed operation of his insurance bus 
ness in the Granite buillding, Rocheste- 
While he was in the service, it was ca& 
ried on by his wife. 
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In 1773 a clerk recorded the inventory of 


a store in Litiz, Pennsylvania. To him it was 


but a list of merchandise. While struggling 
with his task, only a miracle could have told 
him that it would one day become a docu- 
ment full of meaning to posterity for it 
not only lists many of the common goods 
purchased by our ancestors just prior to the 
Revolutionary War, but embodies the very 
essence of American strength. 

Between the lines of this old inventory 
we can read words like honesty, industrious- 
ness, efficiency and integrity—the stone and 
mortar out of which America’s business 
greatness was built. 

You don’t have to reach to the upper 
shelves of your imagination to find the price- 
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less factors which are indispensable to suc- 
cessful public service. These factors are 
made up of hard work, integrity, soundness 
and the genuine will to perform a national 
duty. Since 1853 The Home Insurance Com- 
pany has been dedicated to these things. 
Taking frequent inventory of its stock in 
trade, with sharp appraisal for the needs of 
its producers and clients, has enabled The 
Home to aim high into the future with a 


firm foot on the ground. 


« THE HOME «x 
Srsurance Conpany 


NEW YORK 


FIRE AUTOMOBILE MARINE 











